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+1 Accountancy Pre Mdu Dist Feb ;- 23 
Choose the Best              20X1=20 

1. (d) None of the above.   
2. (c) Balance sheet 
3. (c) Business entity concept 
4. (b) Generally accepted accounting Principles. 
   
5. (a) Dual aspect   
6. (d) To know the balance of each ledger 
7. (d) All accounts  
8. (d) Debit side of the purchase account.         
9. (d) Journal proper 
10.(d) Cash account in the ledger account 
11. (c,) A cusomer’s account in the bank”s pass book.     
12. (d) Reconciliation statement is prepared only at the 
end of the accounting period. 
13. (a) Errors of Principle.    
14. (a) Purchases day book was undercast by Rs.1000 
15. (b) Reducing balance method. 
16. (d) Capital expenditure. 
17. (d) cost prize or net realisable value whichever is 
lower 
18. (b) Financial position  
19. (b) Large medium business 
20. (d) Readymade accounting software. 
Answer any seven questions   7X2=14 

21. Bases of accounting 1) Cash basis 2) Accrual or 
mercantile basis 3) Mixed or hybrid basis. 
22.Convention of full disclosure. It implies that the 

accounts must be prepared honestly and all material 

information should be disclosed in the accounting 

statement.The disclosure should be full,fair and 

adequate . 

23.Complete the missing items 
 Assets = Liabilities;  + Capital  

A 30000 20000 10000 

B 25000 10000 15000 

C 55000 25000 30000 

D 40000 10000 30000 

24. Invoice. Invoice is a business document or bill or 

statement ,prepared and sent by the seller to the buyer 

giving the details of goods sold,such as 

quantity,quality,price,total value,etc. It is a source 

document of prime entry both for the buyer and seller. 

25. Bank reconciliation statement 

Particulars  Amt  Amount 

Balance as per cash book 
Add: Customer deposited directly into bank 

 7130 
800 

  7930 
Less: Deposited cheques not realised  1000 

Balance as per bank pass book.  6930 

 
 

26. Depreiciation amount  =Cost of the asset  - Scrap value 

                    Estimated    Life of the asset 
 =   100000 - 10000   =  90000    = 18000 
                 5                       5 
Rate of Depn. =  Amount of   Depn.  X 100 
       Original cost 
=     18000    X 100    = 18% 
      100000 

 
27. Cost of goods sold=Op.Stock+Net Purchases +Direct 

exp.- Closing stock 
=        
   = 10000 + 80000 + 7000 - 15000= & 82000 

28. Grouping of accounts.In any organisation the main 

unit of classification is the major head which is further 

divided into minor heads.Each minor head may have 

number of sub-heads.After classification of accounts into 

various groups namely major minor and sub-heads 

allotting codes to each account these are programmed 

into the computer system. 
29. Trial Balance.Trial balance  is a statement 

containing the debit and credit balances of all ledger 

accounts on a particular date. 

30.Rectification of errors 
a) Sales account should be credited with Rs.100. 
b) Sales account should be debited with Rs200 
c) Purchases account should be debited with Rs.300 
d)  Purchases account should be credited with Rs 400. 

Answer any seven questions    7X3=21 

31Role of an accountant.. 

1.Record keeper. The accountant maintains a 

systematic record of financial transactions.He 

asloprepares the financial statements and other financial 

reports.;.  

2.Provider of information to the management. The 

accountant assists the management by providing 

financial information required for decision making and for 

exercising control. 

3.Protector of business assets.The accountant 

maintains records of assets owned by the business 

which enables the management to protect and exercise 

control over the assets. 

32. Accounting standards.(AS) Accounting standards 

provide the framework and norms to be followed in accounting 

so that financial statements of different  enfterprises become 

comparable.Accounting standards are written policy 

documents issued by the expert accounting body or by the 

Govt.or other regulatory body covering the aspects  of 

recognition,measurement,treatment,presentation and 

disclosure of accounting transactions and events in the 

financial statements.In India Standards of Accounting is 

issued by the Institute of Chartered Accountants of India. 
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33.Missing information in journal entries  

Dt. Particulars  Dr Cr. 
  Cash A/c    Dr  

Discount allowed a/c Dr 
   TO Niha a/c 

18800 
200 

 
 

19000 

 
34. Journal Ledger 

As and when transactions 
take place entries are made 
in journal. 

