
K .P U S H PA R A S U   M .C o m ., M .P h il, B .Ed ..,

P G  T IN  C O M M ER C E &  A C A D EM IC  C O O R D IN ATO R ,

K  V  M AT R IC . H R . S EC . S C H O O L,

K U R U M B A PA L AYA M ,

C O IM B ATO R E -6 4 1  1 0 7 .

M o b. N o .  -  9 3 8 5 7 6 3 8 5 9

K  V  M AT R IC U L AT IO N  H IG H ER  S EC O N D A RY  S C H O O L

IM P O RTA N T Q U ES T IO N S  &  S U M S  FO R  Q U A RT ER LY  EX A M -2 0 2 4

1 2 th  S tandard

A cco untancy
D ate  : 2 7 -0 9 -2 4

E xam  T im e : 0 3 :0 0  H rs

2  M arks 2 9  x  2  =  5 8

Fro m  the  fo llo w ing  particu la rs  ascerta in  p rofi t o r lo ss :

R S .

C ap ita l as  o n  1  A pril 2 0 1 8 1 ,6 0 ,0 0 0

C ap ita l as  o n  3 1  M arch , 2 0 1 9 1 ,5 0 ,0 0 0

A d d itio na l cap ita l in tro d uced  d uring  the  year 2 5 ,0 0 0

D raw ings m ad e d uring  the  year 3 0 ,0 0 0

st

st

Fro m  the  fo llo w ing  particu la rs  ascerta in  p rofi t o r lo ss : 

R S .

C ap ita l a t the  beg inn ing  o f the  year (1  A pril, 2 0 1 6 ) 2 ,0 0 ,0 0 0

C ap ita l a t the  end  o f the  year (3 1  M arch , 2 0 1 7 ) 3 ,5 0 ,0 0 0

A d d itio na l cap ita l in tro d uced  d uring  the  year 7 0 ,0 0 0

D raw ings d uring  the  year 4 0 ,0 0 0

st

st

S tate  the  acco unts  genera lly  m ain ta ined  by sm all s ized  so le  trad er w hen  d o ub le  entry  acco unting  system  is  no t fo llo w ed .

W hat is  m eant by inco m plete  reco rd s?

W hat is  a  s ta tem ent o f a ffa irs?

W hat is  legacy?

W rite  a  sho rt no te  o n  life  m em bersh ip  fees.

H o w  w ill the  fo llo w ing  item s appear in  the  fina l acco unts  o f a  spo rts  c lub?

PA RT IC U L A R S R S .

S to ck o f spo rts  m ateria ls  (0 1 .0 4 .2 0 1 8 ) 3 ,0 0 0

S po rts  m ateria ls  purchased  d uring  current year 9 ,0 0 0

S a le  o f o ld  spo rt m ateria ls  d uring  current year 5 0 0

S to ck o f spo rts  m ateria ls  (3 1 .0 3 .2 0 1 9 ) 4 ,0 0 0

G ive  fo ur exam ples  fo r cap ita l rece ip ts  o f no t– fo r–profi t o rgan isatio n .

G ive  fo ur exam ples  fo r revenue rece ip ts  o f no t– fo r–profi t o rgan isatio n .

S ho w  ho w  the  fo llo w ing  item s appear in  the  inco m e and  expend itu re  acco unt o f S irkazh i S ingers  A sso cia tio n?

R S .

S to ck o f s ta tio nery o n  1 .4 .2 0 1 8 2 ,6 0 0

P urchase  o f s ta tio nery d uring  the  year 6 ,5 0 0

S to ck o f s ta tio nery o n  3 1 .3 .2 0 1 8 2 ,2 0 0
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M annan  and  R am esh  share  p rofi ts  and  lo sses in  the  ra tio  o f 3 :1 . T he  cap ita l o n  1 A pril 2 0 1 7  w as R s. 8 0 ,0 0 0  fo r M annan  and  R s.

6 0 ,0 0 0  fo r R am esh  and  the ir current acco unts  sho w  a  cred it ba lance  o f R s . 1 0 ,0 0 0  and  R s. 5 ,0 0 0  respective ly. C a lcu la te  in terest o n

cap ita l a t 5 %  p .a . fo r the  year end ing  3 1  M arch  2 0 1 8  and  sho w  the  jo urna l entries .

st 

s t

R am  and  S hyam  w ere  partners . R am  w ithd rew  R s. 1 8 ,0 0 0  a t the  beg inn ing  o f each  ha lf year. In terest o n  d raw ings is  chargeab le  @

1 0 %  p .a . C a lcu la te  in terest o n  the  d raw ings fo r the  year end ing  3 1 st D ecem ber 2 0 1 8  us ing  average  perio d .

R a jan  is  a  partner w ho  w ithd rew  R s. 3 0 ,0 0 0  d uring  the  year 2 0 1 8 . In terest o n  d raw ings is  charged  a t 1 0 %  per annum . C a lcu la te

in terest o n  d raw ings o n  3 1 st D ecem ber, 2 0 1 8 .

W hat is  the  jo urna l entry  to  be  passed  fo r p rovid ing  in terest o n  cap ita l to  a  partner?

T he fo llo w ing  are  the  p rofi ts  o f a  fi rm  in  the  last five  years :

2 0 1 4 : R s . 1 0 ,0 0 0 ; 2 0 1 5 : R s . 1 1 ,0 0 0 ; 2 0 1 6 : R s . 1 2 ,0 0 0 ; 2 0 1 7 : R s . 1 3 ,0 0 0  and  2 0 1 8 : R s . 1 4 ,0 0 0

C alcu la te  the  va lue  o f go o d w ill a t 2  years  purchase  o f average  p rofi t o f five  years .

Fro m  the  fo llo w ing  in fo rm atio n , find  o ut the  va lue  o f go o d w ill by  cap ita lisatio n  m etho d :

(a) Average  p rofi t =  R s . 6 0 ,0 0 0

(b) N o rm al ra te  o f re tu rn  =  1 0 %

(c) C ap ita l em ployed  =  R s. 4 ,5 0 ,0 0 0

T he fo llo w ing  are  the  p rofi ts  o f a  fi rm  in  the  last five  years :

2 0 1 4 : R s . 4 ,0 0 0 ; 2 0 1 5 : R s . 3 ,0 0 0 ; 2 0 1 6 : R s . 5 ,0 0 0 ; 2 0 1 7 : R s . 4 ,5 0 0  and  2 0 1 8 : R s . 3 ,5 0 0

C alcu la te  the  va lue  o f go o d w ill a t 3  years  purchase  o f average  p rofi ts  o f five  years .

W hat is  acq u ired  go o d w ill?

W hat is  super p rofi t?

S tate  any tw o  c ircum stances und er w h ich  go o d w ill o f a  partnersh ip  fi rm  is  va lued .

A nbu  and  R a ju  a re  partners , sharing  p rofi ts  in  the  ra tio  o f 3 :2 . A ksha i is  ad m itted  as  a  partner. T he  new  profi t sharing  ra tio  am o ng

A nbu , R a ju  and  A ksha i is  5 :3 :2 . F ind  o ut the  sacrific ing  ra tio .

A n il, S un il and  H ari a re  partners  in  a  fi rm  sharing  p rofi ts  in  the  ra tio  o f 4  : 3  : 3 . T hey ad m it R a ja  fo r 2 0 %  profi t. C a lcu la te  the  new

profi t sharing  ra tio  and  sacrific ing  ra tio .

W hat is  sacrific ing  ra tio ?

G ive  the  jo urna l entry  fo r w riting  o ff ex isting  go o d w ill a t the  tim e o f ad m iss io n  o f a  new  partner.

S ta te  w hether the  fo llo w ing  w ill be  d eb ited  o r c red ited  in  the  reva luatio n  acco unt.

(a ) D eprec ia tio n  o n  assets

(b) U nreco rd ed  liab ility

(c) P rovis io n  fo r o utstand ing  expenses

(d ) A pprec ia tio n  o f assets

R a ja , R o ja  and  P o o ja  a re  partners  sharing  p rofi ts  in  the  ra tio  o f 4 :5 :3 . R o ja  re tires  fro m  the  fi rm . C a lcu la te  the  new  profi t sharing

ratio  and  ga in ing  ra tio .

