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Nenied SHhSSHLn
Rectification of Errors

= H00IHG (B aleylenen

NeDYsHEn6Nsd  Sl(hSHLD

6160TLIG)|, &6UMIT 60T Errors in Accounting
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Hend SH(HSHSLD

Rectification of Errors

= 2 Ml &H60016HG&6T6V,

5>GHd @@uﬁ?w—@u

L
= Rectification of g%g,&g one u;%rma,a,a,

Errors GMlsoUGIT 6125
Points Covered m 60) Q (6)) GTﬂ 66[

= Introduction Gm 66) m m 61'

--> Why Rectification is Required?

--> Points at which Errors are detected . G
~> Types of E:rors t LD I_ @ IJ LI @ g @ G\)

TSR Co NenL6 8 (hoHS L0
TeoTLILI(HLO.
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Qﬂﬂummw Error of Principle

= [bL_6)Iq 560 5&60)61
&H6001HG  6J(h &6l

u@su Clg Lo

Error of Principle

GUg), gLl ¢ ety
& 6001 & Sl LLI6L i
IGISHEMET  HEUDTE
Ij]aﬂ L] @J G)J@ ITGU A payment for a new computer has been
p Lcn (3 posted to the computer maintenance
6‘)% L0 60) 9 LL account rather than the Computer asset
@ L L‘ﬂGZDQ account.
6T601LI IJ L0.
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U@@ Qﬂ@l_‘nmg Partial Omission

m $H6001&H MO 62 (Ih

HL_6)
U&S
Gl &1L

LU&S

1. &60) & LT 60T 62(Ih

Il LG Ldley
,I_I@ @6)_' mnm'é_lgl Not considering a transac tion

"0 v

Qj] @ 1)) 9 LI IT@ LD . Full Omission Partial On;ission

Both Aspects(DriCr) Entry not posted

= QS

Jmmw, QUITQ_IG)-”TG)' During Recording During P‘osting

(not entered in Journal at all)

GUGHL 1960 s1(hS '

Not affect the Trial Balance Affect the Trial

1R CUTg) HSgLD. i

= Qullenl, 20
& 60018 60) & Lol (BGLn

LTSS @GL0.
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A adl(h LemL Full Omission

n 69(h [hL_6011q. &60)&60)L,
GSMILGLUL 19 Geom 3|6V6V G
60)6001 6JL_lg.Georr Ligle)

LS HeUMIUG Si6L6LG)
GCUGILIgeL  61(hSHGl  6T1(RGILD

Gumg),
Ligley

@\ &60160LOSHEMENILILD
CFIWG HeumieuGs
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Error of Omission

The transactions has been omitied from
the accounts completely

Example

A payment for cash purchases has not
been entered in the Cash book OR the
Purchases account




FF@Q&“_I mmg&m Compensating Errors
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FF @Q & |.L| m m w 6)6“ Compensating Errors

m 616016, 62(Ih
CORRECTION QF.ERRORS 86001 & 601 6151@@6\)
' ' UMM 6LV 66
LOMGCIMITIL 56001658601
Fo.(h'&H 6L 6UJ6Y] 6V6V
LmmleoT  eLaevLn rr%
GI& LLILILILIL_6VIMLA.
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GI&F LI LT6nLad6r

Error of commission
meo(lh
[I)LG)JLQ.G)GU)G)UJHW@

&6UMMSLI Lisle)

Q& U ILILILL L meL Y @J Error of Commission
Q (o} u_l m 60) Q 61601 u Ll @ LD . Correct type of acBCS#nt has been used

[ @ u m 65) 9 ; _ the wrong account in that ledger
860018 1T 6YTITI 601 R
e @ QoL ®@ @ o Asales invoice for customer Ais debited
@ 6V 6LIT @ @ ] g)_l L0, to customer B account in the Sales
& 621601 LD Ledger

@) 60160 LOLLITEYILO
HHLEUSHTGLO.
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allHLNenpeni LMol GMiLienL
s1(hDHGISHSHTL(BL6T 6T(19SHELD.

M [bLGHLq.6>6m6)6>6m6TI
& 6001 6)@ 6}@6)67‘“6\) Errors of Principle
UQ 6)-| Q& u—l u—l LDGIJ ITQ_I ) Ireating (‘T{'iww'nw item

Example : Wages paid for the

&ILq_IJIJEUJI_& installation of a new ma hmu y charged
&H6001H SHILLI6V to Wages A/c instead of Machinery Alc
IF&HemeT  HEUMTS
mm u QI 6).'@ "6\) (IH '[}'('ui;"lu” Revenue Items ia Ca 315’5(-'!' Iim.iz. |
- {xample : Rs.200 paid for the repairs of
6)% mm&eu" an old Machinery b l,. debited to
@Ummg Machinery A/c stead of Repairs A/c.

GTGUTIJIJ L0.

05-Oct-18 M.MuthuSelvam Madurai 12



allHLNenpenill LMol GMiLieoL
S1(HDHGISHSHTL(BL6T 6T(19SHELD.
= SILNDYRSN JHUBEUSMST60
FMHSILIS FamI&Hern:
m 1) ClFTSHI) EUMMRISH LN G
MLl Clone(nded  gliged  Ldle

p—— |5 1LI56D

O = ©_&)(TIJ600ILO
il - ooy sy
| SLenLSWIMMLUL Hmiown 10,000
LogluiLjenen QIIHSISHENS
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allHLNenpeni LMol GMiLienL
s1(hDHGISHSHTL(BL6T 6T(19SHELD.

n 2) Q&M% MMENS
QIMLI6D60T 6JL_Lg 6V Errors of Principle

61' Q 6- u_l g 6\) These are the errors arising from not observing the
H & @ |'|' U m LD accounting principles correctly.

This type of error does not disturb the Trial Balance

m LI60) 9 LI é_l 60) ["D &H6V 6'm' and the Trial balance will tally even after the

existence of such errors.

5 O O 6) @ 6) I— @_I 6) @ E.g. wrong capitalisation of revenue items such as,
G)fn m ["D Q_I G)j] m u 66) 6'6]' purchase of new tyres for a car debited to “Motor

Car account”. This type of error does not disturb

6J |_ |_q_ 6\) L 5] 6)_' the Trial Balance i.e. the Trial Balance will tally

even after existence of such errors.

CIF LILILILILL&).
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Q-IGGT ITLDQ)Q]G: 6360.6'6)@ Suspense Account

s QUpUUMLE]  &Loiblémev

SIOLILIMS L 3, Suspense Account
GCaumium (b

GG TEDSHEMIL,

SI60MNSH G|  H6001HS)
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36V6ELG)| 6UT6| M6UHS B
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Q-IGGT "Lﬂgg_l&) 6160.0163@ Suspense Account
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Sales Ledger Control Account




@muumie] Qeuaiuu(hdHeHnd LenLad el
The Errors not Disclosed by a Trial Balance

= §lev LTl6mOLa& 6T,
@\ LILIMLLI6Y
&L060TLI(H6UE G L]

* Omission to post an amount into ledger

u IT 5] 6) 6) IT @ 66) Q—' é’l m 61' * Omission to post an amount in the trial balance

@ 6) Gm 6\) @ @ D g * Posting an amount in the wrong side of an account

u m QI @ @ IJ LI 6) * Posting of a wrong amount in ledger
- * Wrong totalling or balancing of accounts
ol (bS @nm&u_ ,

6UI 6L @\(nLIL|&H6xTI60T
o IOV AT N (10T NI ERRORS DISCLOSED BY
gLOLOMS QIGLIonN RALBALANGE

@\ (L LILITLL6)]
gLahlémeoll GlLUMmILO.
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* Wrong totalling of subsidiary books




@Lumie] Qeuafuu®hSHSHTSH LenLadern
The Errors not Disclosed by a Trial Balance

Errors disclosed and not disclosed by

trial balance:

Errors disclosed by trial balance:

1) Errors of partial omission

2) Errorsof casting

3) Errors of carrying forward

5) Errorsof posting to correct with wrong amount

6) Double posting in the same account

?

s (1A (KLemLas 6,

QIS 60L& 6T,
T(HOIEL LN6nLas6N
0MMILD &|60)6001
(B &HeatleL GHeUmIment
u@m&m

)
)
)
4) Errorsof posting in the wrong side of the correct account % a u_l 6)_' mm m
)
)

@\ LILIMLLI6Y
CleuenuL(hs g6

@eLemeL.
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@Lumie] Qeuafuu®hSHSHTSH LenLadern
The Errors not Disclosed by a Trial Balance
= 3|6U6GUTMITEI
N6nL&EhHS

’ < ERRORS THAT ARE NOT DISCLOSED BY
2_ g I U 6001MhId>611 THE TRIAL BALANCE
m m 6).' Qb LD IT Q_I . 1. Errors of omission
. 2 Errors of commission

N 1 : @ @ Q—' @ 6)-| ] Uj] 601 & 5. Errors of principle

Q F VL 60)6) @ @ Gﬁ] 601 6' 1 Compensating errors

. . 5. Errors of original entry
Q & 6\) 6).' IT 6) IJ IT Qj] @ @ 61) . 6. Errors of complete reversal

m 2. 6@(h [HL_6MIG&H6MGHEDILI

(LO(LQ6DLOLIMS Lidle
G &FLUILISH G (ThHG6V. -
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@Lumie] Qeuafuu®hSHSHTSH LenLadern
The Errors not Disclosed by a Trial Balance

ERRORS WHICH ARE NOT DISCLOSED
BY THE TRIAL BALANCE

1 Errors of Omission
1 Errors of Principle
1 Compensating Errors

1 Recording wrong amount in the books of
Original Entry

1 Recording both aspects of a transaction more
than once in the books of account

1 Errors in recording a transaction on the correct
side of a wrong account

Soumzndra Roy NS

05-Oct-18

= 3. | 60(Ih
[hL_6)1q 56018 60) L]
&6UMIT 60T &)| 696001
6JL_1q.60 Ligle
GCI&FUIGH6VL.