In ledger entries may be posted 
either on the same day or at the 
end of a specified period such as 
weekly or fortnightly when 
subsidiary books are 
maintained. 

Recordingin the journal  is the 
first stage. 

Recording in the ledger is the 
second stage. 

Entries are made in the 
chronological order,i.e 
datewise in the order of 
occurance. 

Entries are made accountwise. 

35. a) Depreciation account should be debited with Rs.5000 
b)Wages account should be credited with Rs.2000 
c) Nila account should be debited with Rs.50 

 36.              P & & L Account 
Gross Loss   60000 Dividend 3000  

Promol.Exp.  5000 Rent reced. 4000 

Distn.Exp  15000   

Discount  7000   

Int.on Loan  5000   

Packing char  4000   

Stationery  2000   

Legal char  5000   

Bad debts  1000   

Depn.  2000   

Loss by fire  3000 Net loss 102000 
  109000  109000 
37.       Adjustment entries 

Date Particulars Debit Credit 
2018 
Mar31 

Capital a/c           Dr 
 To   Int.on drawingsa/c 

50  
50 

31 Bad debts a/c   Dr 
   To sundry debtors 

500  
500 

31 Depreciation a/c  Dr 
   To Furniture a/c 

1000  
  1000 

38.        Adjustment entry 

Date Particulars Date Credit 
2017 
De31 

Drawings a/c   Dr 
  To bank a/c 

15000  
15000 

                                          Balance sheet 

Liabilities Amount Amount Assets    Amt. 

Capital 105000  Bank       80000   

(-) Drawings 15000 90000  (-)Dra   15000 65000 

 

39.Reports generated by computerised accounting 

system. 

Day book/journals,  Ledger ,Trial Balance, Trading Account 
Proifit & Loss account Balance Sheet ,etc. 

40.Objectives of providing Depreciation  
1.To find out the true profit or loss.  According to matching 

principle expenses incurred during a period must be matched 

with revenue earned during that period. 
2.To avail tax benefits. As per the Indian Income Tax 

Act,while computing tax on business income depn. Is 

deductible from income.Hence depn.is computed and 

charged to P&L account to reduce tax liability. 

3.To comply with legal requirements. Sec 123(1) of the 

Indian Companies Act 2013,requires a company to provide 

depreciation on fixed assets before declaring dividend to its 

shareholders. 

Answer all questions                       7X5=35 
41.A.       Journal entries in the books of Ramesh 

Date Particulars Debit Credit 
2018 
Jan 1 

Cash  a/c                 Dr 
Stock a/c                 Dr  
Furniture a/c            Dr   
    Ramesh capital a/c 

300000 
80000 
27000 

 
 
 

407000 

2 Bank    a/c               Dr 
   To cash a/c 

200000  
200000 

3 Furniture a/c           Dr 
   Jayalakshmi a/c 

28000  
28000 

4 Purchases a/c       Dr     
   To Bank a/c 

 5000  
5000 

5 Purchases a/c       Dr     
   To Bank a/c 

10000  
10000 

6 Purchases a/c       Dr     
   To Bank a/c 

20000  
20000 

7 Purchases a/c      Dr          
   Shiyam a/c 

50000 
 

 
50000 

8 Shiyam a/c            Dr 
      To B/P a/c 

50000  
50000 

9 Jayalakshmi a/c        Dr 
   To Bank a/c 

14000 
 

 
14000 

10 B/P      a/c      Dr 
    To cash a/c 

50000  
50000 

41.B           Purchases book 

Date  Particulars amt Amt 
2017 
Feb1 

 Mukil  12480 
 Mukil  15200 
 Purchases a/c  Dr  27680 

                                        Sales  book  

Date Particulars  Amt Amt 

Feb4 
6 
10 

Sachin  15000 

Mani   12100 

Mani  13300 
 Sales a/c  Cr  40400 

Purchases return book 

Date Particulars  Amt Amt 

Feb;9 Mukil  1500 

Purchases return a/c  Cr  1500 
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Sales return book 

