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I. Choose the Correct Option;

1. The branches of the subject Economicsis
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: a)Wealthand welfare b) production and consumption :
L) ¢) Demandand supply d) micro and macro L)
: 2. Who coined the word ‘Macro’? :
v a)Adam Smith b) J M Keynes v
4 c) Ragnar Frisch d) Karl Marx 4
: 3. Who isregarded as Father of Modern Macro Economics? :
a) Adam Smith b) J M Keynes
: c) Ragnar Frisch d) Karl Marx :
@ 4. Identify the other name for Macro Economics. @
: a) Price Theory b) Income Theory :
v c) Market Theory d) Micro Theory v
® 5. Macro economics is a study of. . 4
M ) individuals b) firms M
9 C) a nation d) aggregates 9
: 6. Indicate the contribution of ] M Keynes to economics. :
v a) Wealth of Nations b) General Theory [
4 c) Capital d) Public Finance 4
: 7. Asteadyincreaseingeneral pricelevelistermedas :
4 a) wholesale price index b) Business Cycle 4
: c) Inflation d) National Income :
@ 8.I1dentify the necessity of Economicpolicies. v
: a) to solve the basic problems b) to overcome the obstacles :
v c) to achieve growth d) all the above v
® 9. Indicate the fundamental economic activities of an economy. 4
: a) Production and Distribution b) Production and Exchange :
L) ¢) Productionand Consumption d) Production and Marketing L)
: 10. An economy consists of :
™ a) consumption sector b) Production sector ™
4 c) Government sector d) All the above 4
: 11. Identify the economic system where only private ownership of production exists. :
@ a) Capitalistic Economy b) Socialistic Economy L
: c) Globalisic Economy d) Mixed Economy :
v 12. Economicsystemrepresentingequalityindistributionis (")
4 a) Capitalism b) Globalism 4
@ - - @
Mixedism d) Socialism
v ©) v
4 13. Who is referred as ‘Father of Capitalism’? 4
: a) Adam Smith b) Karl Marx :
(") ¢) Thackeray d) J M Keynes (")
4 4
4 4
4 4
4 4
4 4
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14. The count¥16@9agatapitalism is www.Trb Tnpsc.com
a) Russia b) America
c) India d) China
15. Identify The Father of Socialism.
a) JM Keynes b) Karl Marx
¢) Adam Smith d) Samuelson

16. An economic system where the economic activities of a nation are done both by the
private and publictogetheristermedas._.

a) Capitalistic Economy b) Socialistic Economy

¢) Globalisic Economy d) Mixed Economy
17. Quantity ofa commodity accumulated ata point of time is termed as

a) production b) stock

c) variable d) flow
18. Identify the flow variable.

a) money supply b) assests

c) income d) foreign exchange reserves
19. Identify the sectors of a Two Sector Model.

a) Households and Firms b) Private and Public

c) Internaland External d) Firms and Government
20. TheCircular FlowModel thatrepresentsanopen Economy.

a) Two Sector Model b) Three Sector Model

c) Four Sector Model d) All the above

Additional Question:

21. Match the following and choose the correct answer by suing codes given below.

(A) | The General Theory of (i) | Income Theory
employment interest and money

(B) | Macro (i) | Inflation

(C) | Aggregate Economics (iii) | 1936

(D) | Steady increase in general price | (iv) | Greek
Codes :
(a) A-(iv), B-(iii), C-(ii), D-(i) (b) A-(ii), B-(i), C-(iv), D-(iii)
(c) A-(iii), B-(iv), C-(i), D-(ii) (d) A-(iv), B-(i), C-(ii), D-(iii)

22. Assertion and Reason.
Assertion (A) : Profit is the driving force behind capitalistic economy.
Reason (R) : Price Mechanism is the heart of any capitalistic economy.
(a) Both ‘A’ and ‘R’ are true and R is the correct explanation to A
(b) Both ‘A’ and ‘R’ are true but R is not the correct explanation to A
(c) A is true but R is false (d) A is false but R is true
23. Pick the Odd one Out.
The subject matters covered Macro economics are -------
(a) Investment and Saving (b) Inflation Business Cycle
(c) International Trade (d) Individual Demand and Supply
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Answer the following questions in one or two sentences (2 mark)

24. Define Macro Economics.

e In other words, macro economics deals with aggregates such as national income,

employment and output.
25. Define the term ‘Inflation’.
¢ Inflation refers to steady increase in general price level.
26. What is meant by an ‘Economy’?

e The term economy has been defined by A. ]. Brown as, “A system by which people

earn their living.”
27. Classify the economies based on status of development.

Status of Development: Developed, underdeveloped, undeveloped and developing

economies.

222 2222222222222 2R22R22R2 R 2 R

28. What do you mean by Capitalism?

e Adam Smith is the ‘Father of Capitalism’. Capitalistic economy is also termed as a free ®

. o . . @
economy (Laissez faire, in Latin) or market economy where the role of the government is ¢

minimum and market determines the economic activities.
29. Define ‘Economic Model’.

e Economic Models A model is a simplified representation of real situation. Economists use ¢

models to describe economic activities, their relationships and their behaviour.

4
4
30. ‘Circular Flow of Income’ - Define. :
e It shows flows of income, goods and services and factors of production between ®

economic agents such as firms, households, government and nations.

31. Write any 2 limitations of macro economics.
1.There is a danger of excessive generalisation of the economy as a whole.
2. It assumes homogeneity among the individual units.
Additional Question:
32. What is business cycle?
Almost all economies face the problem of business fluctuations and business cycle. The cyclical
movements (boom, recession, depression and recovery) in the economy need to be carefully
studied based on aggregate economic variables.
33. What is business cycle?
Almost all economies face the problem of business fluctuations and business cycle. The cyclical
movements (boom, recession, depression and recovery) in the economy need to be carefully

studied based on aggregate economic variables.
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34. What is Rem becasal ﬂh%cracy" www.Trb Tnpsc.com

Red Tapism and Bureaucracy: As decision are taken by government agencies, approval of many

officials and movement of files from one table to other takes time and leads to red tapism.