= 4 | 60(Ih
[hL_6)1q 56008 60) L]
&)|60)6001 6JL_19.60
3LV G| GMILGLL Ig 6V
Q@  empm  Udley

GI&LIG6V.
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@Lumie] Qeuafuu®hSHSHTSH LenLadern
The Errors not Disclosed by a Trial Balance

s 5.69(1, [HL 6UIQ&H6MSHLUI60T
GIGHTEMHEDIL, -
@@UGULLQ_GU @mmna)u %‘“—% Errors that have no effect on the

trial balance totals include:

L @ 61' Q g u_l @ GD : *  Errors of omission
| 6 . @ @ [b |_ 6)_| |_q_ 6)66) 6) uj] 6'6T * Compensating errors

* Errors of commission

Q @ [160)3>60) u—l Q_I 60)6001 * Errors of complete reversal
6J|_|_q_6\) @mmna)u Ui]@_l : Errorsofprin.ciple

Errors of original entry

Q& LLI@GU * Transposition errors
n 7. B Q& Lemasen.

www.highschoolaccounts.weebly.com
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Q@Uunuﬂm GQeua&aHTL (HLD

66)196:6“ Errors Disclosed by a Trial Balance

s flev Uemwpden  @hLULMILE)
gLoeoTL(heUemSL LTSS G L0.

= QlUQUMMTEST L6NWN&EN, &60016@)
GJGHDGYﬂGU . @&Qﬂ)@ﬂm, U[:DQJ ARRIRRER

’ aﬂ + Posting an amount in the wrong side of 2n account
@ Q-,b L Ll.a) m . * Posting of a wrong amount in ledger
&6)_ I_ G@ Q @ IT m 6) u_I LD ’ 6)_' U 6)_' * Wrong tatalling or balancing of accounts
@ @ L I_I 6) m G'UI- &6)_ I._ @ g + Wrong totalling of subsidiary books

CIHTENSHIILD FLOLOMTS @N(HSHSHTE). BTG
@uuumie| globeney GCUMMG). EEUETEIES
= UGS all(p  Ulemyujn, Glgul
TlemiouLn @\, LILIMLI6Y
gLoeoTL(heUemSL LTSS G L0.
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pUUMle] CleuelsamL (hLD
66)96:6“ Errors Disclosed by a Trial Balance

= SI6U6UTMIT6OT LTemLa& 66l
2_SMIJ600lhIGH6N LIl6sT6u (HLOMMmI:

tErrII;(I)r;aﬂsnc:zsed andnot disclosed by | g 1 . | @ @u (g Ll |_ |-Q- GD L] @ 61'
Errors disclosed by trial balance: Q o TNV ] - @ ‘ . (g Ll(g U I— I-q- 6\)
62 (Ih 860016 &6V 1G5

2} Emorsof casting

3 Errorsof carrying forward 6T @ @ u LI I_ @ LD m Q IT Q:b

&) Errors of posting in the wrong side of the correct account

51 Enrors of posting to correct with wrong amourt a) 6-6-61 6) 5] 6\) 6T @ @J
§) Double posting n the same account 6-|- @ @ LI I_I I_ I-I- LD Gi) @ @ I;I I_I @J

= 2 GCUGILIg60 6T(hDHG| 61(RGILN

GUNGI, &6uIHdHl6nT  HEUMITEU
L&HHHHI6L 61(LF)IG6V.
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@muumiey GQeuemsHHIL(hLo

mmﬂﬁm Errors Disclosed by a Trial Balance

s 3. GUGCIL (R &6uu1Hdlev

@\ (LpemMm Oy

61 6L. ERRORS ARE DISCLOSED BY TRIAL
QQQ’I@ BALANCE

= 4. G606  6JL 1g60 AL
» Wrong posting in one side.

= @&Lﬂ 1)) &Oll_ @6“@] » Posting with wrong amt.

3|6L6VG) &ENMEUTS
gL (h6UJ).

s 5. CUGCIL (B &6t018H SV,
SHeUMMesT  ClBHTen &6,
& MU 607 L1568 5160
1(hSG! 61(PGIH6L.

05-Oct-18 M.MuthuSelvam Madurai 24




pUUMle] CleuelsamL (hLD
66)96:6“ Errors Disclosed by a Trial Balance

s 6. GUCIL(H &emuisHdlev,

Errors Disclosed By Trial Balance

1 Omission to post an amount into ledger.

1 Debit or credit entries are not posted at all or posted
twice.

1 Debits are wrongly posted as credits and vice versa.

1 Wrong totaling of Subsidiary Books.

1 Difference in amount between the entries.

1 Error in computation of an Account Balance.
1 Omission of Account balance.

1 Balance of an Account wrongly recorded in the Trial
Balance.

1 Errors in extraction of the Trial Balance.

SHeummesr  ClHTen&H6mIL,
&6UMIT60T L&&S 5160
1(hSG 61(8SISH6V.

s 7. GUCIL(Bh® &6001&H6MS
@muy s Gung),
bl& QLD LlemLsen.

= 8.glementl  6JL_Lg.6e0I(hIH3),
CUGIL(hS  &etuISH&I6L

JCE-FT 185S

HELI EHEU:
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6(h USHSHLILNEMLABHEI One Sided Error

= @(ULMLIS) SUWIMM&H@GLO
(LO6vT, 6(HUSHSHL LlemLaden

&6001L_MILLILILIL_L_[T6L, .
UHmDd HhHHIn
Gl & LLILL, & 600156 & (h & 6116V

@@UGUL@U LI&l6)]
GCH6m6UUTI6V6D6V.

= Sleueummmerl NS EhdHQG [
LI m @.I é'l 6\) 6\) @.I G)J U 6)'I T 2mor that B) i \IDED[P:RORQ credit
60)6USHBHLILIL Geveuotiq LI [ UL
& 60016 upﬁ 11611658 8

GMILIL HGH  Sleve
51@@@uu (bLo.
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@A, USHSLILEMLAS6
Two Sided Error

(HLUUSHSL

60 LOLLIT 60T Gl
@@muumiie)
@“J "m GD@LD (LQ m | Types of Rectification-

Two sided Errors (which do not affect Trial Balance)

a)m I_ @ u_l u LI I._ I_ rr Gi) ’ These €ITors affect ftwo accounts tOgEtth.

3|60 LIGLILIMLLIG)| |

Clgwig 6o, o [T [——
dj LIGLIL lg 60 e

crediting the other)

@ @ IJ IJ Now we will discuss the rules to be observed while
& u—l 6).'@63.[ c.lﬁ 6\) LD passing the entries to rectify these errors

@@@gm QG LI LI
Geuetor (L.
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@A, USHSLILN6OLAH6M
Two Sided Error

s GlU@pLOUMeLT60T LIl6mLAG 6N
&HL0& & 60011 [bIT601 (S
[hlemev & erflevL LI  RECTIFICATION ENTRIES
SlEV6V ) SISNG Elsetai T T
GLIDLIL L 860016 611160
660IMMS @\(IHSHSHEVITLN. e e

» Rectification entries required

» Cancelling the effect of

] 1 . Lﬁ] m 6) LI LI m Q_I . & m u_l wrong debit or credit by

& 60018 &6V LOl60)& &)
QS TENS60LLE SUN6) Rk
DEUSHT)| $H(H &S LILIL
Geu6tol(H'LO.
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@@ USHSLITNEML&6N Two Sided Error

= 2. GemmU umm 2 MMl

860018 516V GDHS

GG T SHEMILE CISHTLMHG)

GLogYILD LI m) 601615 )
gMuU('SHSHeonL.

DETECTION OF ERRORS... - 3 . Lfﬂ 60 6)l U‘ 6)_' . o m L

s Classification of errors

(a) Two-sided errors: 6) m 6) é)} 6\) Lm m 6) @

Errors which do not affect the

agreement of Trial Balance Q @ IT 66) 6) 66) LL| I—I ED QI 66) G)J @ @'I

(b) One-sided errors: Errors which

SR SpeoUL GaimiGin
=4 GODH edje] 2Tl
860018560 &ODbHS
Q&memdenul  CLoeyIln 66
60m6USHG)| FMLULHDHSHEVMLN.
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@A, USHSLILN6OLAH6M
Two Sided Error

N Q-I@ITG)_IQJ
= 1. lemall UMM eT6vfl6v

M6USG| Sl(HSSELD.
= 2. G6OML UMM 6163716V

LUMMIGEL MGG S(hSHSeLO.

= 3. LDl 6MIJ6) 6Tevile

06USG| H(HSSELD.
= 4. GO 6U[6Y 6160116V

aUeNled melHGd Sl([hdGHea LN
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G@ILILQITGBT L0 Depreciation

s hlemevd ClansHdlent L&

Ql6M6VEMIL, S| 60)| 6L LL|

LilleoTerfILIL|& HMVHH MG

@ﬂa’i@ GG LLILILD R
(Lemm  CHLUILOMEIILO

SHGL0.
s O\, @b &H601SHSM600IlG 6V
hlemevd Gland &)&eneol(hha)
HenL_& & Gor1q. ILI
LILLI60T & (6% & (& ITILLI
Sl &6&6)1606V6NI 62855 (h

ClFILINIG| G LO.
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CoIILOMEUTLD 6UMT6TIEVEEETTILN
Definition of Depreciation
m 6NOMLIGT LOMMILD
GILI&6LITI 60T
Go.MMILILI,
“GHIUILAMEILO  6T60TLIG)] Definition
@ @ @ L m |_ L According to accounting standard (A4S 6)

‘Depreciation is a measure of the wearing out

6) IT 6\) @ 5] 6\) consumption or other loss of value of a depreciable

asset arising from use effluxion of time or

6T 6) 6) rr U 6661 @ @ IT g)_l LD obsolescence through technology and market changes”

ClgnsHHleor LileoTeILiL] NI DEPRECLATION

&HIT6V @\LaLienLs

GM&HGL (b
Sl66UM@G LN,
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GCHIILOMGUTLO 6U6M 616V &S 6U0ILD

