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Time Allowed: 3.00 Hours ‘ ECONOMICS Maximum Marks: 90
PART - A
I. Answer all questions: 20x1=20
1) Macro economics is a study of ~
a) individuals b) firms c) a nation d) aggregate
2) Identity the sectors of a two sector model.
a) Households and Firms b) Private and Public
¢) Internal and External d) Firms and Government
3) GNP = + Net factor income from abroad. '
a) NNP b) NDP c) GDP d) Personal Income
4) Keynes attributes unemployment .
a) A lack of effective supply b) A lack of effective demand
c) A lack of both d) None of the above
5) The average income of the country is :
a) Personal Income b) Per capita Income
¢) Inflation rate d) Disposal Income
6) The component of aggregate demand is N
a) Personal demand b) Government expenditure
¢) Only export d) Only Import
7) According to classical theory, rate of interest is reward for
a) Investment b) Demand c) Capital -~ d) Saving
8) The relationship between total spending on consumption and the total income
is the .
a) Consumption function b) Saving function
c) Investment function d) Aggregate demand function
9) According to Keynes, investment is a function of the MEC and .
a) Demand b) Supply b) Income d) Rate of interest
10) The multiplier is calculated as
a) 1/(1-MPC) b) 1/MPS c) 1/MPC d)aandb
11) The RBI Headquarters is located at
a) Delhi b) Chennai ¢) Mumbai d) Bengaluru
12) The study of alternating fluctuations in business activity is referred to in
Economics as \
a) Boom ", b) Recession c) Recovery d) Trade cycle
13) Who will act as the banker to the government of India?
a) SBI b) NABARD c) ICICI d) RBI
14) EXLM Bank was established in
a) June 1982 b) April 1982 c) May 1982 d) March 1982
15) 2016 Demonehzation of currency includes denaminations of

16) Trade between two countries is known as

17)

18)

a) 500 and 1000  b) 1000 and 2000 c¢) 200 and 500 d) all the above

a) External b) Internal - ¢) Inter-regional  d) Home

Net exports equals )

a) Export x Import b) Export + Import

¢) Export -~ Import d) Exports of services only
Foreign direct investments not permitted in India

a) Banking b) Automic energy c¢) Pharmaceutical d) Insurance
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19) International monetary fund was-an outcome of.
a) Pandung conference b) Dunkel draft
c) Bretton woods conference d) Doha conference

20) Which of the following is not member of SAARC?
a) Pakistan b) Srilanka c) Bhutan d) China

PART-B
Answer any 7 questions: (Q.No. 30 is compulsory) 7x2=14

21) 'Circular flow of Income' - Define.

22) Why is self consumption difficult in measuring National Income.
23) List out the assumptions of Say's Law.

24) Define Average Propensity to Consume (APC).

25) Define Accelerator. Syuprureme ML
26) Define inflation. 4Ry Rt IAMHTRLC T,
27) Define Central bank. et 0 e b2 A
28) State any two merits of trade. o _
29) When and where was SAARC secretariat established? — » 1, 1
30) Distinguish between CRR and SLR. A ENA San ‘ »
PART-C
Answer any 7 questions: (Q.No. 40 is compulsory) 7x3=21

31) Enumerate the features of Mixed Economy.

32) Differentiate between personal and disposable income.

33) Write the following in short:
(1) Seasonal unemployment (2) Frictional unemployment
(3) Educated unemployment '

34) Explain any three subjective and objective factors influencing the consumption
function.

35) Write the types of inflation.

36) What are the functions of NABARD?

37) State the objectives of Foreign Direct Investment.

38) Write the agenda of BRICS submit 2018.

39) Mention the objectives of demonetizations.

40) Mention the differences between accelerator and multiplier effect.

PART-D
Answer all questions: 7x5=35
41) a) Discuss the scope of Macro Economics. (OR)
b) Explain the importance of National Income.
42) a) Compare the feature among capitalism, secularism and mixedism. (OR)
b) What are the difficulties involved in the measurement of National Income?

43) a) Narrate the equilibrium between ADF and ASF with diagram. (OR)
b) Explain the operation of the Acceleration.

44) a) Critically explain Say's Law of market. (OR)
b) What are the difference between MEC and MEI?

45) a) Explain the functions of money. (OR)
b) Elucidate the functions of commercial banks.

46) a) Describe the phases of Trade cycle. (OR)
b) What are the objectives of monetary policy? Explain.

47) a) Explain the types of Terms and Trade given by viner. (OR)

b) Write a note on (a) SAARC (b) BRICS. ’
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