Part - C
Answer the following questions in about a paragraph (3 mark)

35. State the importance of Macro Economics.

Importance of Macro Economics

e There is a need to understand the functioning of the economy at the aggregate level .

e Macro economics helps to make meaningful comparison and analysis of economic

indicators.

e Macro economics helps for better prediction about future and to formulate suitable policies

to avoid economic crises.
36. Describe the different types of economic systems.
There are three major types of economic systems. They are:
1. Capitalistic Economy (Capitalism),
2. Socialistic Economy (Socialism)and
3. Mixed Economy (Mixedism)
37. Outline the major merits of capitalism.
Merits of Capitalism

1. Automatic Working: Without any government intervention, the economy works

automatically.

2. Efficient Use of Resources: All resources are put into optimum use.

¢e¢cececedceccedcececcececececececceccecececececcececcecece

3. Incentives for Hard work: Hard work is encouraged and entrepreneurs get more profit ¥

for more efficiency. v

4. Economic Progress: Production and productivity levels are very high in capitalistic:

economies. :

38. Indicate the demerits of socialism. :
Demerits of Socialism 4

e Red Tapism and Bureaucracy: As decision are taken by government :
agencies, approval of many officials and movement of files from one table to other takes:

time and leads to red tapism. Q

e Absence of Incentive: The major limitation of socialism is that this system does not provide:

any incentive for efficiency. Therefore, productivity also suffers. N

e Limited Freedom of Choice: Consumers do not enjoy freedom of choice over the:
EREPRSRRL 820 SARARREIERE to our email id - padasalai.net@gmail.com :
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Features of Mixed Economy
e Ownership of Property and Means of Production:.
e Coexistence of Public and Private Sectors:
e Economic Planning.
e Solution to Economic Problems:
e Freedom and Control.

40. Distinguish between Capitalism and Globalism.

Globalism Capitalism

The term coined by Manfred D Steger (2002) to | Capitalistic economy is also termed as a free

denote the new market ideology of globalisation | economy (Laissez faire, in Latin) or market

that connects nations together through economy where the role of the government is

international trade and aiming at global minimum and market determines the economic

development. activities.

This ideology is also termed as ‘Extended The means of production in a capitalistic

Capitalism’. economy are privately owned and develop any
skill.

41. Briefly explain the two sector circular flow model.
e Circular Flow of Income in a Two-Sector Economy:

e There are only two sectors namely, household sector and firm sector.

€€ eeecedcececececececececececcececeeccececceceece

e (i) Household Sector: The household sector is the sole buyer of goods and services, ¥

4

and the sole supplier of factors of production, i.e., land, labour, capital and

<ee

organisation.
e (ii) Firms: The firm sector generates its revenue by selling goods and  services to®
the household sector. It hires the factors of production,
e Y=C+I
e Where Y is Income; C is Consumption; I is investment

Additional Question:
42. The limitations of macro economics ?

1. There is a danger of excessive generalisation of the economy as a whole.

¢ececeececeeceee

2. It assumes homogeneity among the individual units.

3. There is a fallacy of composition. What is good of an individual need not be good for nation ¥
and viceversa. And, what is good for a country is not good for another country and at anotherv

time. v
4. Many non - economic factors determine economic activities; but they do not find place in the ¥
usual {?.%‘af’y%é’ﬁ‘é’ e 31136)19}(f<'ey Answers to our email id - padasalai.net@gmail.com
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1. Concentration of Wealth and Income: Capitalism causes concentration of wealth and income
in a few hands and thereby increases inequalities of income.

2. Wastage of Resources: Large amount of resources are wasted on competitive advertising and
duplication of products.

3. Class Struggle: Capitalism leads to class struggle as it divides the society into capitalists and
workers.

4. Business Cycle: Free market system leads to frequent violent economic fluctuations and crises.

5. Production of non essential goods: Even the harmful goods are produced if there is possibility
to make profit.
. The limitations of macro economics ?

1. There is a danger of excessive generalisation of the economy as a whole.

2. It assumes homogeneity among the individual units.

another time.
4. Many non - economic factors determine economic activities; but they do not find place in the

usual macroeconomic books.

Answer the following questions in one page (SMARK)

45. Discuss the scope of Macro Economics.

¢ececececececececeecececcececeee

3. There is a fallacy of composition. What is good of an individual need not be good for nation ¥

. . . ¢
and viceversa. And, what is good for a country is not good for another country and atey

Part-D

Scope of Macro Economics

National Income: Measurement of national income and its composition by sectors are the

basic aspects of macroeconomic analysis.

Inflation: Inflation refers to steady increase in general price level.

‘' 2222222222222 R 2 R

Business Cycle: Almost all economies face the problem of business fluctuations ande

business cycle. :
Poverty and Unemployment: The major problems of most resource - rich nations are:

4
poverty and unemployment. v

Economic Growth: The growth and development of an economy and the factorsep

A4

determining them could be understood only through macro analysis. (™

Economic Policies: Macro Economics is significant for evolving suitable economic policies. ¢

L : *
Economic policies are necessary to solve the basic problems, to overcome the obstacles and ¢

. A4
to achieve growth. )
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46. Illustrate m%%gﬂ?ﬁ{ﬂgNﬁIan economy based on it YOYiERed nsc.com :

4

e In an economy, the fundamental economic activities are production and

consumption.

b

e The ultimate aim of these activities is to achieve growth. The ‘exchange activity

supports the production and consumption activities.
e These activities are influenced by several economic and non-economic activities.

e The major non-economic activities are environment, health, education,

entertainment, governance, regulations etc.
47. Compare the features of capitalism and socialism.

CAPITALISM SOCIALISM.
1. Private Ownership of Property and Law of 1. Public Ownership of Means of

Inheritance: The basic feature of capitalism is Production: All resources are owned
that all resources namely, land, capital, by the government..

machines, mines etc.

2. Freedom of Choice and Enterprise: Each 2. Central Planning. In this system,
individual is free to carry out any occupation or | all decisions are undertaken by the

trade at any place and produce any commodity. | central planning authority.

3. Profit Motive: Profit is the driving force 3. Maximum Social Benefit: Social
behind all economic activities in a capitalistic welfare is the guiding principle
economy. rule for a producer under capitalism is | behind all economic activities..

‘to maximize profit.’

4. Free Competition: There is free | 4. Non-existence of Competition:
competition in both product and factor Under the socialist economic system
market. there is absence of competition in the

market. and services.