N aresh , M an i and  M uthu  are  partners  in  a  fi rm  sharing  p rofi ts  and  lo sses in  the  ra tio  o f 2 :2 :1 . O n  3 1  M arch  2 0 1 9 , M uthu  re tires

fro m  the  fi rm . O n  the  d ate  o f M uthu ’s re tirem ent, go o d w ill appeared  in  the  bo o ks o f the  fi rm  at R s . 4 0 ,0 0 0 . B y assum ing  fluctuating

cap ita l m etho d , pass  the  necessary jo urna l entry  if the  partners  d ec id e  to

(a) w rite  o ff the  entire  am o unt o f ex isting  go o d w ill

(b ) w rite  o ff ha lf o f the  am o unt o f ex isting  go o d w ill.

st

M ani, G an i and  S o n i a re  partners  sharing  the  p rofi ts  and  lo sses in  the  ra tio  o f 4 :5 :6 . M an i re tires  fro m  the  fi rm . C a lcu la te  the  new

profi t sharing  ra tio  and  ga in ing  ra tio .

3  M arks : 2 8  x  3  =  8 4
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D avid  d o es no t keep  p ro per bo o ks o f acco unts . Fo llo w ing  d eta ils  a re  g iven  fro m  h is  reco rd s

PA RT IC U L A R S
1 .4 .2 0 1 8

R S .

3 1 .3 .2 0 1 9

R S .

C ash 4 3 ,0 0 0 2 9 ,0 0 0

S to ck o f go o d s 1 ,2 0 ,0 0 0 1 ,3 0 ,0 0 0

S und ry d ebto rs 8 4 ,0 0 0 1 ,1 0 ,0 0 0

S und ry cred ito rs 1 ,0 5 ,0 0 0 1 ,0 2 ,0 0 0

Lo an 2 5 ,0 0 0 2 0 ,0 0 0

B usiness p rem ises 2 ,5 0 ,0 0 0 2 ,5 0 ,0 0 0

Furn itu re 3 3 ,0 0 0 4 5 ,0 0 0

D uring  the  year he  in tro d uced  fu rther cap ita l o f R s . 4 5 ,0 0 0  and  w ithd rew  R s. 2 ,5 0 0  per m o nth  fro m  the  bus iness fo r h is  perso na l

use . P repare  sta tem ent o f p rofi t o r lo ss  w ith  the  above  in fo rm atio n .

Fro m  the  fo llo w ing  d eta ils , ca lcu la te  the  m iss ing  figure

R S .

C lo s ing  cap ita l as  o n  3 1 .3 .2 0 1 9 1 ,9 0 ,0 0 0

A d d itio na l cap ita l in tro d uced  d uring  the  year 5 0 ,0 0 0

D raw ings d uring  the  year 3 0 ,0 0 0

O pen ing  cap ita l o n  1 .4 .2 0 1 8 ?

Lo ss fo r the  year end ing  3 1 .3 .2 0 1 9 4 0 ,0 0 0

O n 1 A pril 2 0 1 7 , G anesh  started  h is  bus iness w ith  a  cap ita l o f R s .7 5 ,0 0 0 . H e  d id  no t m ain ta in  p ro per bo o k o f acco unts . Fo llo w ing

particu la rs  a re  ava ilab le  fro m  h is  bo o ks as  o n  3 1 .0 3 .2 0 1 8

PA RT IC U L A R S R S PA RT IC U L A R S R S

C ash 5 ,0 0 0 D ebto rs 1 6 ,0 0 0

S to ck o f go o d s 1 8 ,0 0 0 C red ito rs 9 ,0 0 0

B ills  rece ivab le 7 ,0 0 0 C ash  a t bank 2 4 ,0 0 0

Furn itu re 3 ,0 0 0 B ills  payab le 6 ,0 0 0

Land  and  B u ild ings 3 0 ,0 0 0

D uring  the  year he  w ithd rew  R s. 1 5 ,0 0 0  fo r h is  perso na l use . H e  in tro d uced  fu rther cap ita l o f R s . 2 0 ,0 0 0  d uring  the  year. C a lcu la te

h is  p rofi t o r lo ss . 

st 

Fro m  the  fo llo w ing  particu la rs  ca lcu la te  to ta l purchases

PA RT IC U L A R S R S

S und ry cred ito rs  o n  1  A pril, 2 0 1 7 7 5 ,0 0 0

B ills  payab le  o n  1  A pril, 2 0 1 7 6 0 ,0 0 0

P aid  cash  to  cred ito rs 3 ,7 0 ,0 0 0

P aid  fo r b ills  payab le 1 ,0 0 ,0 0 0

P urchases re tu rns 1 5 ,0 0 0

C ash  purchases 3 ,2 0 ,0 0 0

C red ito rs  o n  3 1  M arch , 2 0 1 8 5 0 ,0 0 0

B ills  payab le  o n  3 1  M arch , 2 0 1 8 8 0 ,0 0 0

st

st

st

st

Fro m  the  fo llo w ing  particu la rs , ca lcu la te  to ta l sa les .

PA RT IC U L A R S R S

D ebto rs  o n  1 A pril 2 0 1 7 1 ,5 0 ,0 0 0

B ills  rece ivab le  o n  1  A pril 2 0 1 7 4 0 ,0 0 0

C ash  rece ived  fro m  d ebto rs 3 ,9 0 ,0 0 0

C ash  rece ived  fo r b ills  rece ivab le 9 0 ,0 0 0

B ills  rece ivab le  d isho no ured 1 0 ,0 0 0

S a les  re tu rn 4 0 ,0 0 0

B ills  rece ivab le  o n  3 1  M arch , 2 0 1 8 3 0 ,0 0 0

S und ry d ebto rs  o n  3 1  M arch , 2 0 1 8 1 ,3 0 ,0 0 0

C ash  sa les 2 ,0 0 ,0 0 0

st 

s t

st

st

W hat a re  the  features  o f inco m plete  reco rd s?

3 0 )
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W hat a re  the  lim ita tio ns  o f inco m plete  reco rd s?

Fro m  the  fo llo w ing  particu la rs  o f Tam il Ed ucatio na l S o c iety, p repare  R ece ip ts  and  P aym ents  acco unt fo r the  year end ed  3 1

M arch , 2 0 1 9 .

PA RT IC U L A R S R S . PA RT IC U L A R S R S .

O pen ing  cash

ba lance  as  o n

1 .4 .2 0 1 8

1 8 ,0 0 0
B u ild ing

purchased
2 ,1 0 ,0 0 0

R ent pa id 6 ,0 0 0 S taff sa la ry 5 5 ,0 0 0

S cho larsh ip

g iven
1 5 ,2 0 0

S ubscrip tio n

rece ived
2 ,6 5 ,0 0 0

E ntrance  fees

rece ived
1 8 ,5 0 0

st

H o w  the  fo llo w ing  item s w ill appear in  the  fina l acco unts  o f a  c lub  fo r the  year end ing  3 1 st M arch , 2 0 1 9 ?

R EC EIP T S R S . R S . PAY M EN T S R S .

To

S ubscrip tio n

2 0 1 7 -2 0 1 8 5 ,0 0 0

2 0 1 8 -2 0 1 9 4 8 ,0 0 0

2 0 1 9 -2 0 2 0 3 ,0 0 0 5 6 ,0 0 0

D r. R ece ip ts  and  P aym ents  A cco unt fo r the  year

end ed  3 1 st M arch , 2 0 1 9  C r.

T here  a re  3 0 0  m em bers  in  the  c lub  each  paying  an  annua l subscrip tio n  o f R s . 2 0 0  per annum . S ubscrip tio n  still o u tstand ing  fo r the

year 2 0 1 7 - 2 0 1 8  is  R s .1 ,0 0 0 .

W hat is  inco m e and  expend itu re  acco unt?

H o w  the  fo llo w ing  item s are  d ea lt w ith  in  the  fina l acco unts  o f no t– fo r–profi t o rgan isatio n?

a) S a le  o f spo rts  m ateria ls

b) L ife  m em bersh ip  fees

c) To urnam ent fund

H o w  w ill the  fo llo w ing  appear in  the  fina l acco unts  o f Ved aranyam  S po rts  c lub?

R S .

O pen ing  sto ck o f bats  and  ba lls 3 ,0 0 0

P urchase  o f bats  and  ba lls  d uring  the  year 1 7 ,0 0 0

S a le  o f o ld  bats  and  ba lls 2 ,0 0 0

C lo s ing  sto ck o f bats  and  ba lls 4 ,0 0 0

Fro m  the  fo llo w ing  ba lance  sheets  o f S ubha  and  S ud ha  w ho  share  p rofi ts  and  lo sses eq ua lly, ca lcu la te  in terest o n  cap ita l a t 6 %

p.a . fo r the  year end ing  3 1 st D ecem ber 2 0 1 7 .

LIA B IL IT IES R S . A S S E T S R S .