Definition of Depreciation

s SHMIML_L_Tl6oT
&mmguum,
“GHIUILAMEITLO  6T60TLIG]
615G MIJ6001SH Hl6vIMEVILN,
é(Ih Qe Sleo
LOGILILTIEL 2_6001L_ MG LD
Lilg LILIg LLImesT  LOMMILD
[h160Y6VLLIT 60T
GmMGeU S GLD.”
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CHUIILAMEILD &S6U0IHSEHLD (LADMSET
Methods of providing depreciation

sl GCrnaGaHnL(h
(AEDM I6VEVG)

Ih) 6060 & & 61161) 6001

(A0 é-lGUGUQ_l “Methods for providing
éoUmU depreciation

é- I_a)a)G)j]mQ_) * Fixed installment method

* Diminishing installment method

@ 60) m * Annuity method

* Depreciation fund method

| 2 . @ 66) m [b @J Q a' 6\) * Insurance policy method

* Revaluation method

LD&L'LI (_I,O mm * Depletion method
SVLG  GEDDIHS)
Glg6V @\(m LIL

e
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CHUILOMGHILD &H6ou1HSH(HLD (LAGHMSH6N
Methods of providing depreciation
= 3. L6o01(herlen
@60 & miGar6 dnl (hd
CIHMEMS (LADM
= 4. QUIHSID Lo6wNCHY 62
Depregion = Orinal Costofanaset X AnntyVale CHLN),
= 5. CleUMIMLOUITSHED (LAHMD
x 6. I 6001(hS CHMEMSD (LAMHM
= 7. LOMILOSILSLE (B (La6mMm
n 8. T(h HH (Lnemm
9. STUGL (B (LO6D6TLO(LAEMM

Depreciaton = 50,0000 X 0230975

= B 1154875
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CrHmeGCaTL(h (asmmuiled GCHIILOMEIS
QPHTemd MM GCalILaTeT all&HGLD
HEWIHHL 2 HOULD FrHHPHISHET LIMT6n6EU?

x 6001(h CHUILAMENTS GClGHT60 S

=0gM5HPHl60T SLTLOLI L &SNV - IHNCHTHEGLO QMISHIOSILIL
IHNMCHTHEGLD LleotaillL &HmevLn

s GolILOMenT l&HIGHL0
=91,6001(h CHUILAMEBTS GCISHTENS x 100
CLOMHGH L &8 allene6v
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L6001(hS CPHTemd (LAMMLIIEL
GCHUILOMEILD SH600ISHSH(HSHED Annuity Method

= 93,666[@@ AL
(Ln6mMUIeV,
(Sgu_lmrrmm
&60015H & (b'LD G )G YR Depreciton - Original ostofanasset X Annuity Ve
G\&M& 6ot S}, JLOL
L &H&allenev oL (HLD
6L EVLITLOGL, Depreciation = 5000000 X 0230975
(U083 BEEMEO BihS)

GUMUU(BLD 6L lqu|Ln : R 115407
& 60015 &6V 61(HSH &
CamenenLL(hSHma).
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L6001(hS CPHTemd (LAMMLIIEL
GCHUILOMEILD SH600ISHSH(HSHED Annuity Method

T :.‘ = .
B/ ANNUITY

05-Oct-18

s QSOOI  hlemevd
C1& M dle @@93(9

Gl & LLIUIMTLOGL, eUMm)
6J& nm% Q&ngé\m
@@66 Q& 1LS ([ HSTED
A @mIu 6UL_lq
. ClUMULL g (h&H@&LD  6T601M)

&[HSHS60 Slg LILIEDL_UII6L

QL IqUIT6BIG & (HhHHI6L

155 SId

Q&nmmuu@éﬂm@
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L6001(hS CPHTemd (LAMMLIIEL
GCHUILOMEILD SH600ISHSH(HSHED Annuity Method

s GCHUILOM6T S
GIGHTEMSHEMII &H6U0IHSHIL,

32,6001 (h'S GG TEN S
&ITIJ 6001
LieoTU(hSHSLIL(HSHMG).

o R (O ST Y
- snpevilenld, =i 6001(h'd

Clgmemns  SiL_L 6606001

SI6LEV ) ﬁ@@ﬂ@m@

LiuleotL(h'S

& 60018 EIL_6VIMLO.
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L6001(hS CPHTemd (LAMMLIIEL
GCHUILOMEILD SH600ISHSH(HSHED Annuity Method
x CHIILOMETTSH CISHMTeMS LIl60T62(HLAMM)
&6001HSHIL_LILI(HSHM G)l.
s GoUILOMenSH ClSHTend
= 9L6001(hS GCISHMEMS SHM6v0Tl
ClaEMHSl6oT SLTLOL SiL & 861616V



Gauiomer HH waeno /7 FE HH wemm

Sinking Fund Method
n (18MSSl6on LILLIGB)|6YT6NT
GUMOMBT6N  (LOIQUID  6U6MT
G@UJLD"“T L0 LD'—@'-D sserhe " DEPRECUTIONAC
H&SLILILTLO6V, & o) <@
Clang Slement Lnrrgjmm |

Q & u_l 6)l @ m ) 1Ke) (g LI @ i SINKING FUND AIC SFINVESTMENT AC ‘.
@5 DL = i T

MU' S 6616001 (L0 amg y
@LDLILD UHQJ INT ON SF INV AC

QLO(LpE0Mm
LieTU(hSHSLILGHSHMG).
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GCauionen hiG weom /7 FhH HH L

Sinking Fund Method
- @m@mmuﬂm GHLUILOMETT G
CIBH TN SHLIMET G, GoUILAMm6DT
b SevmisHHmEG LmmmULL (b,
hmIeUctT$ SN G eUeIGLLE
— n G&M&H G601  GUMLDIHTEN (Lom,u_un
FINDS 2016 GUMg) a0 0
' em&LILIL (b |_|§lu_| C&n@@mm
CILMIUSM ST 61l MLI6D) 60T
ClDH MM SLLIT6DT Gl
LeTU(hSHSLILGHSHMG).
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Galunomen HiG (pemp /7 FE HiS (Loemm

Sinking Fund Method
. zu_ln[bg; LOGLIL|een
8115315 EhHE
AL
GCILIM(H HSHLOMS
2 _eeng).
o @Ln (La6mm
G LLILOIT6T bl
(La6mm 6T6016Y L0

SMPHSLLI(BSHIMG).
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GaIILam6DTLD 1H& 8 GEL6TDTIG LIS 60T
G[b"d)d)".ﬂa)m Objectives of Providing Depreciation

sl gFMwmesr  @eonmuLn
36L6V [hL_L_LO
6001L_ Il objectives

» UM 5GI608 T e St oot v’

To maintain the original monetai

(ga)rr I_ LI IT I_ Lq-m I_I Lq- @ @ investment of the asset ntécf o

Po ision of depreciation results in some

samesNEIRe  Ools I
Q&6V6) &6M6, Shddh PREEEEETE—
HMELSHSIEL [TL_Lq L
6 (IH LOM60T & G L 60T
QUT(HSHSIL

L& &UUL Geuevol(hLO.
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1. gMwmesr @eomULD Si6L6VG)] HLL LD
&H600T I_@I.LI To find out the true profit or loss

n 6160166, 6L6T0T &G 6L
6U(IHLOM6TT & 60V
CILI(H &G EUHMDSHITS
Gl TS G)|&H6meNL
LeTL(BSHSIL0 GUmg),
j’ LILIGSTLIML 1q. M@ ML
Gl m&leor 3L &H&Ha6016V
— SIHM6UG), et (b

Qu MSMGHML, 6JL_Lq 601
Llev gmUBLD Genme,

eu@eurru_u_aﬂ QUM (HSSIL

IJITITH)G:IJLII_GG)_IGO‘UT@LD
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2. 2_6OUI6MLOLLITEYT, LOMMILD HImILomest bl
HlemevenI 2 6001114

To present the true and fair view of financial position

ﬂmeu& AP 18% 51107
i) G&HIILOMEBTLD
h&&LILI(HLD Gumg),
hlemev & Clamg sleot
6JI'—® OS], iS6aT
@IJ.ILDITGUI@ AL
slenalm@
GOMSHSULL(H, LSS
ALII0L: @\, LI

Ihl6m)6V & @& MILILTI6L
SHM6001LII&H S LIL(HSHMG).
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2. 2_GUulemLOLLIM6DT, LoMMILD Hlimiomest [Hid
Hlemevenll 2 600111

To present the true and fair view of financial position

GSMILILITEuT Gy,
2_600160LOLIT6OT  LOMM)ILO
[HILLITLLILOT60T bS5
b 606V 60)LLI 2_600ISHG
N Geuevui(hLn.
= 3 60TV, hl6nev &
I ClgnSHGlsen S| 601
GMMHG) g6V

LOSILILTIED &METuILNSHSHLILIL
Geu6unt(HL0.
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3. hemevd QgmHHemest LAMMHMICUSMHSHITSH

To facilitate replacement of fixed assets

= Q6oL
[hL_L_& & 600156V
C&HLILAMEDTLO LI
MeUHSHLILGBLD  GUTG),
ASHMSG &LOLOM 60T
ClaMens 6160116 SHl6D
558 MEUSHSLILI(HSHMG)
3606V G)
66001165 S DG
GleuemGLL (L0 &6L(h
CFILLL(hSIM ).
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3. hemevd QFnHdHlemest LOMMHMICUSDHTS
To facilitate replacement of fixed assets

0 Q&ﬂ@@ﬂﬂ
uu_lge'n_m
GUMLAIHIT6N
(L1965 S
eU(HLOGLIM),
66001165 516V
o_6YT6Y
6U6MRISHED 6T

&meool (b (b
L&l Q&S
6UMMIG (LAlg LLLO.
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4. MG FIMSBHEM6NL GILIM

To avail tax benefits

s QI  eu@pHLomesT eUM&
FL_L_SS6vILlg., L6001
6U(IHLLOM6BTHSHM G eui
860016 & (H'L0 Gung) |

GSHUILOM6DTLO

QU(HLOMTEOIHSIOVIBHG SIS E)
&Moo HSHLILIL. Geu6vol(hLO.