48. Compare the feature among Capitalism, Secularism and Mixedism.

S.No. Features Capitalism Socialism Mixedism
1 Ownership of Means of | Private Public Private
Production Ownership Ownership | Ownership and
Public Ownership
2 Economic Motive Profit Social Social Welfare
Welfare and Profit Motive
3 Solution of Central Free Market Central Central Planning
Problems System Planning System and Free
System Market System
4 Government Role Interanal Complete Limited Role
Regulation only | Involvement
kindly-send-me-your-key-Answers-te-our-ematHd—padasatainet@gmatkcom
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Additional Question:
49. What are the Merits and Demerits of Mixed Economy?

Rapid Economic Growth: The best advantage of mixed economy is that it promotes rapid

economic growth. Thus, both public requirements and private needs are taken care of.

°

5 Incol{WhisBBRAINe! Unequal E\HM'Tm Tnp&fe%%'ﬂnequal :
6 Nature of Enterprise Private Government | Both Private and :
Enterprise Enterprise State Enterprises A4

°

7 Economic Freedom Complete Lack of Limited Freedom :
Freedom Freedom )

°

8 Major Problem Inequality Inefficiency | Inequality and
- ¢

Ineffiency M

¢

¢

¢

¢

¢

¢

¢

¢

> Balanced Economic Growth: Mixedism promotes balanced growth of the economy. It promotes ¢

balanced growth between agriculture and industry, consumer goods and capital goods, rural and ¢

4

urban etc. v

> Proper Utilization of Resources: In a mixed economy, the government can ensure Proper ¢

utilization of resources. The government controls most of the important activities directly andv
the private sector indirectly.

» Economic Equality: The government uses progressive rates of taxation for levying income tax to

bring about economic equality.

22222 2

> Special Advantages to the Society: The government safeguards the interest of the workers and ¥
weaker sections by legislating on minimum wages, and rationing, establishing fair price shops *
and formulating social welfare measures.

Demerits of Mixed Economy

L2 2 2 2

» Lack of Coordination: The greatest drawback of mixedism is lack of coordination between public sector @

and private sector. As both work with divergent motives, it creates many coordination related problems. :

» Competitive Attitude: It is expected that both government and private should work with a:

complementary spirit towards the welfare of the society, but in reality they are competitive in
their activities.

> Inefficiency: Most of the public sector enterprises remain inefficient due to lethargic

bureaucracy, red tapism and lack of motivation.

<¢ececeee

> Fear of Nationalization: In a mixed economy, the fear of nationalization discourages the private ¥

<e

entrepreneurs in their business operations and innovative initiatives.

kindly send me your key Answers to our email id - padasalai.net@gmail.com
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> Widening Wﬁ@a@%‘flgﬁhlp of resources, laws of WHMichHRe! AR motive of people ¥

4

widens the gap between rich and poor. :

» Ultimately the inequality of capitalism and inefficiency of socialism are found in mixed :
economies. 4

4

50. What are the Merits and Demerits of Mixed Economy ? A4
4

Merits of Mixed Economy  J
4

> Rapid Economic Growth: The best advantage of mixed economy is that it promotes rapid @
4

economic growth. Thus, both public requirements and private needs are taken care of. L)

4

> Balanced Economic Growth: Mixedism promotes balanced growth of the economy. It promotes ¢
4

balanced growth between agriculture and industry, consumer goods and capital goods, rural and ¢

4

urban etc. )

> Proper Utilization of Resources: In a mixed economy, the government can ensure proper:
utilization of resources. The government controls most of the important activities directly and
the private sector indirectly.

» Economic Equality: The government uses progressive rates of taxation for levying income tax to

bring about economic equality.

<¢ececeeee

Special Advantages to the Society: The government safeguards the interest of the workers and:
weaker sections by legislating on minimum wages, and rationing, establishing fair price shops®
and formulating social welfare measures.

Demerits of Mixed Economy

> Lack of Coordination: The greatest drawback of mixedism is lack of coordination between public
sector and private sector. As both work with divergent motives, it creates many coordination
related problems.

» Competitive Attitude: It is expected that both government and private should work with a
complementary spirit towards the welfare of the society, but in reality they are competitive in
their activities.

> Inefficiency: Most of the public sector enterprises remain inefficient due to lethargic

bureaucracy, red tapism and lack of motivation.

4ecececcecececececececeeees

» Fear of Nationalization: In a mixed economy, the fear of nationalization discourages the private:

entrepreneurs in their business operations and innovative initiatives. A4

A4

> Widening Inequality: Ownership of resources, laws of inheritance and profit motive of people ¥
widens the gap between rich and poor. o _ _
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19. @gIemmwrHiuiled 2 eTaT@(hGIenmsmenGMILLIG &
3l. GGOUMISEHLD HM)616DTIRIS ETHLD 94, Seflwmy oMb AUTHISHGIEnMm
@. 2 emprL@ wHMID QeuefBrL (S gIenma 6T FF. THIMIEUEHITAIS EHLD [ &LD
20. SohgeaN OuL L QUITGeTHTTSHSHeTeUL L L L LomSf eTeoTLg) 3 (GLD
2. @® sIODLOIHH 2% WHSIOOLIN
8. BreTE FlewmLOMSIH FF. GLO6L QIFMELEVLILIL L 3I60)60T 6 G)LD
21. QUITHS 8|
a) Sip&len SLBHUT®H i) S6VLIL| QUM (H 6T & TILD
b) ULPEOLOIITE LLPSHES 6ULD & &Il 61T ii) waeonaflGgieu QUITIHETTSTILD
c) Aeoru CHTSH LD i) FOGFTLO QUIT(HETTSHTFLD
d) Sy giemm wHMIL AUTEIS iv) ULpemLo QUITHETTSHTILD
lEOMUIIEHT &6V6MEUITGLD
EIIN G

3l) a(ii), b-(iii), c-(iv) , d- (i) 8y a-(iii), b-(iv), c=(ii) , d- (i)
@) a-(iii), b-(i), c(iv) , d- (ii) FF) a-(iv), b-(iii), c-(i) , d- (ii)
. SpseaLeunhmier sflwm, seumm erer QAFHfey Q&
22. i) FHGHGIU QUTEHETTHTY ienLUILlEL GuTLiquiléy SmesriL@GHME).
inpgeomefsg QuTBaTTETrSHed @eomuGd (WHSIW CHTHSLOMGLD.