C ap ita l acco unts : F ixed  assets 3 0 ,0 0 0

S ubha 1 5 ,0 0 0 C urrent assets 2 0 ,0 0 0

S ud ha 2 0 ,0 0 0

1 5 ,0 0 0

5 0 ,0 0 0 5 0 ,0 0 0

B alance  sheet as  o n  3 1 st D ecem ber 2 0 1 7

D raw ings o f S ubha  and  S ud ha  d uring  the  year w ere  R s. 2 ,5 0 0  and  R s. 3 ,5 0 0  respective ly. P rofi t earned  d uring  the  year w as R s.

1 5 ,0 0 0 .
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A  and  B  co ntribute  R s. 4 ,0 0 ,0 0 0  and  R s. 2 ,0 0 ,0 0 0  respective ly  as  cap ita l. T he ir respective  share  o f p rofi t is  3 :2  and  the  p rofi t befo re

in terest o n  cap ita l fo r the  year is  R s . 2 7 ,0 0 0 . C o m pute  the  am o unt o f in terest o n  cap ita l in  each  o f the  fo llo w ing  s ituatio ns :

(i) if the  partnersh ip  d eed  is  s ilen t as  to  the  in terest o n  cap ita l

(ii) if in terest o n  cap ita l @  3 %  is  a llo w ed  as  per the  partnersh ip  d eed

(iii) if the  partnersh ip  d eed  a llo w s in terest o n  cap ita l @  5 %  p .a .

A ru l is  a  partner in  a  partnersh ip  fi rm . A s  per the  partnersh ip  d eed , in terest o n  d raw ings is  charged  a t 1 2 %  p .a . D uring  the  year

end ed  3 1 st D ecem ber 2 0 1 8  he  d rew  as  fo llo w s:

D AT E R S .

M arch  1 3 ,0 0 0

June 1 3 ,0 0 0

S eptem ber 1 3 ,0 0 0

D ecem ber 1 3 ,0 0 0

C alcu la te  the  am o unt o f in terest o n  d raw ings. 

A nbu is  a  partner in  a  partnersh ip  fi rm . A s  per the  partnersh ip  d eed , in terest o n  d raw ings is  charged  a t 1 2 %  p .a . D uring  the  year

end ed  3 1 st D ecem ber 2 0 1 8  he  d rew  as  fo llo w s:

D AT E R S

M arch  1 6 ,0 0 0

June 1 4 ,0 0 0

S eptem ber 1 5 ,0 0 0

D ecem ber 1 2 ,0 0 0

C alcu la te  the  am o unt o f in terest o n  d raw ings by us ing  p ro d uct m etho d . 

S ib i and  M ano j a re  partners  in  a  fi rm . S ib i is  to  get a  co m m iss io n  o f 2 0 %  o f net p rofi t befo re  charg ing  any co m m iss io n . M ano j is  to

get a  co m m iss io n  o f 2 0 %  o n  net p rofi t a fter  charg ing  a ll co m m iss io n . N et p rofi t fo r the  year end ed  3 1 st D ecem ber 2 0 1 8  befo re

charg ing  any co m m iss io n  w as R s. 6 0 ,0 0 0 . F ind  the  co m m iss io n  o f S ib i and  M ano j. A lso  sho w  the  d istributio n  o f p rofi t.

Jo hn  is  a  partner in  a  fi rm . H e  w ithd raw s R s.1 ,0 0 0  p .m . regu larly. In terest o n  d raw ings is  charged  @  5 %  p .a . C a lcu la te  the  in terest

o n  d raw ings us ing  average  perio d , if he  d raw s

(i) a t the  beg inn ing  o f every  m o nth

(ii) in  the  m id d le  o f every  m o nth

(iii) a t the  end  o f every  m o nth

S tate  the  features  o f partnersh ip .

S tate  any s ix  co ntents  o f a  partnersh ip  d eed .

Fro m  the  fo llo w ing  in fo rm atio n  re la ting  to  A ru l en terp rises , ca lcu la te  the  va lue  o f go o d w ill o n  the  bas is  o f 2  years  purchase  o f the

average  p rofi ts  o f 3  years .

(a ) P rofi ts  fo r the  years  end ing  3 1  D ecem ber 2 0 1 6 , 2 0 1 7  and  2 0 1 8  w ere  R s. 4 6 ,0 0 0 , R s . 4 4 ,0 0 0  and  R s. 5 0 ,0 0 0  respective ly.

(b ) A  no n -recurring  inco m e o f R s. 5 ,0 0 0  is  inc lud ed  in  the  p rofi ts  o f the  year 2 0 1 6 .

(c) T he  c lo s ing  sto ck o f the  year 2 0 1 7  w as overva lued  by R s. 1 0 ,0 0 0 .

st

T he fo llo w ing  particu la rs  a re  ava ilab le  in  respect o f a  bus iness carried  o n  by a  partnersh ip  fi rm :

(a) P rofi ts  earned : 2 0 1 6 : R s . 3 0 ,0 0 0 ; 2 0 1 7 : R s . 2 9 ,0 0 0  and  2 0 1 8 : R s . 3 2 ,0 0 0 .

(b ) P rofi t o f 2 0 1 6  inc lud es a  no n -recurring  inco m e o f R s. 3 ,0 0 0 .

(c) P rofi t o f 2 0 1 7  is  red uced  by R s. 2 ,0 0 0  d ue  to  sto ck d estroyed  by fi re .

(d ) T he  sto ck is  no t insured . B ut, it is  d ec id ed  to  insure  the  sto ck in  fu tu re . T he  insurance  p rem ium  is  estim ated  a t R s . 5 ,6 0 0  per

annum .

Yo u  are  req u ired  to  ca lcu la te  the  va lue  o f go o d w ill o n  the  bas is  o f 2  years  purchase  o f average  p rofi ts  o f the  last th ree  years .

R a jesh  and  R am esh  are  partners  sharing  p rofi ts  in  the  ra tio  3 :2 . R am an is  ad m itted  as  a  new  partner and  the  new  profi t sharing

ratio  is  d ec id ed  as  5 :3 :2 . T he  fo llo w ing  reva luatio ns  a re  m ad e. P ass jo urna l entries  and  p repare  reva luatio n  acco unt.

(a ) T he  va lue  o f bu ild ing  is  increased  by R s. 1 5 ,0 0 0 .

(b ) T he  va lue  o f the  m ach inery  is  d ecreased  by R s. 4 ,0 0 0 .

(c) P rovis io n  fo r d o ubtfu l d ebt is  m ad e fo r R s . 1 ,0 0 0 .
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S ath ish  and  S ud han  are  partners  in  a  fi rm  sharing  p rofi ts  and  lo sses in  the  ra tio  o f 4 :3 . O n  1 st A pril 2 0 1 8 , they ad m itted  S as i as  a

partner. O n  the  d ate  o f S as i’s ad m iss io n , go o d w ill appeared  in  the  bo o ks o f the  fi rm  at R s . 3 5 ,0 0 0 . B y assum ing  fluctuating  cap ita l

acco unt, pass  the  necessary jo urna l entry  if the  partners  d ec id e  to

(i) w rite  o ff the  entire  am o unt o f ex isting  go o d w ill

(ii) w rite  o ff R s .2 1 ,0 0 0  o f the  ex isting  go o d w ill

W rite  a  sho rt no te  o n  acco unting  treatm ent o f go o d w ill.

Justina , N avi and  R ith ika  a re  partners  sharing  p rofi ts  and  lo sses eq ua lly. O n  3 1 .3 .2 0 1 9 , R ith ika  re tired  fro m  the  partnersh ip  fi rm .

P rofi ts  o f the  p reced ing  years  is  as  fo llo w s:

2 0 1 6 : R s . 5 ,0 0 0 ; 2 0 1 7 : R s . 1 0 ,0 0 0  and  2 0 1 8 : R s . 3 0 ,0 0 0

F ind  o ut the  share  o f p rofi t o f R itika  fo r the  year 2 0 1 9  till the  d ate  o f re tirem ent if

(a ) P rofi t is  to  be  d istributed  o n  the  bas is  o f the  p revio us year ’s p rofi t

(b ) P rofi t is  to  be  d istributed  o n  the  bas is  o f the  average  p rofi t o f the  past 3  years

A lso  pass necessary jo urna l entries  by assum ing  that partners ’ cap ita ls  a re  fluctuating . A cco untancy

K avitha , K um ud ha and  La litha  a re  partners  sharing  p rofi ts  and  lo sses in  the  ra tio  o f 5  : 3  : 3  respective ly. K um ud ha re tires  fro m  the

fi rm  o n  3 1  D ecem ber, 2 0 1 8 . O n  the  d ate  o f re tirem ent, her cap ita l acco unt sho w s a  cred it ba lance  o f R s . 2 ,0 0 ,0 0 0 . P ass jo urna l

entries  if:

i) T he  am o unt d ue  is  pa id  o ff im m ed iate ly  by cheq ue.

ii) T he  am o unt d ue  is  no t pa id  im m ed iate ly.

iii) R s . 7 0 ,0 0 0  is  pa id  im m ed iate ly  by cheq ue

st

R athna , B askar and  Ib rah im  are  partners  sharing  p rofi ts  and  lo sses in  the  ra tio  o f 2 :3 :4  respective ly. R athna  d ied  o n  3 1 st

D ecem ber, 2 0 1 8 . F ina l am o unt d ue  to  her sho w ed  a  cred it ba lance  o f R s . 1 ,0 0 ,0 0 0 . P ass jo urna l entries  if,

(a ) T he  am o unt d ue  is  pa id  o ff im m ed iate ly  by cheq ue.

