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, PART - m
I Answerall the questlons- ' s % sl 5
1. Macro Economics is a study of ........ . 10X1agg
.+ a)Individuals b) Firms ¢) A Nation” d) Asgregates
SR\ steady increase in general price level is termed 35 .i... 2) Who |e _
: b) Business cycle ¢) Inflation  d) NatlonaIIn come Sale price ingey

. Indicate the contribution of JM Keynes to economic .
a) Wealth of Nations . b) General theory - c) Capital = q) pyp o
4, " National income is a measure of the ....., .. performance of an Econom "a"‘:“-
a) Industrial - - b) Agricultural c) Economic d) Consumption. - "
The basjc concept used in Keynes theory of employment and |ncome | U _
a) Aggregate demand - b) Aggregate supply | 4, A8
C) Effective demand . d) Marginal propensity consume
~ Per capita income is obtained by dividing the National income by ...+ P i
a) Production - b) Population of a country  c) Expendltufe ~..d) GNP
GNP =....... + Net factor income from abroad @ HH
a) NNP " bYNDP 4 . '-c) GDP d) Personal mcome

8. The component of aggregate demand is . ...... ) Péersonal'demand
~b) Government expenditure :

- C) Only exportd) Only import
9.  The multiplier tells us how much........changes after a shlft in..
2 Consumption, income b) investment, output :
¢) savings, investment - - d) output, aggregaté demand
When mvestment is assumed autonomous the slope of the AD schedu!e is deter- :
mined by the .. ih'a) Marginal propens;ty to invést . b) Disposableincome -
c) Margmal propensu:y to consume Y d) Average propen51ty to consume

PART B

£ ¥10;

II Answer any foui-. - . £ ik X2=8
11, Define the term ‘Inflation’. .~ . . - s e T
© 12, List out the assumptions of Says Iaw o e S

13. Define GDP deflator. = - « -
~14. What is effective demand? .

15. Define average propensity. to consume (APC)

. 16, Define Multlplier ' ‘
ey e PART C
111 Answer any four. .
17. - Indicate the demerits of Soclalism :
18. List out the uses ofNatlonaI Income:.. ik : :
19. What do you mean by aggregate demand? Mention |ts components Lite
- 20, Explain about aggregate supply. with the help of dlagram o

21. State the propositions of Keynes s Psychalogical- law. of consomptlon
5% leferentiate autonomous and lnduced mvestment
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i 3x5=15.
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IV Answerany three.

23, Illustrate the functioning of an economy based on jts actlvmes. WV
- 24, What are the difficulties involved in the measurement of National, Income’ :
25, Describe the types of unemployment; -

26. Explain the operation of the Accelerator.

_27. What are the differences between MEC and MEL~
28

s ‘__blarrate the eqtnhbrium between ADF and ASF W|th dlagram
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