31) HHMILD i) & 31) HOMHMID i) Heum)
@) el gemeL i) Heum) FF) )&6UMISY 606V ii) &if)
LuESH - 3,

S&&HETLMHMIGHS @, eunjdHamguiled aflemLwefl
23. Guiflwev Qummeflwedlsir Gev& & 6D & (IhHS.
Guiflweb QUTEBETTHTILD 6T6ITLIG QUTHATTSTTEHLOLIL] (LA(LPEOLOEOWILLD LIqLILGI SpGLD.
LOMMOMTS
amleir, CUAWEL QAUITHETTHTPLD 6T6iTLG L (b QLTHHLIHIW CHAW 6u(heuMLl,
GeuemeveumuiLiL
oMb BTG 2MHusbdh CurarmalHemm 2 eTemL&&lWg).
24. UTEOIGH&LD 6T6OTM LGS GHTCLTIHET &(IH5.
UeTaf&&D eraTug QuTgeuner allmer leme ASTLIHE AHSFULMSGMHILILGTGLD.
25. “QUITHEMTTGTILD” 6T60TLIG 60T CILIT(HET WITG)?
QUT LTSI Si6MLOLIL| 6TTMS&H(HSHHener 6.CxR. LNNF6 6T (A.J. Brown) 6T60TLIGUI, “LD&HSET GIhi& 61T
HemipLienu MG SIS QSTETEHLD (WM GMILLG” 6T6ITM| UemTWMISHSIETOTTH.
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3I6TﬂIJI.| - Gg)mQJ(Supply - Demand) LDIT§|Iﬂ8’>6fT,
QUL L 6L L LD (Circular flow) LOMHH&6T LOHMILD
eolilg LTHHfSET 3 (@Lb.

29. “QU(BHLOMEITSHHGH QUL L. 6L L LD - eUEDITIWIM)].

@ QUTGBaTTHTT iemLoLILl6 e b eumuileTell L L L LD LomSflime g
AhHAUTHeTTHTIHHTULCouM| GIMMSEHSHMLCW 2 6T QAFHTLFUIem6 6il6NSG6uGT(GLD.
Qg QUTBETTSTY (PSHeUFSHaTTSIWL BMIEUETD, Gguil(HLLY, PTFTHRIGLD WMHMILD
BrG&aflenL G au@Geumi, QUIHLS6T LMHMIL UefS6r, MHMIDL 2 HusH &miyeushs erfleor
PLLEMG SMerlillILGTGLD.
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Qurgleuns ereLeLMHMTH&HEHL eumewflugmms Hmpey wHMID eurafluasHAWTDL gHUGLL P
Ny &S 6n&HemenFH&HSEH6TMer. QLITEHAUTHEOTIHT]T &TJ6vfls e ligLILIEHL TS S G\J.'I,rrstr'ar(l;v

@ BHILgaTeuraiué &WPMHE rHMRsmes (QFfiuy, tedraliméswn, WwHEHlmeo LMHMID

BLL) Q5AhGIS QAsmeTaT(pigHmy.
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W &HHHTD 2 6Tengl. FLHFU QUTBHETTHSTISHH6L Faflwmy BHmieiearsHnEG a.,e_!,,r_'r,gfnmi)v

@ 6vemev.

3. &WHGe QUIHETTHTY AMWLUNMNEG 2 HTJEUIILD &(H5.
gegwm, Feorm, elwLBrb, GUTeLHE WMHMIL SULur &Hlemel FLGGIeU QUITIHETTHITY
SimLUINME 2 STIJ6oTLOm (LD

4. Ssuy BILT (LLOMID AHSTT QUFSHSHLD 6TEOTMITED 676016012
sy BTLIT (Red Tapism) LOMHMID SIS UFTSHSLD (Bureaucracy) SieOTHG| (P16 EMETUILD 1] &
SimwlYSGer eTGLUUSTID, ICHS SigviauevjsHeflean SigmInd Qum Ceucory CHTLILSET @
Cuxuiledl@phg LHAMTHIMIHE &L qTHEGGLD &ML aT6 ASIOTUGTEID @@ AL
BILT Hlenevsd @ Qsmen(h C&FsvevLiL(hLD

5 @@UY euemywmi?
@@L (Stock) 6TEOTLG| @@ GMUIILL&T0HH6L (Point of Time) SHEOMSEILLILHLL QUIT[HL & 6rfledr
slenailener @GMILUSTGL. Culwed QuTBeTTEHTISHH6v, Lisvareflliy, GCeusmeo
@evevmeniniare], QeuefllBHTL B WLIHM QLY. WeLGeTd GUTETMemed @(HLIL
LINEN&ELSG THSHHSHSHTLLTGLD.

6. ¢PLLLD euempwmi?
6L LD (Flow) LOMMIEVIGENT 6T6iTLIEMEU (1 GO L &TEVSL L HeMail6L (Period of Time)
SESHELUUGUmaNGL. CHAW eu@meuril, gmmiwg), @& @Ld), s, 2 Husd), (WPHeSE
GureTmene spL L LoMMIeSl&Eh&:E TG SHGISHTLLTGLD.

7. SeulGGlaUDd euemruwim|?
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Q5meTem & & 6fl6iT@ em6mITe S (LD

UGS - @
Spai@mld aaméssEnsE @@ usHH learailey ufe &@ms

30. GuUAlweL QUTIHETT TS H6HT (L& H IS 861G D &S (1hHS.

¢ @ QuI@BarTsTy emwuiley, CuReL QUITILETTHTY &65orCuITLL LD LOMHMID
SGBMWPEHHWG Gl SCLASTHESUUL [HeTang).

