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CENTUM MODEL QUESTION PAPER – 4,     2022-23. 

12 STD                         ACCOUNTANCY               TIME: 3.00Hrs.              MARKS: 90 

_____________________________________________________________________________________________ 

PART – A 

I. ANSWER ALL THE QUESTIONS.                                                               (20X1=20) 

CHOOSE THE MOST APPPOPRIATE ANSWER FROM THE GIVEN FOUR ALTERNATIVES AND 

WRITE THE OPTION CODE AND THE CORRESPONDING ANSWER. 

1) The excess of assets over liabilities is_______________ 

 (a) Loss      (b) Cash   (c) Capital      (d) Profit 

2) Incomplete records are generally maintained by_____________ 

(a) A company         (b) Government  

(c) Small sized sole trader business    (d) Multinational enterprises 

3) Receipts and payments account is a____________ 

 (a) Nominal A/c         (b) Real A/c    

 (c) Personal A/c        (d) Representative personal account 

4) There are 500 members in a club each paying 100 as annual subscription. Subscription due 

but not received for the current year is ₹200; Subscription received in advance is ₹300. 

Find out the amount of subscription to be shown in the income and expenditure account.  

a) ₹50,000     b) ₹50,200   c) ₹49,900      d) ₹49,800 

5) In the absence of an agreement, partners are entitled to________ 

 (a) Salary    (b) Commission   (c) Interest on loan  (d) Interest on capital  

6) Pick the odd one out_______________ 

(a) Partners share profits and losses equally     

(b) Interest on partners’ capital is allowed at 7% per annum 

(c) No salary or remuneration is allowed to partners  

(d) Interest on loan from partners is allowed at 6% per annum 

7) The total capitalised value of a business is ₹1,00,000; assets are ₹1,50,000 and liabilities 

are ₹80,000. The value of goodwill as per the capitalisation method will be_______ 

8) Which of the following statements is true?  

(a) Goodwill is an intangible asset      (b) Goodwill is a current asset  

(c) Goodwill is a fictitious asset       (d) Goodwill cannot be acquired. 

9) The profit or loss on revaluation of assets and liabilities is transferred to the capital 

account of___ 

(a) The old partners  (b) The new partner (c) All the partners (d) The Sacrificing partners  

10) If the old profit sharing ratio is more than the new profit sharing ratio of a partner, the 

difference is called____________ 

 (a) Capital ratio   (b) Sacrificing ratio (c) Gaining ratio   (d) None of these 

11) On retirement of a partner from a partnership firm, accumulated profits and losses are 

distributed to the partners in the_____________ 

 (a) New profit sharing ratio       (b) Old profit sharing ratio  

 (c) Gaining ratio             (d) Sacrificing ratio 

12) A, B and C are partners sharing profits in the ratio of 4:2:3. C retires. The new profit 

sharing ratio between A and B will be _____________ 
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 (a) 4:3      (b) 3:4      (c) 2:1     (d) 1:2 

13) At the time of retirement of a partner, determination of gaining ratio is required_______ 

  (a) To transfer revaluation profit or loss    

  (b) To distribute accumulated profits and losses  

  (c) To adjust goodwill    (d) none of these 

14) A preference share is one 

(i) which carries preferential right with respect to payment of dividend at fixed rate  

(ii) which carries preferential right with respect to repayment of capital on winding up 

(a) Only (i) is correct        (b) Only (ii) is correct  

(c) Both (i) and (ii) are correct      (d) Both (i) and (ii) are incorrect 

15) The amount received over and above the par value is credited to____________ 

 (a) Securities premium account      (b) Calls in advance account  

 (c) Share capital account      (d) Forfeited shares account 

16) Contra voucher is used for____________ 

 (a) Master entry       (b) Withdrawal of cash from bank for office use       

(c) Reports        (d) Credit purchase of assets 

17) Salary account comes under which of the following head?_________------- 

(a) Direct Incomes        (b) Direct Expenses    

(c) Indirect Incomes        (d) Indirect Expenses 

18) Current ratio indicates____________ 

 (a) Ability to meet short term obligations  (b) Efficiency of management  

 (c) Profitability        (d) Long term solvency. 