(b ) T he  am o unt d ue  is  no t pa id  im m ed iate ly.

(c) R s . 6 0 ,0 0 0  is  pa id  im m ed iate ly  by cheq ue.

5  M arks 3 8  x  5  =  1 9 0

A hm ed  d o es no t keep  p ro per bo o ks o f acco unts . F ind  the  p rofi t o r lo ss  m ad e by h im  fo r the  year end ing  3 1  M arch , 2 0 1 8 .

PA RT IC U L A R S
1 .4 .2 0 1 7

R S

3 1 .3 .2 0 1 8

R S

B ank ba lance 1 4 ,0 0 0  (C r.) 1 8 ,0 0 0  (D r.)

C ash  in  hand 8 0 0 1 ,5 0 0

S to ck 1 2 ,0 0 0 1 6 ,0 0 0

D ebto rs 3 4 ,0 0 0 3 0 ,0 0 0

P lant 8 0 ,0 0 0 8 0 ,0 0 0

8 0 ,0 0 0 4 0 ,0 0 0 4 0 ,0 0 0

C red ito rs 6 0 ,0 0 0 7 2 ,0 0 0

A hm ed  had  w ithd raw n R s. 4 0 ,0 0 0  fo r h is  perso na l use . H e  had  in tro d uced  R s.1 6 ,0 0 0  as  cap ita l fo r expansio n  o f h is  bus iness. A

provis io n  o f 5 %  o n  d ebto rs  is  to  be  m ad e. P lant is  to  be  d eprec ia ted  a t 1 0 % .

st

S tate  the  d iffe rences betw een  d o ub le  entry  system  and  inco m plete  reco rd s.

D ifferentia te  betw een  sta tem ent o f a ffa irs  and  ba lance  sheet.
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R aju  d o es no t keep  p ro per bo o ks o f acco unts . Fo llo w ing  d eta ils  a re  taken  fro m  h is  reco rd s.

PA RT IC U L A R S
1 .1 .2 0 1 8

R S .

3 1 .1 2 .2 0 1 8

R S .

C ash  a t bank 8 0 ,0 0 0 9 0 ,0 0 0

S to ck o f go o d s 1 ,8 0 ,0 0 0 1 ,4 0 ,0 0 0

D ebto rs 9 0 ,0 0 0 2 ,0 0 ,0 0 0

S und ry cred ito rs 1 ,3 0 ,0 0 0 1 ,9 5 ,0 0 0

B ank Lo an 6 0 ,0 0 0 6 0 ,0 0 0

B ills  payab le 8 0 ,0 0 0 4 5 ,0 0 0

P lant and  m ach inery 1 ,7 0 ,0 0 0 1 ,7 0 ,0 0 0

D uring  the  year he  in tro d uced  fu rther cap ita l o f R s . 5 0 ,0 0 0  and  w ithd rew  R s. 2 ,5 0 0  per m o nth  fro m  the  bus iness fo r h is  perso na l

use . P repare  sta tem ent o f p rofi t o r lo ss  w ith  the  above  in fo rm atio n

A nanth  d o es no t keep  h is  bo o ks und er d o ub le  entry  system . F ind  the  p rofi t o r lo ss  m ad e by h im  fo r the  year end ing  3 1  M arch ,

2 0 1 9 .

PA RT IC U L A R S
3 1 .3 .2 0 1 8

R S .

3 1 .3 .2 0 1 9

R S .

C ash  a t B ank 5 ,0 0 0  (D r.) 6 0 ,0 0 0  (C r.)

C ash  in  hand 3 ,0 0 0 4 ,5 0 0

S to ck o f go o d s 3 5 ,0 0 0 4 5 ,0 0 0

S und ry D ebto rs 1 ,0 0 ,0 0 0 9 0 ,0 0 0

P lant and  M ach inery 8 0 ,0 0 0 8 0 ,0 0 0

Land  and  B u ild ings 1 ,4 0 ,0 0 0 1 ,4 0 ,0 0 0

S und ry C red ito rs 1 ,7 0 ,0 0 0 1 ,3 0 ,0 0 0

A nanth  had  w ithd raw n R s. 6 0 ,0 0 0  fo r h is  perso na l use . H e  had  in tro d uced  R s. 1 7 ,0 0 0  as  cap ita l fo r expansio n  o f h is  bus iness.

C reate  a  p rovis io n  o f 5 %  o n  d ebto rs . P lant and  m ach inery  is  to  be  d eprec ia ted  a t 1 0 % .

st

Fro m  the  fo llo w ing  particu la rs  o f C henna i S po rts  C lub , p repare  R ece ip ts  and  P aym ents  acco unt fo r the  year end ed  3 1  M arch ,

2 0 1 8 .

PA RT IC U L A R S R S . PA RT IC U L A R S R S . R S .

O pen ing  cash  ba lance  as  o n  1 .4 .2 0 1 7 1 0 ,0 0 0 S ubscrip tio ns  rece ived

O pen ing  bank ba lance  as  o n  1 .4 .2 0 1 7 1 5 ,0 0 0 2 0 1 6  –  2 0 1 7 4 ,5 0 0

In terest pa id 5 ,0 0 0 2 0 1 7  –  2 0 1 8 6 5 ,0 0 0

D eprec ia tio n 7 ,0 0 0 2 0 1 8  –  2 0 1 9 5 ,0 0 0 7 4 ,5 0 0

U pkeep  o f g ro und s 2 2 ,5 0 0 To urnam ent expenses 1 2 ,5 0 0

L ife  m em bersh ip  fees  rece ived 5 ,5 0 0 To urnam ent fund  rece ip ts 1 5 ,0 0 0

B ats  and  ba lls  purchased 1 3 ,0 0 0
C lo s ing  ba lance  o f cash

(3 1 .3 .2 0 1 8 )
5 ,0 0 0

st

Fro m  the  fo llo w ing  particu la rs  o f P o o m puhar L ite rary  A sso cia tio n , p repare  R ece ip ts  and  P aym ents  acco unt fo r the  year end ed  3 1

M arch , 2 0 1 9 .

PA RT IC U L A R S R S . PA RT IC U L A R S R S .

O pen ing  cash  in  hand  as  o n  1 .4 .2 0 1 8 5 ,0 0 0 S ubscrip tio ns  rece ived 2 0 ,0 0 0

B ank overd raft as  o n  1 .4 .2 0 1 8 4 ,0 0 0 R epa irs  and  renew als 2 ,5 0 0

P rin ting  and  sta tio nery 1 ,5 0 0 C o nveyance  pa id 2 ,7 5 0

In terest pa id 3 ,2 5 0 B o o ks purchased 1 0 ,0 0 0

S a le  o f investm ents 1 ,0 0 0 Insurance  p rem ium  pa id 4 ,0 0 0

P urchase  o f re freshm ents 1 ,5 0 0 S und ry rece ip ts 7 5 0

O utstand ing  sa la ry 2 ,0 0 0 G overnm ent g rants  rece ived 6 ,0 0 0

E nd o w m ent fund  rece ip ts 2 ,0 0 0 S a le  o f re freshm ents 1 ,5 0 0

L ighting  charges 1 ,3 0 0 D eprec ia tio n  o n  bu ild ings 2 ,0 0 0

C ash  a t bank o n  3 1 .0 3 .2 0 1 9 2 ,0 0 0

st
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Fro m  the  fo llo w ing  particu la rs  o f Ve llo re  R ecreatio n  C lub , p repare  R ece ip ts  and  P aym ents  acco unt fo r the  year end ed  3 1  M arch ,

2 0 1 7 .

PA RT IC U L A R S R S . PA RT IC U L A R S R S .