= QLEDSHUIMTED, EUME  &i60)L060)LIL]
GEOMULSDHTE  GHUILOMETILN
&0 &SI LILIL_(h @eurru
bLL & &H6001HSHIM S

LamMMLULUGSHMG).
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5. §LL S GCHemeuemLl LLMHH Gl LI
To comply with legal requirements

= 6)(ILLOM6DT UM &
SLLSSIDG '\
LOL_(KLO6V6VITLAGY,  ,
1M FLL Hlew A
§NSHGHMEN  LMHS) 0

G &S MBS, '
blemevsd  Clanssleol B
LOSHILILTIONB b &
GSHUILOM6UILO

h&SLLGBSIME.

05-Oct-18 M.MuthuSelvam Madurai 51



5. §LL & GCHemeuemill LLMTHH Gl& Ll
To comply with legal requirements
x 2 _SMJ6U0ILONS |,

= @Sl HMING FLL LD

05-Oct-18

,DIVIDEND

2013, M6y 123(1) — e

lq €26 Gl6UM (I
himILa(LoLn, & 601 )|
UGS S EHSHS
LIThI& & MILILD

SiMied & @ L0 (Lo6or
hemevd CgnsdhHleor LOG)
G&LILOMEDTLD h& @& &6V
Si6UFILILO.
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GalLameuIld gJML(heUSHMBHT6OT
HITJ600IRIGH6OYT Causes of depreciation

= 1. GColle| LommMID 2 [mile
Wear and tear

n FNSHNIJEOUILOM S L|6V 60T LD
blemevsd QgM&Hems LILICTLIEG SN ¢
GCUMGl, SiGH6eoT LOSILL GHDMhd
ClameanGlL.  (8606IMmg.  igl F SR
GCollle MM 2 [mie] elerml F SIS
SnW&HSLLGHSIME). e (W

» Cole)] gmuEGUngl, Henevud
Clams e LD@LL| VS HMTE
GLLLG GEOMSHME).
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2. SHTeoLIGCLTSHG)

Efflux of time

= HMeLLIGLITSG)
SHMEUILONS, (b
flev  ClaNsGl&emen

1. EFFLUX OREEM E

Uu_|6'6'|' || 60TIT LD The value of asset may decrease di
G 5] g)'l the passage of time even if it is
316\)6\)@_ in use. There are some intangible

fixed assets like copyright, pate
LilIeoTLI(h'& &TLO6V right, and lease hold premises

decrease its value as time elapse
A bHSTEILD,

uu_lar[roumr]r_@ Ihl60)6V h

@GSO
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3 . QJQG)QG)"@Q.I Obsolescence

s heieor  USHEO0 Q&M GG 660
U(HEMBHUITED,  C1&FTHG)|SH6rM 60

G . GEDDEG)
UL &HCIBHMLl6)] 6TeoTLILI(HLO.
m LI &6001(HLIllg LIL| & 61T
mm@m L|S)60)LOLLIT60T [—— e

Q&ILIG\)(_LD&DD&;GT[ &ITIJ600ILOM &, = | m
@31 JOLGHDS! s

m 2 SMO60ILAMS,  [H6u60l  &HIT6L
& 6001160115 61T
LILLI6OTLIML_L_[T6YTIT & 6YTIT6V
e (b LAULILI(H6UG).
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4. CpN&SSHMG CLNHILOMETIHTS
@Q)G\)ITLDGU @IJIJQ] Inadequacy for the purpose

s CHEMEUSHBHITE

ChrosspdnG
GCUTGILOMETIBHTSH  @6VEVITLAG
@ &HGLGCUTE),

31§01 &M Sl6ur LieotUm(h

HDISSLL(GSHDE)

s himieuesi& 6ot HIM 6w 60T
Meum&&Ln Gl& LWL

Gumgl , @&tlandgiserileo

SHIM 60T GCUTGILOMEBTSH TS

@evevmnev GUM&ELTLO.
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5. ugmuMudleenLo

Lack of maintenance

s Q&ng% Ay
LpmLMmé&sUU(hLD
QIJITQJ §.|6'Q6' IT@QGET Lack of Maintenance
GUMLATHIT6YT R |
é@l&lﬂ&éﬂmg.

= Q&rrgl%ﬂ &memj
LIJTLOM &&LILIL eT1606m6V
61601MIMEL, P& 66
GCHUILATETISHSIM SIT60T
QUMLLILIL|&6m 2_6v01(h.
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6. SIGFNSHMJGUOILAMEIT SHITIJUVISH6NT

Abnormal factors
=5 LSS,
LIMD6N &G
MOhIGHen  GUTes M
3G M SHITIJ 6001
ST 600T1S 66V
6JMDLL &Holq LI
LITSILILS 66V,
hl6m 6L & Gl&m& 6ol
Juleoium(p &6somib3),

hSH&LILI(HLO
hlemevH@GLa  Gl&mevol(h
(G1&6V6EVELITLN.
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Cp&GaML(h (LAemmuiled GHIILOT6ITLO
&60015 51 (H & 6VI60T [H60T6MLOSH 6T

Merits of Straight Line Method of Depreciation

W) UMb
Clameneusme@ 616G

LOMMIL  §6VLILD  Simple

andicasyftolundersiand DEPRECIATION METHODS
x QILN 60) 6V

@@anma,@ o 1, Fived Instalment Method or Straight-ing Method:

5600155 (), Depreciaton () =(C - 5) /N

LMb &6 &TeneUHM G

sTeNl6nLOLLITS 6YLN,

GreVLILAM & 6210

2 661G
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(3)) &Loomest GHLILOMET SHTHHLO
Equality of depreciation burden

.@m(,asmmuj]e;u
39,6001 (B GG

&LOLOIT60T @U.ILDHGUT@
CIDHMTENS, @eomLl
bL_ L &H&H6001HSH MG
LamMMLUUGSHMS).
LIT6L,

SHledT  LOAGH M6
GHUILOM6DT SHMHSL0,
ee6UGIUM([L  S),6001(H'LO
FLOLOMS 2 611615 .
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@) QsnsHen WL (AQGABIE
555””@&@@] Assets can be completely written off

= Qupsmpwled, Qmidl  Lgluy
@eveonm  hlemeoulled  ClamsGleo

GLBe s OGIULTTEn),
L gglu_lg@m@m - 3leLeVg) Q
C)&n@@m Liesteill  &mevln kY h
. WY
dgened QUIS o M-
LoSlLLeneIm@ Lo ‘
GMMSSHLLLSHME. %
s @Qauaumml,  C§M1sHgH  HOUSHGP \\
(LO(L6DLOLITS Lidl6y

QauniuL @, Genddlent (1AL
QaMendU|D héHeLUILGEHMII.
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(FF) HlemevlLImesT 2_6mLaLIL]

Suitable for the assets having fixed working life

x HTLHMGLI GILIM M 616N
CFTSHGSHEbHSGS LM (IHSHSHLOMET G)

s hlemevlLmesT 2 6maLIL] SHTELHEMG L
GILIMM 66N ClFTSH G5 EhSHS
QLo (pemmITesIg) CILTH&SLOM6vS)
3G L0.

n FFH6060, Clandhdleor LILLIcoT6rTILIL]
HMTEVHMD GH6001SH S (H6UG| Sr6VLILN.

n 9 HeVMeL, Galinnel &S SHms
6TeYTl6mLOLLIT S & 60018 &L
2 $HeUHMI).
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CohmeGCam(h (asmmuilev GCHLILOMEILO
&60016:5 (h'SH 601601 (G 6MLIT(H &6
Limitations of Straight Line Method of Depreciation
5 (3]) QMG 60T 2_660160)L0
LILLIGOTLIITL_Lg 60601
(GogI6AsMaIg Qeveme [T

Ignores the actual use of the asset

GOBHMCRl  SoneNesliLL L

G ILILOM6DT aN&SL0

3llq LILIenL_uilev, ([
G L GCHIILOMEBIG

Q@nma: @ HSHLILHLEHMG).
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(3) QENHG6t1 2_6v0I60)L0 LILIGOTLITL L 60)60T
61(H$IHCBMENEUG 6LV

Ignores the actual use of the asset

= 6MSILIMEV,
GSHLUILOM6DILD
&6001HSIL_LILI(HLO
GCungl, Gamgsleo
2_600160)LOLLIT6DT
Lileorim (b
G
ClamenenLLI(heud)
@evemeL.
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(3)) auLlg &mpeutlenil 61(hd i
QG)ITGTIG).IQl @6LEM6L Ignores the interest factor

1 QEM$HHM&HNS @Q)Gﬁ@
ClglwleUsHMey, MU 6l lg
@uLieoLl, @Lo(Lpemm R
&H6001HH60 61(HDHGISH ClBHTeNeUT)
©\60L6m6V. 3

= iBneug, Qhdd CHTmS
61650115, biDIeUET SSH DS
QeueMGLL L1290
Cla WIS (b ITeV, 6L lg

L LU g (h&H@GL0  6T60TLIENGH S
&H(HHIH6L CIHMeNeEUG @L6m6V.
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(@) Qangdlen smevln AH&M&GLD GCUTG)
Q&g LGMenr CHUILOMEIILD HHLOMS 2_616MG)

Total charge on the assets will be more when the asset becomes older

= Q&S Lignenr upmoMiy Cgevel,
HMeVld Glgevev (ClFeLELIIHBIMNGHG)|S
Gl&MmeuuIGL. @\(H &G LD.

= QEOSHUWITEL  CHUILATENIS  CISHTENS
oM ugrfuyg  Glgevue|serleo
o ('S 6L 3L JOLISTEVGHSHI6L =S
G6MMEUTHELN, 32,6001 (h B 61T VAR
Glgevevgd GlgeLveL  IHSHLOMGELD
Q&G L0.