19) Balance sheet provides information about the financial position of a business 

concern__________ 

 a) Over a period of time      b) As on a particular date  

 c) For a period of time       d) For the accounting period 

20) Expenses for a business for the first year were 80,000. In the second year, it was 

increased to 88,000. What is the trend percentage in the second year?  

 a) 10 %    b) 110 %       c) 90 %     d) 11% 

PART – B 

II. ANSWER ANY 7 QUESTIONS. QUESTION NO. 30 IS COMPULSORY:            (7X3=21) 

21) From the following particulars ascertain profit or loss : 

   Capital as on 1st January 2021 - ₹ 2,20, 000  

 Capital as on 31st December 2021- ₹ 1, 80,000  

 Additional capital introduced during the year - ₹ 40,000  

 Drawings made during the year- ₹ 50,000 

22) What are receipts and payments account. 

23) Mannan and Ramesh share profits and losses in the ratio of 3:1. The capital on 1st April 

2017 was ₹80,000 for Mannan and ₹60,000 for Ramesh and their current accounts show a 

credit balance of ₹10,000 and ₹5,000 respectively. Calculate interest on capital at 5% p.a. 

for the year ending 31st March 2018 and show the journal entries. 

24) Mala and Vimala were partners sharing profits and losses in the ratio of 3:2. On 

31.3.2017, Varshini was admitted as a partner. On the date of admission, the book of the 
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firm showed a reserve fund of ₹50,000. Pass the journal entry to distribute the reserve 

fund. 

25) What is sacrificing ratio? 

26) What is the journal entry to be passed to transfer the amount due to the deceased partner 

to the executor of the deceased partner? 

27) Why are the shares forfeited? 

28) What is quick ratio? 

29) What is a group in Tally.ERP 9? 

30) What is mean by Self-generated goodwill. 

PART – C 

III. ANSWER ANY 7 QUESTIONS. QUESTION NO. 40 IS COMPULSORY:         (7X3=21) 

31) From the following details find out total sales made during the year.  

    Debtors on 1st January 2018 - ₹1, 30,000  

    Cash received from debtors during the year - ₹4, 20,000  

    Sales returns - ₹35,000  

    Bad debts - ₹ 15,000  

    Debtors on 31st December 2018 - ₹ 2,00,000  

    Cash Sales - ₹ 4, 60,000 

32) Chennai tennis club had Match fund showing credit balance of ₹24,000 on 1st April, 

2018.Receipt to the fund during the year was 2₹6,000. Match expenses incurred during 

the year was ₹33,000. How these items will appear in the final accounts of the club for 

the year ended 31st March, 2019? 

33) A and B contribute ₹4,00,000 and ₹2,00,000 respectively as capital. Their respective 

share of profit is 3:2 and the profit before interest on capital for the year is ₹27,000. 

Compute the amount of interest on capital in each of the following situations:  

(i) if the partnership deed is silent as to the interest on capital  

(ii) if interest on capital @ 3% is allowed as per the partnership deed  

(iii) if the partnership deed allows interest on capital @ 5% p.a. 

34) Calculate the value of goodwill at 5 years purchase of super profit from the following 

information:  

(a) Capital employed: ₹ 1, 20,000 

(b) Normal rate of profit: 20%  

(c) Net profit for 5 years: 2014: - ₹ 30,000; 2015: - 32,000; 2016 - 35,000; 2017 -  

₹ 37,000 and 2018: - ₹40,000  

(d) Fair remuneration to the partner’s ₹ 2,800 per annum. 

35) Karthik and Kannan are equal partners. They admit Kailash with 1/4 share of the profit. 

Kailash acquired his share from old partners in the ratio of 7:3. Calculate the new profit 

sharing ratio and sacrificing ratio 

36) Balu, Chandru and Nirmal are partners in a firm sharing profits and losses in the ratio of 

5:3:2. On 31st March 2022, Nirmal retires from the firm. On the date of Nirmal’s 

retirement, goodwill appeared in the books of the firm at ₹60,000. By assuming fluctuating 

capital account, pass the necessary journal entry if the partners decide to  

(a) Write off the entire amount of existing goodwill  
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(b) Write off half of the existing goodwill. 

37) Briefly explain any three limitations of financial statements 

38) Explain the objectives of ratio analysis. 

39) Explain how to view profit and loss statement in Tally.ERP 9. 

40) Jeyam Tyres issued 15,000 ordinary shares of ₹ 10 each payable as follows: ₹3 on 

application; ₹5 on allotment; ₹2 on first and final call. All money was duly received except 

one shareholder holding 100 shares failed to pay the call money.  