Date Particulars Amt Amt 

Feb;7 Sachin   1200 
 Sales return a/c  Dr  1200 

42.A        Accounting equation 
Transaction Assets Capit

al 
Liabili 

Cash; Stock Debt Pre.P
aid 

Started busi 80000 75000   155000  

Credit sales 0 -50000 50000    

Equation 80000 25000 50000   155000  

Reced.Shun 49000 0 -50000  -1000   

Equn. 129000 25000 0   154000   

Out.Salary 0 0  0   -3000 3000 

Equn. 129000 25000 0   151000 3000 

Goods to chari 0 -1000 0  -1000 0 

Equn 129000 24000 0   150000 3000 

Insurance -3000 0 0  -3000 0 

Equn. 126000 24000 0   147000 3000 

Prepaid Insu 0 0 0 500 500 0 

Equn. 126000 24000 0  500 147500 3000 

42 B. Single column cash book of Ramalingam 

Date  Receipts Amt Date Payments  Amt 

1J1  Bal b/d 32000 Ju[ P6 Packing 300 
5  Keerthana 5000 7 Purchases 12400 
8  Sales 2600 10 Salary 7000 
27  Bank  2000 11 Bala 3000 
    24 Bank 4000 
    31 Rent 6000 
    31 Bal c/d 8900 
   41600   41600 
Au1  Balance 

b/d 

8900    

43 A Journal entries 
Particulars  Debit Credit 

Cash a/c                       Dr 
    To Ganeshan capital a/c 

25000  
25000 

Bank  a/c                     Dr 
      To cash a/c 

 12500  
12500 

Furniture a/c                Dr 
      To bank a/c 

 2000  
 2000 

Purchases a/c             Dr 
          To cash a/c 

5000  
5000 

Vasu   a/c                   Dr 
        To  Sales a/c 

4000  
4000 

Drawing a/c     Dr 
      To Purchases a/c 

 500  
500 

Dr                          Cash   a/c                                    Cr 
D Parti J.F Amt D Parti J.F Amt 
  Cap  25000   Bank  12500 
     Pur  5000 
      B c/d  7500 
   25000    25000 
  B b/d  7500     

Dr                           Ganeshan cap a/c                       cr 
D Parti J.F Amt D  Parti J.F Amt 
  Bal c/d  25000   Cash  25000 

 

Dr            Bank  a/c           Cr 
D Part J F Parti Dt  Parti J F Amt 
  Cash   12500   Furni  2000 
     Bal c/d  10500 

.         Furniture            
        
  Bank   2000   Bal c/d  2000 

          Purchases a/c           
        
  Cash a/c  5000   Draw  500 
     Bal b/d  4500 

              Vasu a/c        . 
        
  Sales  4000   Bal c/d  4000 

.              Drawings a/c       . 
 
 
 

       

  Purchases  500   Bal c/d  500 

43.B    Bank Reconciliation Statement  
Particulars  Amt Amt 

Balance as per  cash book -Overdraft 
Add ; Insurance premium 

 
 

2500 
1000 

  3500 
Less: Payment reced. through RTGS 
             Interest on Debentures 
            Cheques issued but not      
presented for payments 

200000 
700 
1800 

 
 

202500 

Balance as per pass book CR  199000 

44  A.    Trial Balance  
Sl  Particulars   Debit Credit 
1  Capital   150000 
2  Debtors  22800  
3  Rent Reced.   500 
4  Bank o/d   3100 
5  Creditors   5500 
6  Premises  146000  
7  Op.Stock  10000  
8  Purchases  45000  
9  Sales   75000 
10   Return inwards  1000  
11  Discount allowed  800  
12  Discount received   1000 
13  Wages  2900  
14  Salary  3500  
15  Commn.Paid  1100  
16  General Exp  2000  
  Total   235100 235100 