¢ @@ Qur@marmsry amwuliaiel G Aursgagweur@esmearyilbg QsmeaTarab, ASDGS
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G & 6m W T 6T (LP 60T Q1 60T E &1 & 60 & HL_ 61156085 S 6m6meT G LILS MG Cuflwed QuUIT@heTTSHIyLD
UweTu® &gl
31. QUTBEMTHTY AHHLOLILS6M6T UM Semen GMILLIGS.
¢ . QUTHETTHITY SEHLOLIL(LPEDM CLPGTMI (LSS 6UMESMETE C1&IT6uoT (B 61T6T Gl 21616 LLITEU 6T
1. (WHeuraflggleu QUTHETTHTY ieHLOLIL ((LPFeomeflSgleuLd)
2. 0§ G QUTHETTHT] SIEOLOLILY(FLOSGIAULD) LOMHMILD
3. HevLIY QUITHETTHTT IEMLOLIL|(S6VLILS Gl6LD)
32. Wpgeonaflsgleuddler Hmulener euflen&liLb &8s .
waeorefsgleus et [heirenoseir(Merits of Capitalism)
1. HIOTTHQWINIGH6L: (PHeomafggieu QUTHETTHTISHED P& TS S EH60T6THSS6mevuiE LD
BeveormoeL CQUITHMTHTILD &T6TTSHGeuG&FWweLLI(BLD.
2. QUAMTKIGMETS HMELWTSULILGTURSGIH: @UALUTHATTHTISHHE0 N6THEI EUETIHIS EHLD
Hmeowwns 2 §gwarailed Lwearu®hSSULGSMGI.
3. a2 mulinEG QauEGLE: Sigar2 mpLy 2065 @GallssUu@algin, 215s Hmearmed QA mHled
waarGaunjser s @eorud QUMIEUGID STeTLLI(HLD.
4. QUITHETTHT (PETCaTHMLD: (pFGHeomeflHgieu QUITHETTHTY emoLflev, 2 HuGH LMHMID
2 MUHHS Hmensione| LS HFHSLOMGLD.
5. MISJGEUT @EOMWTEIENLD: SMTHE 2 MHUSH HLEUIG&HMEBESHEHLD 6&TCeuT)semeard b
QUM E(PSHEHW CHTSHSLONS 6 & IT6O0TL (h 5 &) 60T M 60T
33. FHGIUGHHHT GMMEMENE FoM)s.
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HMEVII6ME] ASHHLOMUGTEYID (p AL BILT Hlamews @ QsTan®G QgFsvsouL@LD.
2. 2615 8L016L6LITEMLD
s Gleus e OSLAUAW G eTaTUG @hS (LmMUileL HMEMGSG 6TH 26188 (LHLD
Siefluudlevenev. erarGeu, 2 HUSH HM@ID LUTHSSILEGLD.
3. Aghle] QFaZD &5HS GMDE]
UL MaI&eT MM ueellsamer  msMeudled CQzfley QeUWD &FHHIHJWL HISHTCUTTTEL
A@uais s P1QuIrg).
4. YD GailgeL
3IPCEF AMAGHF (Wlg Y&HMEMULD THSHEMGl. QUTHETTHTY SHomermisefley Geflimy 6rbhg
wHFAWYLD HULG @eLemev.
34. SeoUYUQAUTGeTTETISSl6iT (LSS QuicoL&emener (S0 SH (LSS
SevLil QUITHEMTEHTY 6HLOLILTIGH & 631600 & 61T

1. QEM§ g, 2 MusH& gngearmuseaflsr 2 Mo (Ownership of Property and Means of Production)

2 HUSHHE FTHAMIGEHLD QAFTHGIHEHEHD ST WHMID QUTGISHIOMEHGE QeTHHLOTS
Q@®5GW. QUTHISHIOOULD HENLTTHIOMUILD UMRISMETS QSBTET(LHGHE QFUIWLD,
LWTUBSHSHOYD 316L6V G LTHMEYLD 2 feMLDCST6BTIY.(h&GLD.

2. Qurrgl wHMIL Wy GMMa6T@meThHHl[hSHGL (Coexistence of Public and Private Sectors)
seouyuQuTGenmgrymuseflso geflwmy, QUITESGmmeeT QG @60 6utiHE (b & GLD.
Seflwmy QASMTHMHETHmeL&HET QeoTUSHHMETHCEI HL 611560188 6M6NMCLO M) & TET(EHLD.
FHSHHELMET 2 FFLULESHGIUSDHTSH QUTHISGIOMBMICUMTRISET JHTEUFID @\([HSGLD.

3. QumeTTHMTIS L LOIL 6L (Economic Planning)

Seflwmy glemmujd QUTISGImMUW|D WH GG Hearummin. QuIrgieuns, L L GHlev
QUMIWMISSULLL CHITSSMHIGET, (LD6TIFlenL&ET, @608 (&8 6T
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4. Qun@mngnﬂ’%‘gﬁggﬁg@@bg &6y (Solution to EcolOI PrBbldARsc-com
THME 2 MHUGHH QFleug? eTlulg 2 HuGH CFaG? WTHESTS 2 HUSH CFI6IG?
oMb sruug U FHGefiug Cume m g LumLLILIYES 66 s amearailsnev
Quisspemm(Price mechanism) WMHMID AF&6THeMevuUiL 1g.6iT(Government Intervention) cLpevLD
&i&s0uELD.
5. &SHHIW SLEGUUTHLD (Freedom and Control)
QUATIRIGMET2_flMLO Q&ML ML 6D, LIGUTLMI&ET MM Usafasameare Husd Q&g usHreywn
SLTh&6GEF &HHHTD @UHSHTDEaL, MGG QUTIHETTHIT] HL 6UIQ.5 68 & 6fl6oT
RLHOWLI55S sSL(GUuTGL JFHLGCL Smevorliu(pLb.
35. (pgeomaflsgleud HMID FLGGIUGHMS Coumu®GHFs.

wgeorefldgleuld LG GlOULD

> ‘@hIG QUTIHEOTTSHITY [HL 6LIG 5 6M8 5 6M6rT <+ SMJ6L LMJ&HV FLHGIUGHHT FHHs
Siraflliuged FeFThsSH 6T LkiE L6uUl. FLOGHFIAILD 6TeTLG| CoTSHG
GOMUTSH LD, FHenGHUiler LIkIG HLLOIB 6L, QUITH 2 L 60D HMILD
31 HsISD @)\(HS(GLD. QUTHETTSTY HL 6UIG&HME SHefleL &6
waeonaflggieu AUITHETTSHTYSHleL sLEUUT(R &l (Ham&emer
2 MUSHE) HLUIG&HMESHET SN 6UFLD GOIUNGeusMGLD.
Am&@W. QUT@EBL ST WHMID uafsmer | <« JAJCHF AUEBLLUTETEOWTERT QGHTLHIEL &S me6T
2 MusHH QWD HMieUeTRIS6T @eomu 2 flow CQsren®h WLHMIL SLGUUGSHS @@
CHTSH556M5 (PG 6T HLOWITSS FWHMWSHH6T (LPRIGUGSHSILD (LPODEDLI
Q& 6udTIq. (HLILITI) & 6iT. QUMIWMILILG| FOHGIOILD I (GLD.
SfBHUT HMuSEHSHST6r Couemevemls + @b FOGHFIO QUIHETTSHT] IeOLOLIEML,
Q5fHAsEULSHQID WHMID SHMHEHLoemLL LA QUTGETTHTILD 6LV
UaTiH5IS CQsTeTaUSHVID &HFHHAHTLONSE SLL 6T QUIT(HEMTSHTILD 6T6oTMILD
Q&wevLI(B6ur. MG MG

