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RAMSUN’S MATRIC HR.SEC.SCHOOL,

Natham

Plus One Important Diagrams with Tables
Economics

1. Production possibilities schedule

Production | Quantity | No of car
possibilities| offood | production
production
in tons

I 0 25 é

II 100 23 2

III 200 20

IV 300 15

\' 400 8

\A! 500

2. The Law of Diminishing Marginal Utility :

Units of Total Marginal .
Apple Utility Utility Q
50
1 20 20
40
2 35 15 (35-20) =
= 30
3 45 10 (45-35) = X . L
4 50 5 (50-45)
10 .
5 50 0 (50-50) " .
0 >3 4,5 e, 7 x
6 45 -5 (45-50) Units
Zero Uhility . . MU
7 35 -10(35-45) Negative Utility
Dragram 2.1
3. The Law of Equi-Marginal Utility _
Units of Commo- Apple Orange
dities Total Utility | Marginal Utility | Total Utility | Marginal Utility
L. 25 25 30 30
2. 45 20 41 11
3. 63 18 49 8
4, 78 15 54 5
5. 88 10 58 4
6. 92 4 61 3
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Units of Apple Units of Orange
4. Consumers Surplus
Willingness to pay or Actual Consumer’s Surplus
ctua
Potential Price (Marginal . = Potential Price -
Units of commodity (Apple) Utility) P& Actual Price
1 6 2 6-2=4
2 5 2 5-2=3
3 4 2 4-2=12
4 3 2 3-2=1
5 2 2 2-2=
Total 20 10 1{
Y 4
D
Consumer’s Surplus
o
-
£ U
P / ‘ S
—— D]
-
4 Q X
Quantity Demanded
5. Law of Demand :
ettt licieteties Y4D
Price Quantity Demanded 5
5 1 | _
4 —
w3 :
3 3 )
g 1
2 4 - i
I A
1 5
T S T R D b H
0 1 2 3 4 5 X
Quantity Demanded {in units)
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6. Extension and Contraction of Demand :

a d d d
Y § v &
g = A ==E> \ B
Pl Pl
Y
& g
d a &
\d" \ d
o * 0 >
Q2 Ql X Q1 Q2 X
Quantity Demanded Quantity Demanded
Diagram 2.8
D
LAY
Pl
Pl
a
o
E i \
D
-
o Ql Q2 Q3 X
Quantity

7. Levels or Degrees of Price Elasticity of Demand :

Perfectly Elastic Demand (Ep = «):  Perfectly Inelastic Dema[?d (Ep =0):

E =CO
P Pl
g m
g ® P&
E P3
D
» © >
o X Q X
Quantity Demanded Quantity Demanded
Relatively Elastic Demand (Ep>1): Relatively Inelastic Demand (Ep<1):
Y & Y &
E =1
P} PD N EP::1
PI \ 1
P, —— .
D x
W !
o =
.E: [+
P D
o
0 Q, Q, X 0 Q Q
Quantity Demanded

Quantity Demanded
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Unitary Elastic Demand
(Ep =1): The demand is unitary

Yi
D E-1
Pl}
3 \
& P RI\
D
-
o Q. Q x
Quantity Demanded
8. Indifference curve must have Indifference Curves are convex to
negative slope, the origin :
Y&AIC
20 \R
815 3
E 12 T
= u
V
E ~ IC
1 2 3 4 5 h
X
APPLE
Indifference curve cannot intersect Indifference curves do not touch
Y A the horizontal or vertical axis.
v &
-
A
=
S -
E -
3 -
C A 1C2 E
M IC1 5
> 1C
0 Commeodity X X ;
Commodity X B

9. Consumer Equilibrium: A

YA \

&N <) 3

IC4

IC3

2

\JEL
|
0 M B

Coffee
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10. Law of Variable Proportions:
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Units of variable | Total Product | Marginal Product | Average Product | Stages
factor (L) (TP,) (MP,) (AP,)
1 2 p 2
2 6 4 3 I
3 12 6 4
4 16 4 4
5 18 2 3.6 I
6 18 0 3
7 16 -2 2.28 1
Y4
Stagell
18 Stage Il
16 »
TPL 14 .y L
MPL 12
APL 101
8
6
4
2| = ~—AP,
Y N N N T O KR
Unit of Variable Factor ™1
11. Laws Of Returns To Scale
Stages | Input Output | Returns to
E d,
Scale | &3 os
. v
atob [100%6T |200%T |Increasing =
£2
btoc [100%T |100%T |Constant | Si}
. ¥
ctod [1006T [3333% T |Decreasing
12. ISO -Quant Curve :
Combination| Units of Labour | Units of Capital Output of Cloth { meters)
A 2 30 400
B 4 22 400
C 6 16 400
D 8 12 400
E 10 10 400
Y
Iso-quant curve
30
B »n
3’ 16
10 Q=400
0o 2 4 6 8 10 ¥
Labour