44.B. Three  column cash book  
Dt Particu  Cash Bank  Dt Parti  Cash Bank  

De
1 

Bal b/d  12600  1 Bal 
b/d 

  36000 

5 Sales  12000  1 Ad 
pc 

  3000 

7 Divid   1000 13 Ban  10000  

13 Cash   10000 14 Int   1500 

24 Insu   17000 18 Sidd   8000 

28 Bask 150 15000  31 Bank  11000  

31 cash   11000      

31 c/d   9500 31 c/d  18600  

   39600 48500    39600 48500 

 b/d  18600      9500 
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45.A 
Discount allowed account should be debited with Rs.1100  
B.Discount recived account is to to be credited with Rs.500 . 
,C.Anbuselvan account should be credited with Rs.1400. 
D.Ponmukil account should be credited with Rs.9 
E.Sales return account should be credited with Rs.550. 
45.B.Profit or Loss Statement 

Particulars  Amt 

Cost of Machinery 64000 

Add; Installation exp. 28000 
 92000 
Less: First year Depn 6900 
; 85100 
Less: Second year Depn 9200 
 75900 
Less: Third year Depn 4600 

Book value  71300 

Less: Sale price  52000 

Profit on sale of machinery 19300 

              Machinery a/c 
Date; Particulars Amt Date Particulars Amt 

09J1 Bank a/c 92000 D31 
 

Depn 
Bal cd 

6900 
85100 

92000 92000 
0J[1 
 

Bal b/d 
 

85100 
 

D31 
31 

Depn 
Bal cd 

9200 
75900 

85100 85100 
10J1 
 
 
 

Bal b/d 
 
 
 

75900 
20000 

D31 
31 

Depn 
Bank 
P&L Act 

4600 
52000 
19300 

75900 75900 

46.A 1 Capital Expenditure 
    2. Revenue Expenditure 
          3.  Revenue Expenditure 
4      4.  Deferred Revenue Expenditure 
    5. Deferred Revenue Expenditure 
46.A. Trading and P& L account of Deri 

Particulars  Amt Particulars  Amt 

Op Stock 10000 Sales 122500 

Carriage Inwards 750   

Purchases 95000 Cl.Stock 8000 

Wages 27500 Gross Loss 2750 
    
 133250  133250 
Gross Loss 2750   

Office Postage 150   

Sundry Exp 850     

Rent 2500 Net Loss 6250 

+3500 6250  6250 

Balance Sheet 

Liabiilities Amt Amt Assets Amt 

Cap 100000  Cash 2500 

(-)Net Loss; 6250   Bank 5000 
 93750    

(-) Draw 4500 89250 Machinery 50000 

Creditors  5000 Debtors 13500 

B/P  2000 Furniture 17250 
   Cl.Stock 8000 
  96250  96250 

 

47.A.Trading acct of Sangetha for the year 31.03.2018 

Op Srock  12000 Sales 95000 

Purchases  75000 Cl.Stock 14200 

GP  22200   
  109200  109200 
     P & L of Sangeetha for the year 31.03.2018 

Salary   6600 GP 22200 

Establish  4500  Miss 
Receipts 

  600 

Advt   2300     

Int on cap  2000   
Manager Commn 
(7400x10%) 

 666   

Net Profit  6734   
  22800  22800 
  Balance Sheet of Sangeetha as on  31.03.18 

Cap 20000  Bills Rece 8000 
(+) Int on cap 2000  Furniture 10000 

 22000  Bank 3200  
(+)Net Profit 6734   (-) Tax 800 2400 

 28734  Cl.Stock 14200 
(-) Tax 800    

 27934     
(-) Drawings 4500 23434   

BP   10500      
Manager commn   666   

         
  34600  34600 

47.B        Calculation 

Particulars  Amount 

Sundry Debtors  50000 

(-) New bad debts  3000 
  47000 
(-) Pro.for Doubtful debts  4700 
  42300 
 Dr                       P&L Account                     Cr 

Bad debts 
(+) New Bad 

3000 
3000 

      

  6000        
(+) New Bad Doubt 4700      
 10700    
(-) Op.Doubtful debts 5000 5700   

Balance sheet 
Liabili     Asset      
 ;     Debtors   50000   
   (-)New Bad debts   3000  
      47000  
   (-)Doubtful 

debts 
  4700 42300 
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