36. @@ HIOMELEL spL L ordHflullene allens (& s.
Bevev§glImMLMHMID HMIUGTSHGIMDETHTORW HlOMS6T L BCLOSTELILGHLD.
i. @6eL6vGGlemm(Household Sector)
8LV S GIMMBTEHTALT([HL 6T HMID Lwil&meaTeunii@L GCrgiammulw, v, 2 oLy,
COELGETLD MM SiemlY Syl 2 HUGH sTyesmeraleaflsHGd GG IMMUILD I GLD.
ii. Himieuerd glemm(Firm Sector)
HmiUeTSGlmMWTETE QUThHET LHMID LalsmeT@ 605 gImms & albhuener
Q&LI61 & 60TCLPEVLD QGHUTMWFL R HlGTDE. Q6L60HGIMmMEE QSTHFHLOMETBleVLD, 2 6nLOLIL,
CLOELGEITLD LOMHMILD imwy & 2 HusHs snyenflsamer LTS GISHME|.
BIMIUGTSHGHIMMD 1GH6 16M601 5G] 2 Hus S @eLevHHBMSEHG allhumer QFUIH6HTME).
. Y=C+lI
@M@ Y 6T6iTUG| eU(HEUMI C 6T6iTLG| HISM6] | TeTUG (PHESE
Fa(h 6L allerm
F0H GO QUTHETTSHITY IEHLOLILTIGH [HETTEMLOGET WITEMEU?
1. gOMSST6S6fL Gemmey
THHHUITEID Gy QsTsHgIsHsmer2flo Q&mean(h WHMID LW6TL(h SEI6uS 60T eLp60LDd
LOMHMEUT &ML IS @606V,
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allJWLoreus) &mmésLuG gL aT(paTHILL igluemLufled (Lpged[H 6T
CumAsmeteruUGHME|.

3. UGLIY FEOITEHLS6T G 6LEVITEHLD

JHMSHHTPEYSET GOMMEUTSH @UHLLSTEL, LUSSTTT MM 6§ 60L& (e & HlenL Guiwimeor
FOMOLGET QHLULSLMED FEPHLD SG(LPSHLOMET & LpedleL Q&weLLI(HLD

4. eumenfls HLNISHEG (LPlg-6)

L6BITLMI&6T LMHEID usfsefler 2 HusS HMID udljmel S L AHSTICL (WY SLB&HGeT
MEUSGSHASBTETEHLD GHOTEL Hallj&Hs (LPigU|Lb.

5. CLPS [HEVEIT (LP6ITGeTHMmLD

&IEITL60 @6L6LMEMLD, LOMMID QUTHETTHTY FHMSSHMTPEGHET GMMESLILGBHME).
gHMSHTPYL0GS euTenlled &L HallfHHL MHMID 2 HUSHSHDETET 1565 E 860

L FWemeu Feps HELeT aUeT] 2 §6SHMm.

N

CcLPSITMI Slemm QITIBETISITT &5 60T eu(hHeumuiledr el L gL L 1D

2_anHITiq iH¢EEiT QUIBLDMEUTD WwHnib GFena|sell b aflsib

LI6S0TL I & 6T WML L60ofl& emeT eIt & 56D
7 DT &
O mm v (s Ve

&2 6D 60 Mal & 6T ey - 151 M) 621 60T rfal 5 €11

= g ) g =

Sn 601HBET, LU SHMSTWLD, sullg, Se0mMulD, cUITL 60D &

(d

@g,mrrsﬁ]g,gumg,g]m (GSOMES6T (Demerits of Capitalism)

1. U(BHLOMETLD LMHMID QF6L6us Qgmley

QU@GLOMEILD WMHMID AFsveuld Heorg &&HMP6L WL G GNHMG @HETTEL 61(HLOT 6T
gHmS$STDe 2H&HSHME

2. QUAMTHIGET e f6warT& & LILG &6D

GumL_ig eferbuprisefigid Qur@Lseflenr LgHeeflgyid euenmiis e 31H& siatailed
66ooTIT & & LI (1 &) 65T 6o

3. U@Ly GurGrmLL LD

waeonaflHGleunnargl, sUPSTWHMS (PHTaSHTHaID, CalmeVsSTIEaTTSE|LD
Nfluugmed eu@uy CUITLLSHNG aufleuEsHEHmgl.

4. eumeudilUG &LP6L

SmLuileoeond &FhHemg (LPEMM (Free Market System) &S laTaileL QUT(HOTTSTY MM
SMPSEH&HGL LLCaIM ABH(H&HEL&EH&HGLD AT [h CQFLHME).

5. i Hlwmeudwidleveor Qum@mLsefler 2 HusSH

@eorugmsl QuUMIHHSHTS eumiuy Qs GLruller, SmE allmalls@d QUTHL&ET Fnl
2 MmusE Q&WIwL@LD.
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A4
4

M Sp&erayb alaM&EsEhsG @@ UsHS Sarailsy allamLwer
: 37. Guifleors Qumpeflwedlssr LFLGQUsLemevemW eileuifl.

: Guiflwev QuUIT@BEMTHTISHHGTLTLCLILMeLASLALFIWSTSHD Lev(WPSEIW LGS & 6m6m

v 2 6L GHWGTHD QIHSHHM ).