O pen ing  cash  ba lance  as  o n  1 .4 .2 0 1 6 3 ,0 0 0 R ece ip ts  fro m  enterta inm ent 2 0 ,0 0 0

O pen ing  bank ba lance  as  o n  1 .4 .2 0 1 6 1 2 ,0 0 0 A d m iss io n  fees  rece ived 1 ,0 0 0

Furn itu re  purchased 1 1 ,0 0 0 M unic ipa l taxes 2 2 ,0 0 0

S po rts  eq u ipm ent purchased 1 1 ,0 0 0 E xpenses o f charity  sho w 2 ,0 0 0

D o natio n  rece ived  fo r pavilio n 8 ,0 0 0 B illia rd s  tab le  purchased 1 5 ,0 0 0

S a le  o f o ld  tenn is  ba lls 1 ,5 0 0 C o nstructio n  o f new  tenn is  co urt 1 8 ,0 0 0

N ew spapers  bo ught 5 0 0 R ece ip ts  fro m  charity  sho w 2 ,5 0 0

Trave lling  expenses 4 ,5 0 0 C lo s ing  ba lance  o f cash  in  hand 8 ,0 0 0

st

Fro m  the  fo llo w ing  R ece ip ts  and  P aym ent A cco unt o f Trichy R ecreatio n  C lub , p repare  Inco m e and  E xpend itu re  A cco unt fo r the

year end ed  3 1 .0 3 .2 0 1 8 .d

R EC EIP T S R S . PAY M EN T S R S .

To  O pen ing  ba lance B y Furn itu re  purchased 1 0 ,0 0 0

C ash  in  hand 1 1 ,0 0 0 B y R ent 2 ,8 0 0

To  D iv id end  rece ived 2 7 ,6 0 0 B y S ecretary 's  ho no rarium 1 5 ,0 0 0

To  S a le  o f o ld  new spaper 3 ,0 0 0 B y P o stage 1 ,7 0 0

To  M em bers ’ subscrip tio n 3 1 ,0 0 0 B y G enera l expenses 4 ,3 5 0

To  Lo cker rent 8 ,0 0 0 B y P rin ting  and  S tatio nery 4 5 ,0 0 0

To  In terest o n  investm ents 1 ,2 5 0 B y A ud it fees 5 ,0 0 0

To  S a le  o f fu rn itu re 5 ,0 0 0 B y C lo s ing  ba lance

(B o o k va lue  R s. 4 ,4 0 0 ) C ash  in  hand 3 ,0 0 0

8 6 ,8 5 0 8 6 ,8 5 0

Fro m  the  fo llo w ing  R ece ip ts  and  P aym ents  A cco unt o f Friend s Fo o tba ll c lub , fo r the  year end ing  3 1  M arch , 2 0 1 7 , p repare  Inco m e

and  E xpend itu re  A cco unt fo r the  year end ing  3 1  M arch , 2 0 1 7  and  the  B a lance  sheet as  o n  that d ate .

In  the  bo o ks o f Friends Fo o tba ll C lub

R EC EIP T S R S . R S . PAY M EN T S R S . R S .

To  B a lance  b/d B y Furn itu re   7 ,0 0 0

C ash 1 ,0 0 0 B y S po rts  m ateria ls  purchased 8 0 0

B ank 1 0 ,0 0 0 1 1 ,0 0 0 B y S pec ia l d inner expenses 1 ,5 0 0

To  S ubscrip tio ns 5 ,0 0 0 B y E lectric ity  charges 9 0 0

To  Legacies 6 ,0 0 0 B y B a lance  c/d

To  C o llectio n  fo r spec ia l C ash  in  hand 1 ,8 0 0

d inner 2 ,0 0 0 C ash  a t bank 1 2 ,0 0 0 1 3 ,8 0 0

2 4 ,0 0 0 2 4 ,0 0 0

D r. R ece ip ts  and  P aym ents  A cco unt fo r the  year end ed  3 1  M arch , 2 0 1 7  C r.

A d d itio na l in fo rm atio n :

(i) T he  c lub  had  fu rn itu re  o f R s . 1 2 ,0 0 0  o n  1  A pril 2 0 1 6 . Igno re  d eprec ia tio n  o n  fu rn itu re .

(ii) S ubscrip tio n  o utstand ing  fo r 2 0 1 6  - 2 0 1 7  R s. 6 0 0 .

(iii) S to ck o f spo rts  m ateria ls  o n  3 1 .0 3 .2 0 1 7  R s. 1 0 0 .

(iv) C ap ita l fund  as  o n  1 A pril 2 0 1 6  w as R s. 2 3 ,0 0 0 .

st

st

st

st

st 
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Fo llo w ing  is  the  R ece ip ts  and  P aym ents  A cco unt o f S a lem  R ecreatio n  C lub  fo r the  year end ed  3 1  M arch , 2 0 1 9

In  the  bo o ks o f S a lem  R ecreatio n  C lub  R eceip ts  and  P aym ents  A cco unt fo r the  year ended  3 1  M arch , 2 0 1 9

R EC EIP T S R S . R S . PAY M EN T S R S .

To  B a lance  b/d : B y Furn itu re 1 5 ,0 0 0

C ash  in  hand 9 ,0 0 0 B y S tatio nery 2 ,4 0 0

To  S ubscrip tio ns B y Investm ent 1 2 ,5 0 0

2 0 1 8  –  2 0 1 9 1 2 ,5 0 0 B y P o stage 1 ,0 0 0

2 0 1 9  –  2 0 2 0 4 0 0 1 2 ,9 0 0 B y B a lance  c/d :

To  P ro ceed s fro m  enterta inm ent 1 2 ,0 0 0 C ash  in  hand 3 ,5 0 0

To  S und ry rece ip ts 5 0 0

3 4 ,4 0 0 3 4 ,4 0 0

D r.                                                                                              C r.

A d d itio na l in fo rm atio n : (i) T here  a re  4 5 0  m em bers  each  paying  annua l subscrip tio n  o f  R s. 3 0 .

(ii) S to ck o f s ta tio nery o n  3 1  M arch , 2 0 1 8  R s. 3 0 0  and  o n  M arch  3 1 , 2 0 1 9  R s. 5 0 0 .

(iii) C ap ita l fund  as  o n  1  A pril 2 0 1 8  w as R s. 9 ,3 0 0 .

P repare  inco m e and  expend itu re  acco unt fo r the  year end ed  3 1  M arch , 2 0 1 9  and  the  ba lance  sheet as  o n  that d ate .

st

st

st

st

st

Fro m  the  fo llo w ing  R ece ip ts  and  P aym ents  acco unt o f C o im bato re  C ricket C lub  fo r the  year end ing  3 1  M arch  2 0 1 6 , p repare

inco m e and  expend itu re  acco unt fo r the  year end ing  3 1  M arch , 2 0 1 6  and  a  ba lance  sheet as  o n  that d ate .

R EC EIP T S R S . PAY M EN T S R S .

To  B a lance  b/d : B y M ain tenance 5 ,0 0 0

C ash  a t bank 8 ,0 0 0 B y Furn itu re 1 5 ,0 0 0

To  S ubscrip tio ns 1 1 ,0 0 0 B y To urnam ent expenses 1 ,4 0 0

To  S a le  o f o ld  bats  and  ba lls 1 0 0 B y S ecretary ’s ho no rarium 4 ,5 0 0

To  S ubscrip tio n  fo r to urnam ent 2 ,0 0 0 B y B ats  and  ba lls 7 ,4 0 0

To  Legacies 2 0 ,0 0 0 B y B a lance  c/d :

C ash  a t bank 7 ,8 0 0

4 1 ,1 0 0 4 1 ,1 0 0

In  the  bo o ks o f C o im bato re  C ricket C lub  R ece ip ts  and  P aym ents  A cco unt fo r

the  year end ing  3 1 M arch , 2 0 1 6

A dditio na l in fo rm atio n :

O n 1  A pril, 2 0 1 5  the  c lub  had  sto ck o f ba lls  and  bats  R s. 3 ,0 0 0  and  an  ad vance  subscrip tio n  o f  R s. 5 0 0 . S urp lus  o n  acco unt o f

to urnam ent sho u ld  be  kept in  reserve  fo r perm anent pavilio n .S ubscrip tio n  d ue  o n  3 1 .0 3 .2 0 1 6  w as R s. 2 ,0 0 0 . S to ck o f bats  and

ba lls  o n  3 1 .3 .2 0 1 6  w as R s. 1 ,0 0 0 .

st

st

st 

s t

S tate  the  d iffe rences betw een  R ece ip ts  and  P aym ents  A cco unt and  Inco m e and  E xpend itu re  A cco unt

A , B , C  and  D  are  partners  in  a  fi rm . T here  is  no  partnersh ip  d eed . H o w  w ill yo u  d ea l w ith  the  fo llo w ing?