= 96016V, @Lo(Lemm

@M@@é\mm ﬂ@@@ﬁ
CIBMeNIEUG)| @6L6MEV.
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(F)@mIH LHUNened SLomeiiLg)
&HIQ60ILO Difficulty in the determination of scrap value

. Q&ng@maﬂ himieyLn
Qum G, HevorL

SAOEEES
Jlevtevtil, Gl&m el
bS] @@J«ﬂ
0SILILTN60) 60T :
ganesfiuug) seyLn
&1q.607L0.
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GMMHG CF6L LOGILIL (LaemmUI6DT

[_bm 60MLAGHOYT Merits of WrittenDown Value Method
s 1. eu@LonesisHSlent LG &ymeot

HMHSHLO Equal charge against income

s QML &6 3,6001(h'&H6M6D | - - .
GoHLILAMeDTLO SIHHLOM&HELO '\ -
LI &IUMTLILG G1&6V6) &6
GenmeUnHeLd @\(h&HGLO.

n Qgn&dhlesr  UWleotedlll  &M6eLLD
3D SMSHI), CEMSH G|
LIDLLLIG TG LD Gumg),
GCGHUILOm6EDILD GEDOMEUMTSHEYLN,
Li(R & LIMITLL& Glg6V6)]

2IHHLOMHED @A(IHSHGLD.
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L.euLomeniddlett LG Fmest SHM&HsLO

Equal charge against income

Advantages & Disadvantages
of Written down value method

¢ Advantages:
»It's a simple method of providing depreciation as a fixed rate i§
applied on book-value or written down value of assets.
»This method is quite popular
» It provides uniform charge for charge for services of the asset
through out the life

*»Disadvantages

»The melhm slightly complicated
»1f the asset 111 s no residual value, it is very difficult to ealculate
the rate.

= 616016,
(Sgrrgum

GoIILOM6DTLD

GILOMTSHSH G
@Gorrug@]eu
SHM&HHHENG
JMHUGSHGILD.
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2.CQ1&1WI60 SHMJ6UNISHCISHTLL6MLLLI (La6mMm

Logical method
n GBI & SHMVGHH6V,
QeneAs 2 HUSH Sme
Estimation of Written Down Value éll @ SHLAMSG @ Q-b 6)@ LO
Method Gumg), SIS &L 61
—_— Desbantages (3@ L ILOM60TLN

* Easy calculation. + The value of asset can not 5 .
* Balanced effect on Profit & be reduced to zero. 6 6) 6) IJ L @ & ! ! )QI .

Loss account in different * No funds for replacement.

years. * Loss of interest. m v y ~ mﬂ Y
+ Approved method by . N 66-[ 6).' @ LD % 6-6-6]. @ 6) 6\) ’

Higher rate of depreciation.

Income tax authorities.

gl O T TS5l 2 MUSHH  SHlmeol
e GEOMEUMS @A\ &G LD
Gumg), &6 MEUIT 6T

GSHIILOM6DTLO
h&SLILIHSHME). .




G&MDHG C1&6v L0FILIL| LAeHDUTIEH
@mmur{@&m limitations of written down value method

1) Q&MSHGH (LA RMLOUITSL
CUT&H61& (LS LILI(H6USH 6V 606V
Assets cannot be completely written off
= Q&r@gg
QUL &GS MLIEUT6UTTEYILD
LOMMILO
LILLI60T MM SIT6OTTEYILA,
@ILO(Lp6mMLIIEL 315 60T
oSluemy LBRIISHIHDE
G&mevol(h 6UN(LOLg.6USHELEM6V.
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1)CENSHG (LA(REDLOLITSLE

GCUT&0&YSLILHUSH LMD

Assets cannot be completely written off

s Cloguiln, GlaMSHa)
& 60016 &6V
gGoH@IN e[

QU Qmhg)
Gl meooTGL

B &G L0.
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2)alLlq. sjewlenll 61(hDHGIdh
GISIT6N G)JQGDGU)GU Ignores the interest factor

n QFTH S0 (L&
Clglweusmed  gmu(n 6l lg
@aLiLTlemenr, @Lo(Lpemm

&H6001HH6V 61(HDHGISH ClBHT6NeUT)
@eLemeL.
= ASHMEUF), @\hd AL

611600118 IbimieuenT &HHMS
GleuemGLL (LN &6V (h
ClEFIS (HHHMEL, eUL_lg FFLL LI
LIL g (h&@GL0 6T60TLIE0S &

&H(HHIH6L CIHMeneUd @6L6m6V.
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3)CHILILOMETT QNSHHLO &H60015HSH(h U6V
5|I]LDLD Ditticulty in determining the rate of depreciation

= @0 peomuiled, GHLILAME
aiﬂeﬂgm LO1& s161T&l6v
&H6001H S (LOlg G| E)6V6m6V.

s ClUMGIOUTS G&HLILOIT 6T
IS HL0 SIHHLONG
M6USHSLILI(HSHMG).

= 6JGl6nT6vf6V, G1&M& dlevr60T

(AREDLOULITS QWIS LGl
U  Gl&menti(h 6U(LEUSHMS
N1 hewiL  smeold 61(hSH sl
ClamenenUL(hSHm).
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4)QFMSHSH60T 2_640160LALLITEOTLILLIGOTLITL_LQ.60)63T
SHeuIHHEL 1(HHGHSH CBHM6NeUS BeL6m6D
Ignores the actual use of the asset
?Lﬂ@ommuﬂm 6] G BHev1G 6Ll
LD |'|' 6'6ﬂ 6:,6) u u |_ |_ WRITTEN DOWN VALUE METHOD
GGLLILOM6DT aN&sL0,

rate is applied on book-value or written down value of

Q 6— IT @ @ 6-6]. @ 66) m w Q_I Q & m o ;;Si::ethcd is quite popular

< ! ! ) U m 66] ® |t provides uniform charge for charge for services of the
@ w Q‘I ' asset through out the life
6) 6) u u @ ﬂ m @J | ® |NCOMETAX accepts this method for tax purpose

\ Disadvantages:

L] %GUT ”6\) GQ)LLILDITGN @66) 'Ihemethridisslighti?-‘compli:cate#. '
a,gma,ag]@m(gun@ Q&S m '..;;3\
©_600160)L0 LILLI6BTLIML_Lq.60)60T
&(HHDIEL 61(hSFHHCISMTENTEUS)
@6Lem6V.
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ChneHCHTLEH (LAmM GmDhG CF6L LI (LnemM

3},6001(Hh GHMMILD C& M Sl6oT
UL SLssHeNmey  LAG)
GoLILOMmeDILD

SO SHEHLLILIEBSHMG).
GCoHLILOMEnT & CSHT60S
SIMTSS B HEHHEGLD
G Sleneund Q@HéHGL0.
Qemsdler Qmisl  oHluy
@eveund hlemevuilev,
&M1& Hleol gL (b LOSILIL
L 2LILAM &6 LD,

Gouiomet &g &6cousHd(H
616 6mLOLLIT6TT G)).

GCHLUILOMEvT & CHTMS
(LASHEOIQVILD, GGHLILOM6DT
A&HIHL0 QUL MTUHMTSHELD
&H6u1HSHIL_LILI(HEHMF).

0o-0OcC

o1 (hGCHMMILD &M Sl6oT
g’mmrj@ Q%\') LoSILITeor LAG)
GoLILOMmeILD
S SHEH L LILI(HSHMI).

626Gl (I 34,6001 (HLD

GG CSHTEIIGL. e(HLD.

Q@midl  wHuy  QBwHaTe,
@mid wHUNMEG &LLns
QmeGL. CQgnsdlen 6L
LOSILIL &2 (Ih GumgLn
LS2LIONS Q\([HhHHTI).

& 600155 (H &6V LO1& &
&1q.60TLOM6TI &)

GGHLUILOM6DT &G0
(LA SHEOIQILD, GCHUILOMETIS
CHMemsS  @I6UUIL MeUSHTHEYLD
&H6u1HSHIL_LILI(HEHMI).
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LOMILGINT (B (LAEDM) Revaluation method

-@m oemmuied, (S

GCHLUILOM6BTLOIT6DT G\&M& 6ot
éo““@ @mi LOSILILTI60) 60T
3]&61&MS 60T 21 6601(H

CIBHNL_58 oL [NEAM]) [ 5 (. Reveluaton Method
@ u |_<n @ : :;:S Zog; Ssmall-value assets such as

Sl ONGZL02) e
n Clangslesr 3y 6001(h @Q

LOGILILIT6uT &), 315 G|OMUT

ﬂm[b G)fﬂGYIThJ@LD LI
)

5r’rmrrasﬂ8>a>|;|u@<ﬂg)g|.
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Lﬂg]Lﬂ@Uﬁl_@ @mm Revaluation method

= Qpeuui(hy QM)
LSHILNMHGLO, 3}, 6001(h
CBHTL_&5 LSHLNMG LD,
REVALUATION METHOD I 2._6ren GQ"@J U"@ AHbS
3),6001(H'& @M
il (o5 LLILOMTE0TLOM & &

The value of the asset may be inflated by new purchases

T &([HSULGSID Jl.

= QN (LOEOMLLITETT ),

iy et i SITeVIH60IL_Serl,
eXl(H & (L M1 &6

GUIm6sTM 60)6) S (61h (&)

LiLesTLI(B & SHLILIHSHMG).