V& CoHAw eu(meurmiis (National Income)

CaHHAW aumHaUTmWE s &G H6L LMHMIL CHAW au@heuruiled glenmseflerum@
CumetmemeuGuflwed QAUITBETTSHTT LEGSHS TN g LILML D FRISMTGLD. CHEW 6u(hHeuTLl
LOHMID UGHETUMIGSHMETCUTSHG @b QUTHEATTSHTY SlenoLiilerelery&s
wemmuilerHeLsmeomleneus &mEMSI.

uewor ef& &L (Inflation)

A

usrai& &b eraTug QuTgleumarallamen et ASTLIHG AHSFLILMSEGMLILSTGLD.
Qursgaimer GMHuiL QL e, LHMID HSFCauTy allsmev MUl QL srCumaTmailsmev
GO QL s meriuwsTuG S Qursseilme sarsneunduiiGealg Heuswioms
858y
eunenflug &LpMmE (Business Cycle)

%

Qurrgleuns eTeLELMHTH&EHD umawilugHmS SMpey WMHMID eumaENUGLHAWTED HUBLD
L1y & &0 6015606 FH & 6iTM6. QLOTEHSHALTIHOTTHITY SHTT6veflSem6n g LILenLWTSHS Q&Tevor(h
@@ BT eTeunenflug &WMHA IHmRsmeers (Qeluy, Nearaflimssw, Whghlanev LMHMILD
By QsfHhgs QAsmeren(Wig&HMmE).
QJQ]GO')LDLDDQ]L'D Gmms\)uﬂmmm(Poverty and Unemployment)

&

UeMhIGET BlenmhahT(Hseflein aumiemwwmMID Geusmeouilsiramio WIGL Quflw
Uipgflemeanuns 2 6tengl. @& @@ QUTGaTTHTY (praurh&efled ermm@GLD.
QUUINENMMEHEHEHG STy ST,  EUMMKISMETRGSHER CFIweaLD,

FHWIM6ITHL 611560 & MeTGLMHASTeTaTayd GCUflwed Qur@enTaMy 2 &6 &Ml

L 2

QIJIT@GTTITQITIJ Q.IGTTI'Jééﬂ (Economic Growth)
Guilwev LEGHGTIAINGTELHEID FTEITER(Ih QUTHEATTHTT ienUNaTeuaTFH WMHMILD
WarGarmmd,  AmGETnafsEGL sryaflgsr CuTaTmeaumemm Uihg s Q&TeTen(Lplg.uw.
38. HLAUIGSHMESHET IlgLiLemLuiléd @@ QUTIHOTTHIY SienloLiL Q&wevu(eusmngaileuifl.
@@ QUTEHETTSHTY MLOLLIGHTHL 6IIG.&HMESET HMIDL QAFWELLITH &M TSNS T Y|
QUMILLLD cLp6evLdD &l6N& & 60ImLD.
@@ QUTHETTSHTY SMLOLILIGH S LILIENL. HLCUIG.&HMEBSET 2 MHUGH) (Production) LOMMILD HISTEY
(Consumption) S4GLD. @HHA ([ HLEUIG&HMESEHLD LLCAUM| LNMIHL EIG&60EEETT6L
2 geuliuB HeTmer. @bhS HL6UIG &S Hemeow mer CHTSHSHLD 6UETHEE 6 (Growth)
AL UGN GLD. LUHTeYUILeushl (Exchange Activity) WMl 2 HUGHH LHMID HISTEY LTS EH&H G
2_5 6| &) 60T 6T
@hs BHLUGSMEBSHET LLGEUM| QUTHETTSTY WMHMILD QUTHETTSHI] LOMHMBHL 656N S5 6NIT60
uré&suu@GHeTmer. (PSS QUITIHETTHTT HL 6.8 866U (Economic Activities): GUITSG6UTS G,
audluuenf), eflerugd, HLL AL 60, FAGTASTeTmSLMHMID HNMUesiser.
¢ (WSS QUITGHETTHTY MM HLEUGSHMSSHETTEUEI(Non - Economic  Activities):  &DM)|& & LO6V,
S CITHEHWL, Hevall, QAUMT(PG CUTEG, L AWM, ABMILEG SIS
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¥ 3. Wgeorensg b aRRsESEBSEoD g Rweumbmis @i BHBREEHCOM

GGl QUTIHLOTTHTT MLOLILTGT @UI6LLS 6iT

1. 2. Hudd cpeomuseafler QuTg 2 flow (Public Ownership)

MO E G| UNLIGEHSGLD ATCF2 RO Q& T6UIg (H&HEGLWD. @&6TCLITH6IT 6T 60T 6T Cleuevflev,
A5G 2MHUGHHS STIeflsHEHd QUTE AHSTTHHTEL (ATEFTEL) CHAW LWLOTHSULL B
Bjeudl & s L L.

2. emww FLLLOIL6L (Central Planning)

@@ FHGIeU QUIHETTHTT ML, HLLIOIGSHD 6T6TUE) (1M 6w 6vuTHS e (Ih
UGHWrGL. @hsiemwoLy (Womuiled, mwwl HL L H&TTCLLMATSHFI (LPLg-65 M6 LD
CLMH QS TEIT(ETHLD.

3. JFHBULE FLPSH6ev6 (Social Benefit)

&S HELGITIMATSHG QUTHOTTHTT HL6Ug&H&UlaTaULll &ML (HEASTETEnEWITGLD.

QuUBLUTELTETLIWTSHET FN&HSHHMEG FIamailéd LS IHLUGWTS (&S H &6

S LI L1iu® & edrmeor.

4. QUL @6vevT6MLD
F0§ GO QUTHETTHTY SiemloliL (Wemmuiled GUTLLly. @6L6LMS MIGTI. &TevorLiL(HLD.
L6soTL &6 Wwhmid uesilseflsire Hugdenwud, udjameuwd JCeLPMMIEYID
SLGUUGSHGSMG. HISTCUTHSG @@ aUmIWMISSUULL all@bLUUlaTCeal2 6w (.
5. allemev QuInkiE (oM@ evevmenio(Price mechanism)
Wil L FHergsdler sLEUTEG LOMID @PRIGUUGSSISOE lglumLuiled allsmeo
Hiyeworwl (LPemm& mevorLiLl(hLb.
6. eu@Heumuiled gwHglaud (Equality of Income)
F§ GO QUTHETTSHTY SOULGTLHAMTH ASHWTUSI SETEOOWTETS CUITIHETTSTY
JHMSHTLN6Y&MEHSGUGID WHMID GOHOUUGILD 4 GWD. FFleu QAUTGHaTTHTISS6L,
golwry Qensgflenwwmmid aurfla QeTsgiflenwbemL (emmuilsd @esvemev.
40. .(pGevmefggleu QUTEHLETTHTT MLOLILTGH @UI6LL 8 6iT