(i) A  has  co ntributed  m axim um  cap ita l. H e  d em and s in terest o n  cap ita l a t 1 2 %  per annum .

(ii) B  has  w ithd raw n R s.1 ,0 0 0  per m o nth . O ther partners  ask  B  to  pay in terest o n  d raw ings @  1 0 %  per annum  to  the  fi rm . B ut, B

d o es no t agree  to  it.

(iii) Lo an  ad vanced  by C  to  the  fi rm  is  R s. 1 0 ,0 0 0 . H e  d em and s in terest o n  lo an  @  9 %  per annum . A  and  B  d o  no t agree  w ith  th is .

(iv) D  d em and s sa la ry  a t the  ra te  o f R s . 5 ,0 0 0  per m o nth  as  he  spend s fu ll tim e fo r the  bus iness. B  and  C  d o  no t agree  w ith  th is .

(v) A  d em and s the  p rofi t to  be  shared  in  the  cap ita l ra tio . B ut, B , C  and  D  d o  no t agree .

6 8 )

6 9 )

7 0 )

7 1 )

www.Padasalai.Net                                                                     www.Trb Tnpsc.Com

Kindly Send Me Your Key Answer to Our email id - Padasalai.net@gmail.com

www.P
ad

as
al

ai
.N

et

www.P
ad

as
al

ai
.N

et

https://whatsapp.com/channel/0029VaAqUqk9Bb672tBn033m
https://whatsapp.com/channel/0029VaAqUqk9Bb672tBn033m


Fro m  the  fo llo w ing  in fo rm atio n , p repare  cap ita l acco unts  o f partners  S hanth i and  S um ath i, w hen  the ir cap ita ls  a re  fixed .

PA RT IC U L A R S
S H A N T H I

R S .
S U M AT H I R S .

C ap ita l o n  1  January 2 1 ,0 0 ,0 0 0 8 0 ,0 0 0

C urrent acco unt o n  1  January 2 0 1 8  (C r.) 5 ,0 0 0 3 ,0 0 0

A d d itio na l cap ita l in tro d uced  o n  1  June  2 0 1 8 1 0 ,0 0 0 2 0 ,0 0 0

D raw ings d uring  2 0 1 8 2 0 ,0 0 0 1 3 ,0 0 0

In terest o n  d raw ings 5 0 0 3 0 0

S hare  o f p rofi t fo r 2 0 1 0 ,0 0 0 8 ,0 0 0

In terest o n  cap ita l 6 ,3 0 0 5 ,4 0 0

S a lary 9 ,0 0 0 N il

C o m m issio n N il 1 ,2 0 0

st

st

st

B ragath ish  and  N aresh  are  partners  w ho  m ain ta in  the ir cap ita l acco unts  und er fixed  cap ita l m etho d . Fro m  the  fo llo w ing

particu la rs , p repare  cap ita l acco unts  o f partners .

PA RT IC U L A R S
B R A G AT H IS H

R S .

N A R ES H

R S .

C ap ita l o n  1 A pril 2 0 1 8 4 ,0 0 ,0 0 0 6 ,0 0 ,0 0 0

C urrent acco unt o n  1  A pril 2 0 1 8 2 0 ,0 0 0 (C r.) 1 5 ,0 0 0 (D r.)

A d d itio na l cap ita l in tro d uced  d uring  the 5 0 ,0 0 0 N il

D raw ings m ad e d uring  the  year 4 5 ,0 0 0 6 0 ,0 0 0

In terest o n  d raw ings 2 ,0 0 0 3 ,0 0 0

S hare  o f p rofi t fo r the  year 8 0 ,0 0 0 1 ,2 0 ,0 0 0

In terest o n  cap ita l 2 0 ,0 0 0 3 0 ,0 0 0

C o m m issio n 1 7 ,0 0 0 N il

S a la ry N il 3 8 ,0 0 0

st 

s t

Fro m  the  fo llo w ing  in fo rm atio n , p repare  cap ita l acco unts  o f partners  M annan  and  S evagan , w hen  the ir cap ita ls  a re  fluctuating .

PA RT IC U L A R S M A N N A N  R S . S EVA G A N  R S .

C ap ita l o n  1 January 2 0 1 8  (C r. ba lance) 2 ,0 0 ,0 0 0 1 ,7 5 ,0 0 0

D raw ings d uring  2 0 1 8 4 0 ,0 0 0 3 5 ,0 0 0

In terest o n  d raw ings 1 ,0 0 0 5 0 0

S hare  o f p rofi t fo r 2 0 1 8 2 1 ,0 0 0 1 6 ,5 0 0

In terest o n  cap ita l 1 2 ,0 0 0 1 0 ,5 0 0

S a lary 1 8 ,0 0 0 N il

C o m m issio n N il 2 ,5 0 0

st 

A ru lappan  and  N a llasam y are  partners  in  a  fi rm  sharing  p rofi ts  and  lo sses in  the  ra tio  o f 4 :1 . O n  1 st January 2 0 1 8 , the ir cap ita ls

w ere  R s. 2 0 ,0 0 0  and  R s. 1 0 ,0 0 0  respective ly. T he  partnersh ip  d eed  spec ifies the  fo llo w ing :

(a) In terest o n  cap ita l is  to  be  a llo w ed  at 5 %  per annum .

(b) In terest o n  d raw ings charged  to  A ru lappan  and  N a llasam y are  R s. 2 0 0  and  R s. 3 0 0  respective ly.

(c) T he  net p rofi t o f the  fi rm  befo re  co nsid ering  in terest o n  cap ita l and  in terest o n  d raw ings am o unted  to  R s. 1 8 ,0 0 0 .

G ive  necessary jo urna l entries  and  p repare  P rofi t and  lo ss  appro pria tio n  acco unt fo r the  year end ing  3 1 st D ecem ber 2 0 1 8 . A ssum e

that the  cap ita ls  a re  fluctuating .

D ura i and  Ve lan  entered  in to  a  partnersh ip  agreem ent o n  1 st A pril 2 0 1 8 , D ura i co ntributing  R s. 2 5 ,0 0 0  and  Ve lan  R s. 3 0 ,0 0 0  as

cap ita l. T he  agreem ent p rovid ed  that:

(a ) P rofi ts  and  lo sses to  be  shared  in  the  ra tio  2 :3  as  betw een  D ura i and  Ve lan .

(b ) P artners  to  be  entitled  to  in terest o n  cap ita l @  5 %  p .a .

(c) In terest o n  d raw ings to  be  charged  D ura i: R s . 3 0 0  Ve lan : R s . 4 5 0

(d ) D ura i to  rece ive  a  sa la ry  o f R s . 5 ,0 0 0  fo r the  year, and

(e) Ve lan  to  rece ive  a  co m m iss io n  o f R s . 2 ,0 0 0

D uring  the  year, the  fi rm  m ad e a  p rofi t o f R s . 2 0 ,0 0 0  befo re  ad justm ent o f in terest, sa la ry  and  co m m iss io n . P repare  the  P rofi t and

lo ss  appro pria tio n  acco unt.
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R ichard  and  R izw an  started  a  bus iness o n  1 st January 2 0 1 8  w ith  cap ita ls  o f R s . 3 ,0 0 ,0 0 0  and  R s. 2 ,0 0 ,0 0 0  respective ly. A cco rd ing

to  the  P artnersh ip  D eed

(a) In terest o n  cap ita l is  to  be  p rovid ed  @  6 %  p .a .

(b ) R izw an  is  to  get sa la ry  o f R s . 5 0 ,0 0 0  per annum .

(c) R ichard  is  to  get 1 0 %  co m m iss io n  o n  p rofi t (a fter in terest o n  cap ita l and  sa la ry  to  R izw an) a fter charg ing  such  co m m iss io n .

(d ) P rofi t-sharing  ra tio  betw een  the  tw o  partners  is  3 :2 .

D uring  the  year, the  fi rm  earned  a  p rofi t o f R s . 3 ,0 0 ,0 0 0 .

P repare  p rofi t and  lo ss  appro pria tio n  acco unt. T he  fi rm  c lo ses its  acco unts  o n  3 1 st D ecem ber every  year.

S ta te  the  d iffe rences betw een  fixed  cap ita l m etho d  and  fluctuating  cap ita l m etho d .

W rite  a  b rie f no te  o n  the  app licatio ns  o f the  p rovis io ns  o f the  Ind ian  P artnersh ip  A ct, 1 9 3 2  in  the  absence  o f partnersh ip  d eed .

