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SHRI VIDHYABHARATHI MATRIC HR. SEC. SCHOOL

SAKKARAMPALAYAM, AGARAM (POST), ELACHIPALAYAM
TIRUCHENGODE (TK), NAMAKKAL(DT) - 637 202
CELL: 99655-31727, 99655-35967

COMMON I1I-MID TERM EXAMINATION - NOVEMBER - 2019
TENTATIVE ANSWER KEY

STD: Xl DATE: 06.11.2019
SUBJECT: ACCOUNTANCY MARKS : 50

S.No Answer Key Mark
PART -1 10x1=10
d) Reserve capital 1

b) Capital reserve account
c) Share capital A/c

b) i-iv, 2-iii, 3-ii, 4-i

a) Rs.700

b) As on a particular date
a) Non-monetary data

b) Working capital

a) +20%

c) 25

1.
2.
3.
4.
5.
6.
7.
8.
9.

Y
o

Nk Rr|R|R|R|R|R| R~

SECTION Il

SN
X

shares forfeited :
When a shareholder defaults in-making payment of allotment
and/or call money, the shares may be forfeited. On forfeiture, the share
allotment is cancelled and to that extent, share capital is reduced.
List the tools of financial statement analysis.
(i) Comparative statement
(i) Common-size statements
(i) Trend analysis
(iv) Funds flow analysis
(v) Cash flow.analysis
When shares are issued at a premium of 10% :
In the books of Paradies Ltd
Journal entries
Assets Alc Dr
To Suganya Furniture Ltd A/c 4,40,000
(Purchase of assets) 4,40,000
Suganya Furniture Ltd A/c Dr 4,40,000
To Equity Share Capital A/c (40000x10) 4,00,000
To Securities premium A/c (40,000x1) 40,000
(Issue of Rs.40000 shares of 10 each ata
premium of 10%
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Solution

Date Particulars

Equity share capital A/c (500 x 10)
To Equity share call A/c (500 x 2)
To Forfeited shares A/c (500 x 8)

(500 shares forfeited for non payment of call money)

Solution

Common-size income statement of Kumar Ltd for the year ended 31 March, 2018

Absolute amount Percentage of
Particulars revenue from
3 operations

Revenue from operations 5,00,000 100
Add: Other income 20,000 4
Total revenue 5,20,000 104
Less: Expenses 3,00,000 60
Profit before tax 2,20,000 44

SECTION - 111

(1) Preference shares

Preference shares are the shares which:have the following two
preferential rights over the equity shares:

(a) Preference towards the payment of dividend at a fixed rate
during the life time of the company and

(b) Preference towards the repayment of capital on winding up of
the company.
(i) Equity shares
¢ Equity shares are those shares which are not preference
shares. These shares do not enjoy any preferential rights.
Rate of dividend jis not fixed on equity shares and it
depends.upon:the profits earned by the company.
¢ Incase of winding up of a company equity shareholders are
paid after the payments are made to preference
shareholders. Equity shares are also known as ordinary
shares.

Following are the limitations of financial statement analysis: (any three)

1. All the hmitations of financial statements such as ignoring non- monetary
information, ignoring price level changes, etc., are applicable to financial

statement analysis also.

2. Financial statement analysis is only the means and not anend, that is, it is only
a tool in the hands of management and other shareholders. Interpretation of the
results has to be done only by the financial analysts with due regard to the
internal and external environmental factors.

3. Expert knowledge is required inanalysing the financial statements.

4. Interpretation of the analysed data involves personal judgement as different
experts may give different views.
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Solution
In the books of Gemini Ltd.
Journal entries

Debit | Credit

Particulars
L4 4

Equity share capital A/c (20 % 7)
To Equity share first call A/c (20 x 2)
To Forfeited shares A/c (20 % 5)

(Forfeiture of 120 shares, ¥ 7 called up)

Bank A/c (15 x6)

Forfeited shares A/c
To Equity share capital A/c (15x7)

(Reissue of 15 forfeited shares @ T 6 per share)

Forfeited shares A/c
To Capital reserve A/c

(Gain on reissue of forfeited shares transferred to capital
reserve account)

Solution

Comparative income statement of Mary Co. Ltd for the years ended
31 March, 2016 and 31* March, 2017

Particulars 2015-16 | 2016-17 | Absolute amount Percentage
of increase ( +) or | increase (+) or
decrease (-) decrease (-)

(4 (4 (4
Revenue from operations 4,00,000 | 5,00,000 +1,00,000 +25
Less: Operating expenses 2,00,000 | 1,80,000 -20,000 -10
Profit before tax 2,00,000 | 3,20,000 +1,20,000 +60
Less: Income tax* 40,000 | 1,60,000 +1,20,000 +300
Profit after tax 1,60,000 | 1,60,000 - -

Solution

Trend analysis for Kurinji Ltd

? i]l lhﬂllsal'lds Trend percentag-es
2015-16 | 2016-17 | 2017-18 | 2015-16 | 2016-17 | 2017-18

Particulars

Revenue from operations 1200 1320 15| 100 10| 130
Add: Other income 50 38 65| 100/ 76| 130

Total revenue 100 130
Less: Expenses 100 123

Profit 100 140
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SECTION - IV

SOLUTION

In the books of progress Ltd Journal Entries

Date

Particulars |.f | Debit Credit

Bank Alc Dr 1,00,000
To share application A/c 1,00,000
(Application money received)