05-Oct-18 M.MuthuSelvam Madurai 78

Depreciation expense




ClOUMIEHLOLLITGHED (LAGMMD Depletion method

» QUINENGHEUNRIGHET  HlHG)
GCUTHEL  GleUMIEMLOLITS 6V
6160TM| MWUSHSHLILGBHMG).  [emmemm—r—

» Allocation of costs of natural resources

N é' @ IT Q-I QI ’ Q 6— IT @ @J 6) GYﬂ 6'.6-[ * Activity-based units-of-production method widely used

to calculate periodic depletion

L] L] L]
* Because the usefulness of natural resourcesis directly
é- m Q_I 6-[ 666-[ 6) m a) a) related to the amount of the resources extracted

» Service life is the estimated amount of natural resource

@ 6'6) m 6)_' @J to be extracted

Depletion Base = Cost - Residual Value

GleUM60ILOLUITE 6V
1 e Estimated Extractable Units
6T 6U . LI LI @& m @J Journal entry:

] G@Tm.“_q_ ﬂ@@@m CLDGDLD' Naturalresource
SIhG CUT&HSHGolq L

Q611556(E 66 GNmD
CUMT(HSHSHLOMETT G| G LD.
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CleUMIMLOLLITSHED (LA6DM

Depletion method

m 2 HMJ600ILD :  SiJhShI&HeN,
6160016 60071 6LLLI6L &6
GUmesTM M6,
@ILO(LpemMLIIEL Ggu_lmrraﬂ
IS HL0 GI&M& 6ot
LILIesTeNILIL & &TeVLD
— (p@eugilh 3Gl 2 MUSS
e | QELWSEalqUl  CEFTH 600
) 910G 66T 616001600115 60)8
R 3lg LILIemL_LTIev
&6001&H L LILI(H SHMG).
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G)J@ G)J"u_‘n 601 & QG‘ Q)Q.I Revenue expenditure

= 6600115 (himi6v6s1 S 6T
6L (I 6UIMLL L (bL0
@mmmgmmm_
&ILIGUIJITI_Lq_de)ITGUT
Cl3eValD,SH HIHEHMEUDHG|S
GCl&meren
GLmGlamenenLL(hLn s | Tl et
GlFev6YLD 6L (I UM 60T &
Q&G\)Q_I GTGU“JU@LD ltem lasts for Item lasts for
. @&Q&G\)G)_I’ QQBLDU@ mor\(;et:rana Iessyte:arna
SO bl (gL

& 60160)LOLL|6DL_LLIG)].
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(LNGH6EVI6TTEF Gl&6V6Y

Capital expenditure

"e®

& 6001 & S IT6001Lq. 6L

Q’LDDQG)ITGTIGTIIJIJI_I_ Capital Expenditure |
Gl& 6V 61601

LILLI6OTIT60T Gl g
GQHG)J@LD '_“él-;; C.'ei.lf;?!i_-] ,i'. .(f)r '—(:J’tijr,n:'s
ég,am@&@&@m anAsset | | aliabiy
CSMLMhS)
&H60L_&(GLOM6DIIMT6L, Saisties any one Condition
315 61F6V6)]

(LNGHVltIF  GlFev6Y

3, GL0.
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(LNGH6OIeTE Cl&6v6)

Capital expenditure

» QeGlgevey  gGoHemin
Capital v Revenue Expenditure @ @ TB 60160561 & "@ @-I

e ——— G )I[T[DI(&EUSHDCHIT,

EIILITLIMI

Cash spent on Cash spent on day-to- @ Q_I 6)_' m @ 5] m @ 6\) IT |J LD

investment in the day operations: e.g.

business: e.g. rr I_ @ LD 5] m m GUT

Raw materials

Plant & machinery Energy costs é-l 5] 6) m |J |J @ mc 6) IT

Factory buildings Wages and salaries

[T systems Marketing costs (g LD [D Q 6) ﬂ 6TI GTI |J |J I_ 6\) IT LD

Distribution equipment Office administration
= @&, HHUHUs Sl

Fixtures and fittings
tutor2u @ &L @
& 60160 LALL[60IL_LLIS)).
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(LNGH6OIGUT 6UI6Y Capital reccipts
m 6)U(HEUMLIIEE & 60 S &
GMIN& 6UJ6Y &H6N
é.l m m @ @' LD . @ @ 66] 6-6]. ¢ Capital Rcrr‘ip:s comprise of —
6).' U 6).' 6-[ 6-6. | |J |J @ LD ; + Contributions of -;g;.‘,i-'.'.:.l o the business by the proprictor,

partiiers or shareholders

| @ @J , 5] @ LD Ll @ 5] @ LD L . any sums received from debenture holdess,

any loans and

@ 6) 9 IT @ @ ¢ ‘\l ;:':‘I:tf.'c~ls of any fixed ossets & long term
@6.6].6.6) LD u_I 66)'_ u_lgl . IRVCSTNCALS. ﬁ

« Revenue Receipts or tncome

] 61 . 6) IT . 1 . u rh_l @ 6) GT[ are the ontcome of fiem's activity in the accounting

period.

LD m LD 6) I_ 63ﬂ_ @ u money teceived on sale of goods i trde or on rendenng

of services.

u @ U rh_l 6) m o Examples: Sales, commission and fees recerved, mterest

fdividend on investments

Gleueui(Heudhesr  eLa6LLD
HlenL_&H@GL0 GCl&HTend
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(L0&H6OIGBT 6UI6Y Capital receipts

= 2. QMG LOMHMILD
UNDHIS ,
Ihimieuevt 6L LAl(HHG)
QUMM HEUIL_ &6V
&L 60T
x 3. hewevd ClgNH )
llMUm6NIE Gl &LUIEUSHI6D
GUMMS CIHTENS.
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Gu@eurruj]m 61[J6)] Revenue receipt

n QUEIINHSHSHIE  EUPSHSLOM6DT
heOL (LM &HENEOIBHA)
GCILIM & &o.lq LLI
6L (IHLOMEBT RIS 6T 6L (Ih 6UIMLL 60T
U 6YSHENIMTGLA.

= Qg SHBLUUS  SHhLOU
h&(LQLD & 60T60LOLL|6WLLLIG).

= @eueumm GCIUMLILI(HLD
CIBH TN SHLIMETT G,

CILIT IS &1Ll
Sleneleonesl  CHTENSUITS
A H&GL0.
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G)J@G)Jrruj]m 61"]6).' Revenue receipt

o 616>IT : 1. 876G
eJIMLIG6BTT6V
HenL_H@GL GClGHTend
= 2 WSV R SeLG)
CUDD 6L lg
= 3. QUTL 6MSL
UMD
» 4. UMIG (LASH6OL Lg 60T

Lﬁ“@d QUMM
LIMI&ST&ITLLILD

™ ¢ ,{ -~ / 4
g
‘ — 4
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henLiwient eu(meuruieng Gl&6v6)

Deferred revenue expenditure

= [hL_LILIME00TG60 GLOMGISmemeniiLL L
6U(IL6UMUTI6N S SHevTemLal|6enen e2(h
Glgevelesl  LILLI6OT,  61&lMTeU(HLO

&LMG ) é'l 6V 6V @-I Deferred Revenue
%m@&@&@ 0 Expendiure
&Hl60L_ & (& LOM6TIIT6L, 3156ge06]

A Revenue Expenditure whose benefit

BTLILIEN  euU@BeUTUNENE  QFeueY ~riyin
3G L0.
= @gClgevanleor  Lwleor,  @)j6ovi(h

GLIMLIL L 34,6001(h &6 DS
SHl60L_ &G L0.
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(LGHeVleTd Cl&6v6)Y 6U(IheUMIlest & (berLIIeoT
Q&6v6) 6U(MhH6UMUI6oTE
C1&6V6Y S 6

3llq $dlq 3y &Hslg  HeHWL SgsHsly Hawnss

h&HLTSHG &60160ILO &H6OT6MLOLL| 6D L_LLIG)]

&60T60LALLI6DL_UIG)| 2 6D LLIG)

eU(heumil LB ewmumyé et GSOHILILL §ev

SHmem 6t SI6TMITL 3,6001(h &6 &S

3P &SMLILIG) CFweoUm(hademnenr  Levest GlLM

GCLOMCISTeNTEUS) @ aG6aeve]

GCLmG&menenuu® &
Dl

Qs Clgevelest BHLLIL| 260014 ME& L6V6m6T, €2 (Th

LI6V 60T, Lol (HGLo &6001 H&HIT6UTIG. M (G

(hevorL_ LI6L 63T GLaev

HMVSHHMS SN &HFolq LLIG) SISHMUMITH S

HemL_ &G L0 (LAlq UJLD
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(LG 6Ol6uT & eU(HeUMLI6nE Q606
Cl&6v6)

@evmLLD
L (H'LD
Hmenen
315 &M& &
Gl LILLLD.

ALY hemevsd
1716V

@@u
Q8nHa)
u&a:g@ex)

GoHmetTmILD

05-Oct-18

@eomLLD

SHmem 6o,
LgmLms g
60161 G)| &
Glamenen 2 &6l

Chilgd Gl&eveYder
IllLIMUMy &

&H6U01SH 60T LIMMIL]
LU&&SHPeVILD,

LO6MM (LA SHE
Clgeveysen  @eonw
bLL &

&H6001&HSl60T LIMMIL]

L& &S SHley|Ln
GCHHmeoTmiLn

L (H'L0

M.MuthuSelvam Madurai

(BenLILIeoT
6U(Ih6uUMLIl6oT &
C1&6V6Y S 6T

&lev 36501(H'dEHHS
U SSHMES
LIeV6dT &I

Folq LLIG)

bLLIL| Si,6001lq 6V
CUTHCIS(RSHLILILL
CHTOS,
@eormL

& 6001 & &) 60T

ug)guuua:&@g'ﬂegm
61 &I 61161 Cl&H TS

Q@ ULblen60s
GMIULNeL CFTSHGILI

ua:a@@gym
CoHmesrmiLn.