Kindly send me your district question papers to our whatsapp number: 7358965593



https://www.padasalai.net/
https://www.padasalai.net/

www.Padasalai.Net

www.CBSEtips.in

Y &
13. Law of Supply : . s
a
Price (P) Supply (Q) 4
1 20 g 3 / A
2 40 = ’
3 60
1 (2]
4 80 /
-
> 100 20 40 60 80 100 X
Commaodity x
14. Types of Elasticity of Supply :
> = 5 5
a5 5, a B vy E<
C C {l
A A
g A
=8
-
o B D X 0 BE D : a B D :
Supply
ES=D 5 =a
Y & 2 Y & By
C
C A )
A 5
- -
o B D X ] B D X
15. Total Fixed Cost (TFC)
Y &
Output Total Fixed
(in unit) Cost (in T)
0 1000 -
1 1000 8
3
2 1000 TEC
3 1000
4 1000
-
5 1000 o Output X
TVC
16. Table 4.2 Total Variable Cost
Output | Total Variable Cost 70
(in unit} (in T}
0 0 i 600
1 200 ©
2 300 a0
3 400 200
4 600
> 200 0 1 2 3 4 5 x
Output
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v TC
Total Cost Curves 1900
Output | Total Total |Total Cost
(in unit)| Fixed |Variable| (TC} | 1600
Cost | Cost |TEC+TVC|S {350
(TEC) | (TVC) (in %) 1200 ;’“C
(in3) | (in?) S e
0 1000 0 1000
1 1000 200 1200 600
2 1000 300 1300 ﬁ
3 1000 400 1400 200 —
4 1000 600 1600 ] 2 3 2 5 x
5 1000 900 1900
QOutput
18. The relationship between Average Cost and Marginal cost :
T4
1200 MC
900
650
B
o
Logso| 4 — 4
300
200
01234 5
Output
19. Long Run Cost Curve: .
SAC,
SAC
LAC
ﬁ %
g
Bb
E
-
-
K x
20. Total Revenue - Constant Price : et
Quantity | Price |Total Revenue Y &
sold (Q) (P} {TR)
1 5 5 © R
2 5 10 §
= 30
3 5 15 e 25
3 W
15
4 5 20 2
5 5 2 5 .
2 3 4 5 6 x
6 5 30 Quantity
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21. Constant AR and MR (at Fixed Price) :
TR, AR, MR - Constant price

(Quantity
Sold

(Q)

Price

(P}

4

Total

(TR}
z

Revenue

Average

(AR)
z

Revenue

Marginal
Revenue
(MR}

I

5

10

15

20

25

) | | W] ] -

Gl wn) wn| il shl gn

30

il waun| Ll Ll un

Wl wa) wa| wal wn] bn

22. AR, TR, MR at declining price

Qnantity P;:;iip}; Tﬂtﬂl Marginal
ge
Sold Revenue Revenue | Revenue
AR {TR) (MR)
Q@ (AR) 7 I
{
1 10 10 -
2 g 18 8
3 8 24 6
4 7 28 4
5 6 30 2
6 5 30 0
7 4 28 -2
8 3 24 -4
9 2 18 -6
10 1 10 -8

Price

www.CBSEtips.in

T
AR
5
—
g 1 2 3 4 6 X
Output

AR

"\,
%
™
\“u
Diagram 4.13

23. Price & Output Determination-Perfect Competition during Short Run :

Industry

10

Rovenuo/cost

Firm 1

&

=00
Dutput

Normal profit

Output
Abnormal=2 x 50=10{

Firm 2

E

MC

Y2

C

(AR=MR]

=0
Cutput

Loss=2 x 50=100
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24. Price & Output Determination Under Monopoly :

Y &

MC
AC

_ \\\
g 50 \ D/AR
10
\/ MR
>
o 3 X
Quantity
25. Price and Output Determination under Monopolistic Competition:
Y 4 SMC
b 3
SAC MC AC
.;-; \\‘ td"
= — K “\ o !
= iR ;
2 Rl B
E x “'5 .r"
o DfAR = ¥
- 5 kN E . DFAR
™ w ﬂ.': \\.‘ __.,."" b
=, . 5 T ~“
" = .
MR MR
- -
0 M . o M x
(Quantity (Quantity
26. Ricardian Theory of Rent : ¥
i i = 10 Economic Rent
Grades |Production |Surplus(ie,| ¥ 0
; " 8
of Lands | (in bags) Rent in bags) z .. No Rent
A 40 40-20=20 = A Land
A 10
B 320 30-20= 10 =
B -
C 20 20-20=0 ol A B C x

Various Grades of Land

27. Marginal Productivity under Perfect Competition and Imperfect

Competition :

b

MFC
y Y1
= P Paan. 5y -
¥ MFC=AFC = AFC
© 2
_Pé e
-
8w z
83 ARP 2
=8 = ARP
R MRP 5 :
=] =
S MRP
2
ey - -
o | N x X

Factor Units Factor Units
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28. Equilibrium between Demand and Supply of Money :

M Y 4
Y 7 : M3 M2 M4
L, L
L
g P
g g
= E, L3,
o =
E I E P, E L2 E,
& L, E,
1 P
-
0 M2 X >
0 M3 M2 M4 X
Demand for Money and Demand for Money and
Supply of Money Supply of Money
By
A.Pandikumar MA., MBA., M.Phil., PGDCA,
PG - Asst,

Cell No : 8098530525.
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