A nto ny and  R an jith  s ta rted  a  bus iness o n  1 st A pril 2 0 1 8  w ith  cap ita ls  o f R s . 4 ,0 0 ,0 0 0  and  R s. 3 ,0 0 ,0 0 0  respective ly. A cco rd ing  to

the  P artnersh ip  D eed , A nto ny is  to  get sa la ry  o f R s . 9 0 ,0 0 0  per annum , R an jith  is  to  get 2 5 %  co m m iss io n  o n  p rofi t a fter a llo w ing

sa lary  to  A nto ny and  in terest o n  cap ita l @  5 %  p .a . but a fter charg ing  such  co m m iss io n . P rofi t-sharing  ra tio  betw een  the  tw o

partners  is  1 :1 . D uring  the  year, the  fi rm  earned  a  p rofi t o f R s . 3 ,6 5 ,0 0 0 .

P repare  p rofi t and  lo ss  appro pria tio n  acco unt. T he  fi rm  c lo ses its  acco unts  o n  3 1 st M arch  every  year.

Fro m  the  fo llo w ing  in fo rm atio n , ca lcu la te  the  va lue  o f go o d w ill based  o n  3  years  purchase  o f super p rofi t

(i) C ap ita l em ployed : R s . 2 ,0 0 ,0 0 0

(ii) N o rm al ra te  o f re tu rn : 1 5 %

(iii) Average  p rofi t o f the  bus iness : R s . 4 2 ,0 0 0

C alcu la te  the  va lue  o f go o d w ill a t 5  years  purchase  o f super p rofi t fro m  the  fo llo w ing  in fo rm atio n :

(a ) C ap ita l em ployed : R s . 1 ,2 0 ,0 0 0

(b) N o rm al ra te  o f p rofi t: 2 0 %

(c) N et p rofi t fo r 5  years :

2 0 1 4 : R s . 3 0 ,0 0 0 ; 2 0 1 5 : R s . 3 2 ,0 0 0 ; 2 0 1 6 : R s . 3 5 ,0 0 0 ; 2 0 1 7 : R s . 3 7 ,0 0 0  and  2 0 1 8 : R s . 4 0 ,0 0 0

(d ) Fa ir rem uneratio n  to  the  partners  R s. 2 ,8 0 0  per annum .

Fro m  the  fo llo w ing  in fo rm atio n , co m pute  the  va lue  o f go o d w ill as  per annu ity  m etho d :

(a) C ap ita l em ployed : R s . 5 0 ,0 0 0

(b) N o rm al ra te  o f re tu rn : 1 0 %

(c) P rofi ts  o f the  years  2 0 1 6 , 2 0 1 7  and  2 0 1 8  w ere  R s. 1 3 ,0 0 0 , R s . 1 5 ,0 0 0  and  R s. 1 7 ,0 0 0  respective ly.

(d ) T he  p resent va lue  o f annu ity  o f R s . 1  fo r 3  years  a t 1 0 %  is  R s. 2 .4 8 6 8 .

Fro m  the  fo llo w ing  in fo rm atio n , co m pute  the  va lue  o f go o d w ill by  cap ita lis ing  super p rofi t:

(a ) C ap ita l em ployed  is  R s . 4 ,0 0 ,0 0 0

(b) N o rm al ra te  o f re tu rn  is  1 0 %

(c) P rofi t fo r 2 0 1 6 : R s . 6 2 ,0 0 0 ; 2 0 1 7 : R s . 6 1 ,0 0 0  and  2 0 1 8 : R s . 6 3 ,0 0 0

T he fo llo w ing  particu la rs  a re  ava ilab le  in  respect o f the  bus iness carried  o n  by a  partnersh ip  fi rm :

(i) P rofi ts  earned : 2 0 1 6 : R s . 2 5 ,0 0 0 ; 2 0 1 7 : R s . 2 3 ,0 0 0  and  2 0 1 8 : R s . 2 6 ,0 0 0 .

(ii) P rofi t o f 2 0 1 6  inc lud es a  no n -recurring  inco m e o f R s. 2 ,5 0 0 .

(iii) P rofi t o f 2 0 1 7  is  red uced  by R s. 3 ,5 0 0  d ue  to  sto ck d estroyed  by fi re .

(iv) T he  sto ck w as no t insured . B ut, it is  d ec id ed  to  insure  the  sto ck in  fu tu re . T he  insurance  p rem ium  is  estim ated  to  be  R s. 2 5 0

per annum .

Yo u  are  req u ired  to  ca lcu la te  the  va lue  o f go o d w ill o f the  fi rm  o n  the  bas is  o f 2  years  purchase  o f average  p rofi ts  o f the  last th ree

years .

S riram  and  R a j a re  partners  sharing  p rofi ts  and  lo sses in  the  ra tio  o f 2 :1 . N e lso n  jo ins  as  a  partner o n  1 st A pril 2 0 1 7 . T he  fo llo w ing

ad justm ents  a re  to  be  m ad e:

(i) Increase  the  va lue  o f s to ck by R s. 5 ,0 0 0

(ii) B ring  in to  reco rd  investm ent o f R s . 7 ,0 0 0  w h ich  had  no t been  reco rd ed  in  the  bo o ks o f the  fi rm .

(iii) R ed uce  the  va lue  o f offi ce  eq u ipm ent by R s. 1 0 ,0 0 0

(iv) A  p rovis io n  w o u ld  a lso  be  m ad e fo r o utstand ing  w ages fo r R s . 9 ,5 0 0 .

G ive  jo urna l entries  and  p repare  reva luatio n  acco unt.
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Vetri and  R an jit a re  partners , sharing  p rofi ts  in  the  ra tio  o f 3 :2 . T he ir ba lance  sheet as  o n  3 1  D ecem ber 2 0 1 7  is  as  und er:

LIA B IL IT IES R S . R S . A S S E T S R S .

C ap ita l acco unts : Furn itu re 2 5 ,0 0 0

Vetri 3 0 ,0 0 0 S to ck 2 0 ,0 0 0

R an jit 2 0 ,0 0 0 5 0 ,0 0 0 D ebto rs 1 0 ,0 0 0

R eserve  fund 5 ,0 0 0 C ash  in  hand 3 5 ,0 0 0

S und ry cred ito rs 4 5 ,0 0 0 P rofi t and  lo ss  A /c  (lo ss) 1 0 ,0 0 0

1 ,0 0 ,0 0 0 1 ,0 0 ,0 0 0

O n 1 .1 .2 0 1 8 , they ad m it S uriya  in to  the ir fi rm  as  a  partner o n  the  fo llo w ing  arrangem ents .

(i) S uriya  b rings  R s. 1 0 ,0 0 0  as  cap ita l fo r 1 /4  share  o f p rofi t.

(ii) S to ck to  be  d eprec ia ted  by 1 0 %

(iii) D ebto rs  to  be  reva lued  a t R s . 7 ,5 0 0 .

(iv) Furn itu re  to  be  reva lued  a t  R s. 4 0 ,0 0 0 .

(v) T here  is  an  o utstand ing  w ages o f R s . 4 ,5 0 0  no t yet reco rd ed .

P repare  reva luatio n  acco unt, partners ’ cap ita l acco unt and  the  ba lance  sheet o f the  fi rm  after ad m iss io n .

st

H ari, M ad havan  and  Kesavan  are  partners , sharing  p rofi ts  and  lo sses in  the  ra tio  o f 5 :3 :2 . A s  fro m  1 st A pril 2 0 1 7 , Vanm ath i is

ad m itted  in to  the  partnersh ip  and  the  new  profi t sharing  ra tio  is  d ec id ed  as  4 :3 :2 :1 . T he  fo llo w ing  ad justm ents  a re  to  be  m ad e.

(a) Increase  the  va lue  o f p rem ises by R s. 6 0 ,0 0 0 .

(b ) D eprec ia te  sto ck by R s. 5 ,0 0 0 , fu rn itu re  by R s. 2 ,0 0 0  and  m ach inery  by R s. 2 ,5 0 0 .

(c) P rovid e  fo r an  o utstand ing  liab ility  o f R s . 5 0 0 .

P ass jo urna l entries  and  p repare  reva luatio n  acco unt. 

S eenu  and  S iva  a re  partners  sharing  p rofi ts  and  lo sses in  the  ra tio  o f 5 :3 . In  the  v iew  o f Ko w salya  ad m iss io n , they d ec id ed

(a) To  increase  the  va lue  o f bu ild ing  by R s. 4 0 ,0 0 0 .

(b ) To  b ring  in to  reco rd  investm ents  a t R s . 1 0 ,0 0 0 , w h ich  have  no t so  fa r been  b ro ught in  to  acco unt.