Share Application A/c Dr 1,00,000

To Share capital Alc 1,00,000
(Transfer of share application money to
share capital)

Share allotment A/c 2,00,000
To Share Capital Alc 2,00,000
(Share allotment money due)

Bank Alc 2,00,000
To Share allotment Alc 2,00,000
(Allotment money received)

Equity share first call Alc 1,00,000
To share capital Alc 1,00,000
(share first call money due)

Bank A/c 1,00,000
To share first capital Ale 1,00,000
(Share first call. money received)

Share second and finalcall Alec Dr 1,00,000
To.Share capital A/c 1,00,000
(Share second and final call money due)

Bank Alc Dr 1,00,000

To Share'second and final call Alc 1,00,000
(Share second and final call money
received)
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Solution:
In the books of Sampath company Journal

Entry

Particulars . Credit
Bank A/c
To share application A/c 72,000
(Application money received)
Share Application Alc Dr
To Share capital Alc 72,000
(Transfer of share application money to
share capital)
Share allotment Alc Dr
To Share Capital A/c
(Share allotment money due)
Bank Alc
To Share allotment A/c
(Allotment money received)
Equity share first call Alc
To share capital Alc
(share first call money due)
Bank Alc
To share first capital Alc
(Share first call money received)

In the books of Avuna Mills Ltd,
Journal entries

Debit Credit |
e e

Particulars

Bank A/c (20,000 = 4) o 0,000
To Share application A/c 80,000
(Application money received)
Share application A/c Q 0,000
To Share capital A/c 80,000
(Application money transferred to share capital A/c)
Share allotment A/c (20,000 x 4) . £0,000
To Share capital A/c $0,000
(Allotment money due)
Bank A/¢ (20,000 x 4) 4 (300x2) 3 80,600
To Share allotment A/c 80,000
To Calls in advance A/c (300 < 2) G600
(Allotment money received)
Share first and final call A/c (20,000 = 2) or. 40,000
To Share capital A/c 40,000
(First and final call money due)
Bank A/c (19,700 = 2) % 39,400
Calls in advance A/c ; G600

To Share first and final call A/c 10,000

(First call money received and calls in advance adjusted)
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Date

In the books of Bharath Lid.
Journal entries

Particulars

[ Debit
L

Credit

Bank A/¢ (1,20,000 x 5)
To Equity share application A/c
(Appliguliun money received)
Equity share application A/c (1,00,000 x 5)
To Equity share capital A/c
(Transfer of share application money to share
capital)
Equity share application A/c¢ (20,000 x 5)
To Bank A/c
(Excess share application money refunded)
Equity share allotment A/c
To Equity share capital A/c
(Share allotment money due)
Bank A/¢
To Equity share allotment A/c
(Allotment money received)
Equity share first and final call A/c

To Equity share capital A/c

Bank A/c¢

(Share first and final call money due)

To Equity share first and final call A/c

(Share first and final call money received)

6,00,000

6,00,000

5,00,000

5,00,000

1,00,000

1,00,000

3,00,000

3,00,000

3,00,000

3,000,000

2,00,000

2,00,000

2,00,000

2,00,000

Comparative income statement of Arul Ltd for the years

ended 31st Martch 2016 and 31st March 2017

Particulars

2015-
16

2016-
17

Absolute

amount of
increase (+)
or decrease

()

Percentage
increase (+) or
decrease (-)

Revenue from
Ope rations
Add : Other
income

Total revenue
Less : Expenses

Profit before tax

50,000
10,000

60,000
30,000

+10,000
+20,000

60,000
40,000

90,000
50,000

+30,000
+10,000

+20
+200
+50
+25

20,000

40,000

+20,000

100

Comparative balance sheet of Muthu Ltd as on 31st March,

017 and 31st March, 2018

Particulars

2015-16

2016-17

Absolute
amount of

increase (+) or

decrease (-)

Percentage increase
(+) or decrease (-)

I. Equity and
Liabilities
Share holders fund
Non-current
Liabilities

4,00,000
1,50,000
75,000

4,00,000
1,65,000
82,500

+40,000
+15,000
+ 7,500

Current Liabilities

6,25,000

6,87,500

+62,500
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Total
Il. Assets

5,00,000
1,25,000

6,00,000
87,500

+1,00,000
-37,500

Non-current assets

6,25,000

6,87,500

+62,500

+10

+20
-30

Current assets +10

Common-size income statement of Raja Ltd for the year ended
31st March, 2017

Absolute
amount Rs.

Particulars Percentage of revenue

from

operations

4,50,000 100
67,500 15

5,17,500 115

1,35,000 30

3,82,500 85

Revenue from
Operations

Add : Other income
Total revenue

Less : Expenses
P:rofit before tax

Common-size balance sheet of Meena Ltd as on 31st March,
2018

Particulars Absolute
amounts

Rs.

Percentage of
total assets

I. Equity and Liabilities
Share holder’s funds
Non-current habilities

Current liabilities

2,00,000 50
1,60,000 40

40,000 10
4,00,000 100

Total
Il Assets
Non-current assets
Current assets

3,00,000 75
1,00,000 25
4,00,000 100
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