L L




(L0 &60I6TT 6UN6Y eU(HeUMUIN6T 6UI6)Y

3lg&65lq HHLTSHS

& 606060 LLIG)|
CILI(IH LOLIMGYILD
Gupyenedlevmeo
CHTMHWITS Q(IHHGL0

@GS M6 & 601
@eomLLOMS

&(h S
(LOIGLLIMG)

LI&IMTHG 61158

05-Oct-18

3l &g H& LD
G 60160)LOLL 6U)I_LLI@_|

L)l Sl6nal6L M6l
GCGHTMOSHIUIMTS

Q&G0

6U(H6UMLIN6T Gl&6V6M6EUE
SITL g eVILN,

LOI@ SLLIT6DT

6L (IHeUMUIl6nT U6 Ser,
@eomuLOm & o &(HSILI
LI&MHG)

SleM&SHLULHLD
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henLiwIesT eu(meumulend Glgevey
@peiui(h 2 SM6uulhiSer
What is deferred revenue expenditure? Give two examples
= [hL_LILIMT600TLq 6V
GCLIDGEISTEMENLILIL L 6U(HEUTII6NS
GHevlemLal|enen e  Glgevelen .
LILLI6DT, s1HIMeU(HLO 3L,6001(h %
VAV 9,6001(h S @b SH@GSL0 | Wi s
&l6ML_& G LOM6DTTEV, 915Clg6v6 L A
henLiesr  eu(LeUMUN6TE GlF6L6)Y ;
HGLD. Sl
= @&Clgevaesr  Lileol, @UGUUT@
3]6L6V 3ISNG GLomL
3),6001(h'& €1 &S eﬂsml_&@m
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henuwient eu(meuruiend CQ&6v6)
@peiui(h 2_&IMy6uulMhISHe6N
What 1s deferred revenue expenditurer Give two examples

= @\g), [_bI_IJIJITafD'ILq_GiST

6M (I 6UIMIL]L
A m @ T Qun@@@m@@ﬂ(%)
@ ) 4 @@@mﬂ&&uu® %m@-l
et - Al Q5 @DILNLL &
g BEEXLCEIALIGY
Q@mnm@&i@@fb@'
Cu606WsLILIGSHMS).
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henLiwIesT eu(meumulend Glgevey
@peiui(h 2 SM6uulhiSer
What 1s deferred revenue expenditurer Give two examples

= @& Clgeve], 6@ GMILLLL
b6 DG himialein  FFL(hLD

6U(Ih LOIT 601G & 60T i)
§M&éoL L LU(pLD.

= 2 HIMJ600IThI&H6N

sl QLU HM&HTS P
Gl & LI L Gupeneys ¥
AL

3 Qurr@ LOMMILD - @uihSHIJLD
igmenr Cupeney LI(QGHILIMTLILE
G1&6V6) &6
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NILIMUM &&60018H@ Trading Account

= QIILITUMGLD 6160TLIG),

@evmLLD L (H'L0

ChIoHHSH G601,  GJSHGDHEN

G)JT")J@ 6L L0 L0 ormat of Trading Accoun

mmm“%w& @@Mﬂmmm%]. Format of Trading Account
= QILMTUNT & 8600165,

& 6001 & & IT60011q M) (& T L

& && 6N GUMMhIGH6V

LOMMILD eXIMMeVl6wT

(Lolg 6)Yl6m 601 & &ML (HL0

@@ CUWLNeN6s &H6MISHE
S$HGL0.
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Lil6sT H(HLD QFTSHGISHeN
What are wasting assets?

= ©)6)6)6MSLLIT6DT
Q& T@@J&)Gﬂ Plant Assets & Natural Resources
G@ TML(]_Q“J@H)@LD Natural Resources

Natural resources (wasfing assets}—ights to extract or consume natural resources

Gl &6V (LaemMUleL,

Total cost,
gaﬂ m@umu chidlg s ion
exploration and By b
0 LILI Q LLIMTS develosment, b Y environment
QUHEMS). s charged to | nd rporid
: at cost less
depletion expense e Ea
m 6l @@ ST (b: Gt rnce depletion.

G U th & "’).l &, m benefited.

BDBHBHE
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hemevd Cl&mH g

Fixed Assets
ummu@ggdgug,ma,na,

GUMMRI&LILIL L 160608
> HAMGSHUILL L QETSHIEHeN leedAssets

hlénevd GEMHGIHE 3G L0.
s Qe LI eU(HL RIS ELSHG
LILLIEOT &G Torlq L C&r@guebm

SL_L_L L0, AT 119 0MMILD
@“—'E@\ULD GLomL_L

EUMSETTTHIG 6V, D66V 631 S 6N
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Q&HMeN(LAGHEL SH(HLILILD
Purchases Returns
s GISHTEN(LAGH 6L

CGILILILILL. 6766,
§16HHMMHCHMT(HHG ==

@@UUUULLHG\)
3G CSmen(LAg6L
SI(HLULILD 3606V G)
Gleuerilg &) (I, LILILD
6TeoTLILI(H'LO.
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gCaHaIln @ijeioi(B Chilgd Cl&ev6L&Her
LOMMILD LoD (LASHECIFeV6YSHemeN GMILILN(HS.

Néme any. t\xa direct expenses and indirect expenses
O

bJIq & LIGF6V6LSH6IT
s 1. 5060

" 2. 2 6NG1HGS Faedl

= 3. §OM(LASHS SHL_L 60010

n 4. 2 61 [Hl6nLee) 6l

s 5. QMG euiil.

= DEM(N&HG QFeva den : W™=

m 6U6LS LOMMILD ¢
@r’r?u%u&& Q&Gus%%m gl

= 2. eMLUEM6DT LOMMILO CACOINTNG
EULMIGHED ClG6V6) B 6N
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&6001&HSHILICLLIS 6 & 6rTl601, 611600118 60T Y
&H6001HSL_(H hlenevemLL

&1 & 60160 LOGMLL ANhHGIGIsTenen,  @a)
uNGandHeHs @) @u_lrrma:&uu@aﬂmmgﬂ
SILIMMN&SSLLG ST

@Q@& &HETIHGSH6N @Q)\(HLILITILIEY LOMMILO
SILMMSHGL0 (Lo6oT, eawimuny @eormu hLL &

SWMMNSSLUUGHOIMG — H6001HG SUWIMMG LI
IIDG
SILIMM&SLLG SHeTMG)
QuuuTie] WM& §ev &(h6unserev,
Geuetoligul  SHLL M @@ouyblenevd  @Gmiuy
@ev6m6L SHILIMM &8 Geveourig L
SHLLMLILD 2 6mend)
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ILIMUM $&60016@G SHIIMITILILIG 60T
G[blTG)G)[h.IG)GTI objectives of preparing trading account

s 1. QMGG @EVMULD  Si6LEVG)

ClLons & L L LD LI EOILLL
&H&H6ULGHemETL GILIMm),

= 2.6 &8o.lq LL]

HLL IS0l (hbG) LI SHTLIL
366,

3. Ghigs G1&6V6Y &6
nmmitn; - - Gibilg,
6 (I LOIT60T ThI & 61T LI eHILL
& BH6U6V & 6D 61
QB MHGIClSmerTen
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@eormu HLL &860016H@G SHUIMITISHES 601601
G@GU)QJ Need for preparing profit and loss account

s 1. Ha) @eonUin 606V G)
&) HLLLO &H6vo1L ML

m 2. @evmuLn eI (R
Gl & LI

= 3. 6156V 61| 8616118
SL(HUUBLSS

= 4 | | @\ (m LI
Ihl6m 6V & @G MILI6oL

SUIMM& &
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QIS HEHTNHEGS6 ET6HDTED 616016012
3iGH60T LGSH&6N WImeneu?

What are final accounts? What are its constituents?

6600115 bl M) 66T RIS 61T

GLOMGI&TeN er, LD 66001 &
[.bI_G).II.q.6>6m6>6>6Tﬂ6M

aA Lq- 6 &EMENLLILA, fﬂ@ Firdd Aocouts
§MMbS Hl6m6VLIL

& 60160 LO6MLLILL|LD

Sl6UaILIGLITG) QOB MNhg) |

QG)ITGYIGTI G)j]@mu&mmm /rcmms‘emt

AHIT6UG), 66001158 S\ 60T
@ 6VLMLIG & 60160 LOGHLLILL|LA,

Hd Hlemeveniu|n SMibHG)
Cl&meren ex(MhLOL| S 601 60T.
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QIS &&ETNEHGSHEN 61636V 6T60T60T?
IGH60T LGHSH6EN LLIM60IEU?
What are final accounts? What are its constituents?
= @eUMEmm G55 660015 & E6N
216008 DS

SIM&6ED&&6M GHUIMMILILIG 60T

Meaning of Final Account: CLD 6V LD =2 @ rrb @-I Q DI 6T[ o1
Th s whicl { d at the end of the
e npieoaall  (LO1QLL|LO.

Fir:a)xlTAcgountconsiTts of the following:- | @@U J””JQ.I 6>|T|_GLD
g)gr?fit z?ndhLoss éccount. GUGU _®6) &m&@&maﬂ
alance sheet. . . .
| Q@LUUSeT  SllgLliuenL_uleD,

@Q@ & 6001 & S

e6UGIEUT(H 36001l MISHIUTIEV
UG SHLAMS
SIMM&SLL(HHMS).
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QDIHGETSGSHEN C16MDTE0 616060 ?
3iGH60T LGS &6 WImemneu?

What are final accounts? What are its constituents?

= QMIS& 0GB 6M

SIELEVF)
@@@mmg D560 & &6NT ASSETS LIABILITES
GUTG)J@G)_IGUTG)_IDGU)D v Curent + Curent
&GTIGTII_&@I,LIQJ (Shortterm)
= (31)  QUbLOTE  IMGHENs (I Ll
SI6L6VG] IWITLTY LOMMILD [EEEMED
@eonu bLL &&6001HG e Shareholde’s
= (31) DA Hemev SMN&HMS EQUITY
3l6LeV G| Q@uy

Dsmeod@Hiy

05-Oct-18 M.MuthuSelvam Madurai 105



QIHL LH6 6T 6T6IIMITED 6T6HT60? Si6n6
6J6o1 L6y Q&L &l6dTm6nT ?

What is meant by closing entries? Why are they passed?

= ILILMTY LOMMILD @eoTUbL L &
& 60015 S gu_lrrmuugm@
6 BHIEUMS gmmf@
GlLILLI6116) & 560015 &
@\ LLS@EhLO, a:sm&&rramm,m
@mis brefled (Lolg&HSLILIL
Geu6sul (H'LO.

m 2 M GSMILGLUL 1q 6V,
GCoHemeulimesr  @MISILILIGI6|&en
C1 G LLI6YIG) 60T eLAGLLD @)
henL CILMISHMG).
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QIHL LH6 6T 6T6IIMITED 6T6HT60? Si6n6
6J6o1 L6y Q&L &l6dTm6nT ?

What is meant by closing entries? Why are they passed?