Pass the necessary journal entries for call (using calls in arrears account) 

 

PART – D 

IV.ANSWER ALL THE QUESTIONS.                           (7X5=35) 

41) A)Selvam does not keep his books under double entry system. From the following 

information prepare trading and Profit and loss A/c and Balance Sheet as on 31-12-2021 

Particulars 01.01.2021 (₹) 31.12.2021(₹) 

Machinery 60,000 60,000 

Cash at bank 25,000 33,000 

Sundry debtors 70,000 1,00,000 

Stock 45,000 22,000 

Bills receivable 20,000 38,000 

Bank loan 45,000 45,000 

Sundry creditors 25,000 21,000 

   Cash sales ₹20,000         Credit sales ₹1,80,000  

   Cash purchases ₹8,000        Credit purchases ₹52,000  

   Wages ₹6,000          Salaries ₹23,500  

   Advertisement ₹7,000        Interest on bank loan ₹4,500  

   Drawings ₹60,000          Additional capital ₹21,000. 

   Adjustments:   

(i)Write off depreciation of 10% on machinery.  

(ii)Create a reserve of 1% on debtors for doubtful debts. 

[OR] 

41)B) From the following particulars calculate total purchases.  

Sundry creditors on 1stApril, 2017 - ₹75,000 Paid cash to creditors -₹3,70,000 

Bills payable on 1st April, 2017 - ₹60,000 Cash purchases- ₹3,20,000 

Bills payable on 31st March, 2018-₹ 80,000 Paid for bills payable -₹1,00,000  

 

Creditors on 31st March, 2018 -₹50,000 Purchases returns -₹15,000 
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42) A) From the following receipts and payments account of Coimbatore Bharathiar Manram, 

prepare income and expenditure account for the year ended 31st March, 2019. 

Receipts ₹ Payments ₹ 

To Balance b/d  By Salaries  20,000 

Cash in hand  14,000 By Rent  24,000 

To Interest received  5,000 By Travelling expenses  2,000 

To Subscription  55,000 By Printing and stationery 6,000 

To Legacies  48,000 By Investments made  50,000 

To Entrance fees  7,000 By Sports equipment purchased  33,000 

To Sale of furniture  

(Book value: -17,000) 

16,000 By Balance c/d  

  Cash in hand  10,000 

 1,45,000  1,45,000 

    

[OR] 

 

42)B)From the following Receipts and Payment account and from the information given below 

of Ramanathapuram Sports Club, prepare Income and Expenditure account for the year 

ended 31st December, 2021  and the balance sheet as on that date. 

Dr      Receipts and Payments Account for the year ended 31st December, 2021       Cr. 

Receipts ₹ ₹ Payments ₹ 

To Balance b/d   By Rent  11,000 

Cash in hand  5,000  By Entertainment expenses  11,200 

Cash at bank 10,000 15,000 By Sports materials purchased 13,000 

To Subscription   By Match expense  

12,000 

2017 12,000  By Furniture 10,000 

2018 33,000  By Match expenses 12,000 

2019 16,000 61,000 By Investments made 28,000 

To Entrance fees  6,000 By Balance c/d  

To General donations  7,000 Cash at bank 4,000 

To Sale of old sports 

materials 

 1000 Cash in hand 1,300 

To Miscellaneous 

receipts 

 500   

  90,500  90,500 

Additional information:  

(i) Capital fund as on 1st January 2021 - ₹30,000.  

(ii) Opening stock of sports material ₹3,000 and closing stock of sports material ₹5,000. 
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43) A) Arulappan and Nallasamy are partners in a firm sharing profits and losses in the ratio 

of 4:1. On 1st January 2018, their capitals were ₹20,000 and ₹10,000 respectively.  

The partnership deed specifies the following:  

  (a) Interest on capital is to be allowed at 5% per annum.  

(b) Interest on drawings charged to Arulappan and Nallasamy are ₹200 and ₹300 

respectively.  

(c) The net profit of the firm before considering interest on capital and interest on 

drawings amounted to ₹18,000. 

 Give necessary journal entries and prepare Profit and loss appropriation account for the 

year ending 31st December 2018. Assume that the capitals are fluctuating. 

[OR] 

 

43)B) Durai and Velan entered into a partnership agreement on 1st April 2018, Durai 

contributing ₹25,000 and Velan ₹30,000 as capital.  

The agreement provided that: 

 (a) Profits and losses to be shared in the ratio 2:3 as between Durai and Velan.  

 (b) Partners to be entitled to interest on capital @ 5% p.a.  