1. gellwmy QersgiflepwwmmIb LJLUmIEF FLLb (Private Ownership of Property and Law of
Inheritance)

waeorafsgleusHarpsSw @uicoL eremarealeiley, MHlevld, 2 6MLPLIL, CLPEVSEILD,
QUHSIhIGET, &JRISWH CUTEHTMHIMATSHG UMMHIGELLD HENBUTEHEHSHEG QAFMTHHLLIS @ (H&HGLD.
2. A5fHASELUUS &5HHTD (Freedom of Choice and Enterprise)

eeuCeur (@, HafllbU@BGL HhsHeg Calmeamsd CHIHASGLUHMID, 2 MHusHH Q&b

QUIBLE®TCHIHASGULHVIL HEID eflwrury QL §5ms0gsfe| Qgweudein (P
&5HATL QUOHMGBLULY. JACHCUTHTM HISTCUTTSHET HMsEHSHEG NHLILILOTET QUITIHL&6mer
Qgzfle) QFLHID WP &SHETWD QUDOIGLILTTSET.
3. @eomuCrpn& s (Profit Motive)

waeonaflgieu QUTHATTSHTY ML, SUMETSHE QUTIHETTHTY HL 618608 & 6flEY|LD
@eomud  QUMICH2 HG afleMmEFWNTS STETLULGL. ReuCeum(h H6flHLfEEHLD, SEMLOLILISEHLD
31$Hs @Qeorud HISFalgwl QUTHLSMEMTLLBHGCWL 2 HUGHH QFUIEUTTSET..
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QUTBL&6T FHenGLOMMILD STHENSET FhHenGL S QgD (WP(P &SHHSHTLD 2 6501
ATEMRISGLICaIM| 6TheIImuGUTHMaueaThgaflareunmii@s e whHmib allHuded Fameoull
PRWIrgl. eummiGueu WM allhuaj @amLGCuGUrLlg Hleveajwb.

5. ellemev Qi@ (Ppemm(Price Mechanism)

aflmev @uIniE (WemmWrearg (pHeomeflGges QUTHETTSHTY enLOLILTI6H G S WD GLD.
MGG QUTHTTHTY HLEUSHMESHEHL aflmev QUWIRIGL (WM, CHmeaumMIL iefliy
AmIGMg F&5H&aTL &L GUUGSSULGSDEG.

6. IP&edr UMIG (Role of Government)

wgeoraflHgieu QUIHETTHTY UMLOULTGT M SHEH QUITIHETTSIT HL6LIQ & 618 86N 6L LD
aflmev Qi@ (WMMWSL(HUUGSHGIEUSTEL, TAMUMKIG WSS GmMauns @ (Ih&H@GLD.

41. pgeoreflHgiel, FGHGOID, SeoLLGGaUDd QeuDMIET &6TemLsameneulil(s

6TGO0T. | SHETEOGET | (LpFHeomeflGgleauLd L0 G Gl6uLD &60LILSGleuLd
1. 2 musH& Seflwmy 2 flenwo Qurrg) (21p&) Sy wohmid Qurg 2 Ffleno
cLpevmisefl 2_fflemio
61 2_flemLo
QumrEpeTm ST @eomuid FCLPG 6V60T &CLHS HEVEH LOMHMID @evmu
J GBIr&sLD CHr&sLd
3. emLoW SenLuileoeom SHw wHHW S L (e LoHMILD
Ly &5 6m61 5 FHeng (LM SLL(pemnm GenLuileoeor FhHeng
efleir Sijey
4. SIPHeTUMRIG | 2-6TafG L (BLum Wy FEur@ GODHSHUMIE
® WL G0
5. 6U (6Ll FLEIMHM Henev &L01hl6m6v GOMHG FLoblemev LMHMIHEmeL
uis®
6. 1HM) 6116V & 66T Seoflwimy 217& Him|eueTLd Sy womib e
6OLD blmj6u6urLd 1510 611607 M1 & 61T
7. QuTpeTm ST (WP (LP6MLDWLIT 60T & &b S JLO163T60ILD SLBUTL(BL6T &&HSIFLD
7 &5hIITD &SHETLD
8. (WL 2:AlT &LoLHN65T6MLD SmevfleiremnLo gwLbleiremio LMHMIDL HmevfleirenLo
1y &&6m 601
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1. &L GIEUSHET HEITEMLDSET WITENHEU?
1. HHGCUSLIQUITIHMTHTY UM F&FH (Rapid Economic Growth)
SeoLiLll QummeTTHTI&HSHeT HMbHSHTeNLD AUHS Cousd CUIT(HATTSHITIY
Feuanj&slenw 2a5@Galluugm@G. Qeuailgd, AUTGH CHmeusEhLD, &eoflwimfeor
CHmaUsEHLD &1h S & 5 LILI(H & 60T M 6vT.
2. FLOOTETCAUTHOTTHIY 6uemj&S (Balanced Economic Growth)
Qur@GeTTHTISHenFLoblenev euanj&SlemwsSevliLGgGlald 206 @GallGHmgl. Q8|
Geuenmeoremio LMOMID QAGHMTLHIEL, HI&TEYLILIGHULMRIS6T LOHMILD
CLP6L G GUTLILIGBITL_RI & 61T, HITALOLD LOMHMILD HSJLD

b &lweummMlienL GIFLOLOTETeUaT)&&len w2 s s LU R SGILD .

3. euaTRISmenTs FflmsUWTUR $&IHEL (Proper Utilization of Resources)

@ SoLILUQUTIHTTSHTISHE 6L, 616 M8 61fl60T & f] LT 60TLIWI 60T LT 60 [J &
2 MIFHULBSHHEOMD. T& ULGaIM| (PSHHI HLEUIGEHMEESMETCHIIGWITSHS

SLOUUGSHGIWD. Ggd Haflwmy §mmeWLamMP&LTSES &L (HFUUGSHFHILD.
4. QUITBHETTHTIE FLGHFIaUD (Economic Equality)
sir&aimeurieuflenwalHiugmn@ euerjals euflpsmmenwiiLiweru® &
QUT@GBEMTHTY FLHGIUSHMGASTI(H UMb ME).
5. FPSEHFHSHG HMLUL HeTemosen(Special Advantages to the Society)

GODHHULESH Fa601&6T LOMHMID USTEY (PMME FLLRIGET, Hlwmuallemeod
SOL&MTGIDHUGHGIH6L, LOMHMID &L &HEVHL6LIG.& 618 & 66T (Ih 6UIT 5 (& G 6L
GurreTmeumMIEHTELP6VLD QGTLHELITENITSHET, hedlausmL1bS LN aN 6ol 65T 61 rhIS 6N 11 &

UmgI&Té GL0.
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