= ClBTON(LNSHEL & 60015

LmmI @ (mLiemLi]LD,

Remmeenstll (o 3T 6Y1( LA & 6L SH(HLILIS

ST 5> 6001 () 6Lllj6)]

SRR ©)\ (I L160)LILL|LD

S ¢ 5>IT60011q. (1T, & (G)L0.

n SH6001&HSIMevuTIq601 @MISHlUTlev,

Cl&meN(LngeL Q@UU&

H6001H@G  (LAlg&HSL umggj
QIBHTENUASHED  H60ISHH MG
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QIHL LH6 6T 6T6IIMITED 6T6HT60? Si6n6
6J6o1 L6y Q&L &l6dTm6nT ?

What is meant by closing entries? Why are they passed?

n 3IGoHGUTeIMI,  QIMLIEHETS
a>6ma>@ U6 @\(HLIEDLILLD,

QNMHLIENETTS ) ([ LILIS [t
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IIMLIEM 60T G —— =
HHBUUSHSHIHSGS (LNl &L
CILMM) eI LI6D) 60T
&H6001HHIM G
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QLGS @6VMULD Gross Profit

= 6U6UONS  [hiMI6U6nT & Hl6oT
VLML &
860016 601 (I h ),
GCILOM& & @e6vmLILD
&6001HSHIL_LILI(H&l6vTM G .

O Q.I@ITQ_IQJ
eIMLI60) 60T LTI 60) (I [h Gl
eIIMMUGILIT (L& 6xl6oT
355 616016V 6MLLI &
SHLOILILIG 60T eLa6LLD
CLOMSHS  QeVMUSHMSH S
&IT60016VITLA.
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B&HI @6VMLILD Net Profit

= H&)  @eomuLn  6T6OTLIG), 66T
(M) 6216015 Sl 6wt @evrL bLL &
860018601 (I 1h &) SIMILILI(HSH6TTMG). -

s QBTeN(LASHEL LMMID  GCIUM(Hen6r EE=m g
2 MUGHH QFLIOISHMSHIT6TT EEmmEm,
ClF6V6Y 6N, LOL (HLO6V6EVTH), 6J6M6UTILI E=E
0m GlgevedHemnen (b 66O
G & LIS 6BTMITIT.

= @eueummy ClF LIS Tolq UL
Ggeveysen, GlLOMGHS @eVNMLSHMS
)]/ G&6OMEUTS
@1 &@GCLOWITETIITEL, 315 60T

adlemeney HleHy @eomuLom@Lo.
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"Q@UY Hemeod@GmiuY i
&60016HSH6V6V” — 6M16YEHEG .
“Balance sheet 1s not an account”- Explain

* Qouy  hlmes@miu
6160TLIG), (b GMILULL L PP
[_I)"GTﬂGU mm&@ @6\) As ofDecer 31, 2016 (000
o 61N Q&S G666 [P
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UGN GHMIHHMG).
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“@@LIL HeneLSGMILIL 61T SH6TTEHSHE06V” —
oMM .

“Balance sheet is not an account”- Explain

s CUMMILILS 6N GTGGTU%L 6U6TTI&HL0
g ereuULUGLD GCoHMM&HmS
2 MenLOSH6N i@ L0.
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05-Oct-18 M.MuthuSelvam Madurai 112




“@@LIL HeneLSGMILIL 61T SH6TTEHSHE06V” —
oMM .

“Balance sheet is not an account”- Explain

= Q)G  6UCTNG @@mm%@m

®® @ e
[bn@a)@ u—l é‘mm@@_l [Balance Sheet sse )
ClE TS G| 6N LOMHMILD

CIUmMILIL|& 61Tl 60T QST &

o_616L SHSHIIL 2N &0 &
SHGL0.

s Qeueumml  HWNM&HSULBLD
SIMN&H60 S, @@ LLbHlemev &
G&miuy 61601 M)
3PS SLLI(BSHMG).
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QoUY Hemeosb@MOiLY SImMSgeOle

[bm mma:mAdvantages ot preparing a balance sheet

L @oUy Hemeos Gy
SUWIMMN&&LL(H6US 601 @o&eﬂu

G[bna)a)l_ﬂ @ @ @@ u I_ I A Simple Balance Sheet

w"m]m ngmgﬂm Total Liabilities
©_600160)LOLLIIT 60T bl o
[j)]mﬁl)mu_l é-l@[b@_l Total'.’n\ssets

G BHITENT(EYh & 6V.

"2 o 89 Hpieumoslm
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g;&& . 6)1160)6L60) 1L
UUII(FUSME 2 $H6USMG).
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QoUY Hemeosb@MOiLY SImMSgeOle
[b66l66)Lﬂ6>6Yl Advantages of preparing a balancesheet

05-Oct-18

= GLoey|LN, @@ rﬂgumaﬂ@@aﬂ

HeLGeum  GIUMMILIL&6m 6D
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&= 3. Qg Hmiogdles &L e

5na>@m GHHl6MII  SH6TuIL_ ML

2 56 &Y.
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SHITLLq VL0 SIS HLOMS

D 6GLGLTG) himILG Seot
&L_60T Sn&@m §&HS FMNHHLAMS
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AoUY hemeosb@MDILLY SWImMSedle

[_I)GUT 60)LOG 6T Advantages of preparing a balancesheet

x LOMMITS,

LmGILIMMILIL|S 6,

€181 §|&H6m61S

SMLIg eV S &HLOMS

QM6

GUTG),

HDILOS Sl6ot

SHNM&H @G L0

FMNSHHLOMS
6160T6VLITLA.

05-Oct-18

Current Assets
Cash
Accounts Receivable
Prepaid Rent

Inventory

Total Current Assets

Long-term Assets

100,000
(2,000)

Leasehold Improvements
Accumulated Depreciation 98,000

Total Long-term Assets

Total Assets: 171,900

M.MuthuSelvam Madurai

98,000

Liabilities

Current Liabilities

Accounts Payable

Accrued Expenses

Unearned Revenue
Total Current Liabilities
Long-term Liabilities
Total Liabilities

Owner's Equity

Owner's Equity

Retained Earnings
Common Stock

Total Owner's Equity

Total Liabilities and Owner's Equity

116

49,000
450

1,000

50,450
99,500
149,950




Clamggisen LaMMILD CILITMILILIG6DEIT

GWUU(GSGISE LHDILD
@WhIGUUESSISHED
What is meant by grouping and marshalling of assets and liabilities
- @@uu @mm&@@umm
&HQ)QJ&@LD LIITg)_IIJL]H:@LD
WIESHLLLG,
LI I_ I_ @ Q.Q rh_l a 6\) * Grouping - putting together items of a

similar nature under a common heading

6)_' m m 6‘ u u @@ 5] * Marshalling . o'rqer in which theyarious

assets and liabilities are shown in the

&"M@G}&UU@&Q@J Balance Sheet

* The assets and liabilities can be shown
either in the

LULI(HSGIH6V CTETTLIS), bl
116 & 60160 LOLL|60)L_LL]
@\evimiGHemen (b GILIMG|6mew
HemevLidlesr &b,  Q&mevo(
U([HSHEL G0,
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CgTHGIHen LOMILD CUTDILLSemeT
GWULES8IS6O LML RUWRIGLILGS SIS

What is meant by grouping and marshalling of assets and liabilities

= 2 SHMJ6U0ILMS, LeLGeum)
eUMg SN SHLLITENTSHNL LA (I H G
H cupGouetiliq Ll Q&HMensd ‘LIMLIGD
H 5L 6oTIT6rT&en’ 616010
1 semeoLiilesT Sip
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CIFTSHGISH6N ‘hl_LILI&
ClFT&HE)|SHen 61601 SHEM6VLILT60T
& SMLLLUUGSmE,
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ClamdHGisen LOMMILN CILITMILILI&EN6N

G®ULESGISHL LOMHDILD
WhIGLILILSGIH6D

What is meant by grouping and marshalling of assets and liabilities

» @UMIGUUGBSGHISHL  6I6a1LIG),
LeoGoum| GCl&nsHGiHen LommILn
CUTMILIL&6N, $GhD €2 (LRMISHIEV
UMen&LILI(HS GHIHEVNGLO.

= 62(LPMIGLILI(HS GISH6V |

L0&86001L O  eulblserlev
gCH@ILD @k  cubuled
CFILILIUGSHMG).

n 1. HT60L0SHG 601600 69 (LRMIG)

n 2. hlemevGHGHeuenla 69 (LhIG
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Marshalling of Balance Sheet

A balance sheet shows assets and liabilities as on 2
particular date. Assets are future economic bengfit, the
right which are owned or controlled by an organisation
or individual. Assets may be fived or current, Liabilities
are claims of creditors against the enterprise arising out
of past activities that are to be satisfied by the
dishursement of utilisation of corporate resources. The
arrangement of assets and liabilities in balance sheet ina
systematic way is known as marshalling of balance sheet.
There are two way of marshalling:

(1) Liquidity order, and

(2) Permanence order
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QBHML_55F &JSHS(HLLY
Opening Stock
- (Ln[bsm@u_l 24,6001(1,

mummu_lﬂdeTLDG\) S0Urce — Destination

ﬂ@é‘]u_lmm &Ua)a@uu of Stock — of Stock

[[)l_uur[aj'mm_m Pl:];crll'n:ies ustlslfull'.i‘uluuds

GSHML5&HG stock .

&[] & &\ (I LILIM & L0. Stock sold
- I—I&@n&@ at Cost

Q@ITI_IT)_I&IJIJ@LD Opening Eluiingdst?ck

a0 BH5H S0, QST 555 [T “period

&1 & &\ (I, LI
@\ LILSI6L6m6L.
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@@@& & Uﬁﬂ@uu Closing Stock

= 560015 &IT6U0ILG 60T @midluilev,
QIIMLEMEOTLLITSHTLOGD  6T(6hHILL] 616N
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Purchases - Closing Stock
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BBULPMS GO UL

Define Trial Balance

s C.85. LML e0ILImLL
SleUMSH6T FaMMmILILLG,

“@@UL]@@GUG) TRIAL BALANCE
Gy 2(Ih

GMUOLL.  pbreiflev
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