 (c) Interest on drawings to be charged Durai: ₹300 Velan: ₹450  

(d) Durai to receive a salary of ₹5,000 for the year, and  

(e) Velan to receive a commission of ₹2,000 During the year, the firm made a profit of 

₹20,000 before adjustment of interest, salary and commission. Prepare the Profit and 

loss appropriation account. 

 

44)  A) Sriram and Raj are partners sharing profits and losses in the ratio of 2:1. Nelson joins 

as a partner on 1st April 2017. The following adjustments are to be made:  

(i) Increase the value of stock by ₹5,000  

(ii) Bring into record investment of ₹7,000 which had not been recorded in the books of the 

firm.  

(iii) Reduce the value of office equipment by ₹10,000  

(iv) A provision would also be made for outstanding wages for ₹9,500.  

Give journal entries and prepare revaluation account. 

[OR] 

44 B) Vinoth, Karthi and Pranav are partners sharing profits and losses in the ratio of 2:2:1. 

Pranav retires from partnership on 1st April 2018. The following adjustments are to be made.  

(i) Increase the value of land and building by ₹18,000  

(ii) Reduce the value of machinery by ₹15,000  

(iii) A provision would also be made for outstanding expenses for ₹8,000.  

Give journal entries and prepare revaluation account. 
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45) A) KPR Ltd. issued 1,00,000 equity shares of ₹10 each, payable ₹5 on application, ₹2 on 

allotment, ₹2 on first call and ₹1 on final call. All the shares are subscribed and amount 

was duly received. Pass journal entries. 

[OR] 

45)B)Nathiya Textiles Ltd. forfeited 100 shares of ₹10 each, ₹8 called up, on which Mayuri   

had paid application and allotment money of ₹6 per share. Of these 75 shares were re-issued 

to Soundarya by receiving 7 per share paid up as ₹8 per share. Pass journal entries for 

forfeiture and reissue. 

 

46)  A)From the following balance sheet of RD Ltd, prepare comparative balance sheet as on 

31st March 2016 and 31st March 2022. 

PARTICULARS 31.03.2021 31.03.2022 

I EQUITY AND LIABILITIES ₹ ₹ 

Shareholders’ fund 1,00,000 2,60,000 

Non-current liabilities 50,000 60,000 

Current liabilities 25,000 30,000 

Total 1,75,000 3,50,000 

II ASSETS   

Non-current assets 1,00,000 2,00,000 

current assets 75,000 1,50,000 

Total 1,75,000 3,50,000 

 

[OR] 

 

46) B) From the following particulars, calculate the trend percentages of Anu Ltd. 

PARTICULARS ₹ in thousands ₹ in thousands ₹ in thousands 

I EQUITY AND LIABILITIES: Year 1 Year 2 Year 3 

Shareholders’ fund 500 550 600 

Non-current liabilities 200 250 240 

Current liabilities 100 80 120 

Total 800 880 960 

II ASSETS:    

Non-current assets 600 720 780 

current assets 200 160 180 
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Total 800 880 960 

 

 

 

47) A) Calculate  

(i) Inventory turnover ratio     (ii) Trade receivable turnover ratio  

(iii) Trade payable turnover ratio and   (iv) Fixed assets turnover ratio  

from the following information obtained from PD Ltd. 

PARTICULARS As on 31st March, 2021 As on 31st March, 2022 

Inventory 1,40,000 1,00,000 

Trade receivables 80,000 60,000 

Trade payables 40,000 50,000 

Fixed assets 5,50,000 5,00,000 

Additional information:  

Revenue from operations for the year ₹10,50,000  

Purchases for the year ₹ 4,50,000  

Cost of revenue from operations ₹6,00,000.  

Assume that sales and purchases are for credit. 

[OR] 

47) B) Record the following transactions in Tally.  

(a) Devi commenced a business with a capital of  ₹4,00,000  

(b) An account was opened with Indian Bank and deposited ` ₹60,000  

(c) Purchased furniture by paying cash ` ₹15,000  

(d) Goods purchased on credit from Sumathi for ` ₹50,000  

(e) Cash sales made for `₹ 10,000 

**************************************************************************************************** 
 
 
Prepared by: 

K.PUSHPARASU M.Com., M.Phil, B.Ed., 
P G T IN COMMERCE & ACADEMIC COORDINATOR, 
K V MATRIC. HR. SEC.SCHOOL, 
KURUMBAPALAYAM,  
COIMBATORE – 641 107. 
Mob. No. : 93857- 63859. 
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