(c) To  d ecrease  the  va lue  o f m ach inery  by R s. 1 4 ,0 0 0  and  fu rn itu re  by R s. 1 2 ,0 0 0 .

(d ) To  w rite  o ff sund ry cred ito rs  by R s. 1 6 ,0 0 0 .

P ass jo urna l entries  and  p repare  reva luatio n  acco unt

R am ya , S ara  and  T hara  a re  partners  sharing  p rofi ts  and  lo sses in  the  ra tio  o f 5 :3 :2 . O n 1  A pril 2 0 1 8 , T hara  re tires  and  o n

retirem ent, the  fo llo w ing  ad justm ents  a re  agreed  upo n :

(i) Increase  the  va lue  o f p rem ises by R s. 4 0 ,0 0 0 .

(ii) D eprec ia te  sto ck by R s. 3 ,0 0 0  and  m ach inery  by R s. 6 ,5 0 0 .

(iii) P rovid e  an  o utstand ing  liab ility  o f R s . 5 0 0

P ass jo urna l entries  and  p repare  reva luatio n  acco unt.

st

P rabu , R agu  and  S iva  a re  partners  sharing  p rofi ts  and  lo sses in  the  ra tio  o f 3 :2 :1 . P rabu  re tires  fro m  partnersh ip  o n  1  A pril 2 0 1 7 .

T he  fo llo w ing  ad justm ents  a re  to  be  m ad e:

(i) Increase  the  va lue  o f bu ild ing  by R s. 1 2 ,0 0 0

(ii) R ed uce  the  va lue  o f fu rn itu re  by R s. 8 ,5 0 0

(iii) A  p rovis io n  w o u ld  a lso  be  m ad e fo r o utstand ing  sa la ry  fo r R s . 6 ,5 0 0 .

G ive  jo urna l entries  and  p repare  reva luatio n  acco unt.

st

Jo hn , Jam es and  R a ja  a re  partners  in  a  fi rm  sharing  p rofi ts  and  lo sses eq ua lly. T he ir ba lance  sheet as  o n  3 1 st M arch , 2 0 1 9  is  as

fo llo w s:

R a ja  re tired  o n  3 1  M arch , 2 0 1 9  sub ject to  the  fo llo w ing  co nd itio ns :

(i) M ach inery  is  va lued  a t R s . 1 ,3 0 ,0 0 0

(ii) Va lue  o f offi ce  eq u ipm ent is  b ro ught d o w n by R s. 2 ,0 0 0

(iii) P rovis io n  fo r d o ubtfu l d ebts  sho u ld  be  increased  to  R s. 3 ,0 0 0

(iv) Investm ent o f R s . 2 5 ,0 0 0  no t reco rd ed  in  the  bo o ks is  to  be  reco rd ed  no w

P ass necessary jo urna l entries  and  p repare  reva luatio n  acco unt.

st
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M ani, R am a and  D evan  are  partners  in  a  fi rm  sharing  p rofi ts  and  lo sses in  the  ra tio  o f 4  : 3  : 3 . T he ir ba lance  sheet as  o n  3 1

M arch , 2 0 1 9  is  as  fo llo w s:

LIA B IL IT IES R S . R S . A S S E T R S .

C ap ita l acco unts : B u ild ings 8 0 ,0 0 0

M ani 5 0 ,0 0 0 S to ck 2 0 ,0 0 0

R am a 5 0 ,0 0 0 Furn itu re 7 0 ,0 0 0

D evan 5 0 ,0 0 0 1 ,5 0 ,0 0 0 D ebto rs 2 0 ,0 0 0

S und ry cred ito rs 2 0 ,0 0 0 C ash  in  hand 1 0 ,0 0 0

P rofi t and  lo ss  A /c 3 0 ,0 0 0

2 ,0 0 ,0 0 0 2 ,0 0 ,0 0 0

M ani re tired  fro m  the  partnersh ip  fi rm  o n  3 1 .0 3 .2 0 1 9  sub ject to  the  fo llo w ing  ad justm ents :

(i) S to ck to  be  d eprec ia ted  by R s. 5 ,0 0 0

(ii) P rovis io n  fo r d o ubtfu l d ebts  to  be  created  fo r R s . 1 ,0 0 0 .

(iii) B u ild ings  to  be  apprec ia ted  by R s. 1 6 ,0 0 0

(iv) T he  fina l am o unt d ue  to  M an i is  no t pa id  im m ed iate ly

P repare  reva luatio n  acco unt and  cap ita l acco unt o f partners  a fter re tirem ent.

st

Varsha , S hanth i and  M ad huri a re  partners , sharing  p rofi ts  in  the  ra tio  o f 5 :4 :3 . T he ir ba lance  sheet as  o n  3 1  D ecem ber 2 0 1 7  is  as

und er:

LIA B IL IT IES R S . R S . A S S E T R S .

C ap ita l acco unts : P rem ises 1 ,2 0 ,0 0 0

Varsha 8 0 ,0 0 0 S to ck 4 0 ,0 0 0

S hanth i 6 0 ,0 0 0 D ebto rs 5 0 ,0 0 0

M ad huri 2 0 ,0 0 0 1 ,6 0 ,0 0 0 C ash  a t bank 1 8 ,0 0 0

G enera l reserve 4 8 ,0 0 0 P rofi t and  lo ss  A /c  (lo ss) 1 2 ,0 0 0

S und ry cred ito rs 3 2 ,0 0 0

2 ,4 0 ,0 0 0 2 ,4 0 ,0 0 0

B alance  S heet as  o n  3 1 st D ecem ber 2 0 1 7

O n 1 .1 .2 0 1 8 , M ad huri d ied  and  o n  her d eath  the  fo llo w ing  arrangem ents  a re  m ad e:

(i) S to ck to  be  d eprec ia ted  by R s. 5 ,0 0 0

(ii) P rem ises is  to  be  apprec ia ted  by 2 0 %

(iii) To  p rovid e  R s. 4 ,0 0 0  fo r bad  d ebts

(iv) T he  fina l am o unt d ue  to  M ad huri w as no t pa id

P repare  reva luatio n  acco unt, partners ’ cap ita l acco unt and  the  ba lance  sheet o f the  fi rm  after d eath .

st

V ijayan , S ud han  and  S um an are  partners  w ho  share  p rofi ts  and  lo sses in  the ir cap ita l ra tio . T he ir ba lance  sheet as  o n  3 1 .1 2 .2 0 1 8

is  as  fo llo w s B a lance  S heet as  o n  3 1 .1 2 .2 0 1 8

LIA B IL IT IES R S . R S . A S S E T R S .

C ap ita l acco unts : B u ild ing 8 0 ,0 0 0

V ijayan 7 0 ,0 0 0 S to ck 4 5 ,0 0 0

S ud han 5 0 ,0 0 0 D ebto rs 2 5 ,0 0 0

S um an 3 0 ,0 0 0 1 ,5 0 ,0 0 0 C ash  a t bank 2 0 ,0 0 0

G enera l reserve 1 8 ,0 0 0 C ash  in  hand 1 5 ,0 0 0

cred ito rs 1 7 ,0 0 0

1 ,8 5 ,0 0 0 1 ,8 5 ,0 0 0

S um an d ied  o n  3 1 .3 .2 0 1 9 . O n  the  d eath  o f S um an , the  fo llo w ing  ad justm ents  a re  m ad e:

(i) B u ild ing  is  to  be  va lued  a t R s . 1 ,0 0 ,0 0 0

(ii) S to ck to  be  d eprec ia ted  by R s. 5 ,0 0 0

(iii) G o o d w ill o f the  fi rm  is  va lued  a t R s . 3 6 ,0 0 0

(iv) S hare  o f p rofi t fro m  the  c lo s ing  o f the  last financia l year to  the  d ate  o f d eath  o n  the

basis  o f the  average  o f the  th ree  co m pleted  years ’

profi t befo re  d eath . P rofi t fo r 2 0 1 6 , 2 0 1 7  and  2 0 1 8  w ere  R s. 4 0 ,0 0 0 , R s . 5 0 ,0 0 0  and  R s. 3 0 ,0 0 0  respective ly.

P repare  the  necessary led ger acco unts  and  the  ba lance  sheet im m ed iate ly  a fter the  d eath  o f S um an.
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K .P U S H PA R A S U   M .C o m ., M .P h il, B .Ed ..,

P G  T IN  C O M M E R C E  &  A C A D E M IC  C O O R D IN ATO R ,

K  V  M AT R IC . H R . S E C . S C H O O L,

K U R U M B A PA L AYA M ,

C O IM B ATO R E  -6 4 1  1 0 7 .

M o b. N o .  - 9 3 8 5 7 -6 3 8 5 9 .
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