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HEUUIHSILIEL &LocoTLTL (B (LnemMUieL
a>6ma>@a>6mm Lgley Gl
(LaemMUTem6DT Si1(h&HHLOMS 6NHS).

= H6001&HHILLI6D gLaeotm(p
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Aooouning equzon &amﬂge)fﬂu_leu

Double-entry system of
recording transactions
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HEUUIHSILIEL &LocoTLTL (B (LnemMUieL
a>6ma>@a>mm Lgley Gl
(LaemMUTem6DT Si1(h&HHLOMS 6NHS).

= QS & 60016 SILIEON60T
QL 60L& 6016mL0 —
é- I_q_ u u 6-6) I_ Uj] 6\) IT 6‘6"‘ Q_I I'he Basic Accounting Equation

B ISlTedd)| 3 ¢ E 6‘9 @
| | \\ [ Lo - [/ /

NI O LCKT /a‘w /a\ \\/ﬂ ts.
[rb] Abntimld / G = \/ N \/ Liabilitie:
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assets, labilities, and owner's equity
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HEUUIHSILIEL &LocoTLTL (B (LnemMUieL
a>6ma>@a>6mm Lgley Gl
(LAMUTEN6T Si(Ih&HSHLOMS eSS .

= 6)([Hh6UITLL|LA,
61§ 6V6Y & (e L0
(L0 &6M6LLL UTQUU@HGD
e)fﬂmeurra:&uu

i . V(6 ) (f \\
] =\

\ o/ (o )L
W oW =

Someone The owner’s Total O C Ll @ @_I & m —
‘else’smoney money money C m QJ |J L| 5 6T[ v (LD Q 6\)
+ 6L (IH6UIMLL =

G1&6V6) &6

Where did the money come from?  Where did the money go?
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n H6001SHSHILLIGD
&LO6OTLIML_lq 60TLILG.
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(i) CuUTMILY  &60015HG § |
(i) (LASH6V & 60015 &)
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(vy Gl&evey & 60016
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&H600IH@G 6T6OIMITEV 616016012 &H6T015H (G HEVI6N
UMSLIL(BSS, SGHD 2 G 6UIHhIS 6L 60T
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= H60015G) 6160TLIG)|
@@ @@I—Iml—l— FINANCIAL  VERIFICATiON
CILUMHENT  S{6LEVG)| ExPensE

&HHOIGHENEN, G ACCOUNTING

I
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&H600IH@ 6T6OIMITEL 616016012 &H6T0ISH (G HEVI6N
UMSLIL(BSHD, SGhD 2 G 6UIHhIS (Y, 60T
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. $H60015HHILLI6GD
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&HEIHGEHEN B[
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&H600IH@ 6T6OIMITEL 616016012 &H6T0ISH (G HEVI6N
UMSLIL(BSHD, SGhD 2 G 6UIHhIS (Y, 60T

Fo.MI5.
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&H600IH@ 6T6OIMITEL 616016012 &H6T0ISH (G HEVI6N
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&H600IH@ 6T6OIMITEL 616016012 &H6T0ISH (G HEVI6N

AUMBLLGSS, HGHS 2 STJEwIhISEHL 6tT
FMI5.
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&H600IH@ 6T6OIMITEL 616016012 &H6T0ISH (G HEVI6N
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& 60015 (& D611 L TG
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Personal Account?
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(8)) FLL (LA6M YMEMT SH6WIISHS)
Artificial person’s account
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@rLenLLIL&6) &H6uudh@ (LOeOMUINGHT SHISHe
State the principles of double entry system of book
s i @EUQEUM(, 6UETITRES

L 6MUIq HEMSLUILD  @\(H
& 60160)LO6DI6YT &
Q&rrmnm,@a:@m

Assets = Capital + Liabilities

Credit Credit

ClLMIUS TSN,
LOMGIMTEITM  LIGV6D6DT
SI6L6LG)|  LOGILILTIED 60T
SleMLULST &6 L0
QGHSGL0.
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@rLenLLILsle| &H6uuH@ (Lnemmulles alldlsen

State the principles of double entry system of book

m i, @eua(m
& 60160)LOSH 61

sromnens | Liabilities Assets ©60) g I.-b ) Q-I @ (b

Liability accounts are Asset accounts a2 L L4 66:6[ J.
A 3 - ) { g — ,/ — N — \
WIIFFOr || DEBTED whenthey || CREDITEDwhen th o || IRENSRNE \f () 7
are decreasing are decreasin g s‘ / ¢
JI el rJ' 2| | | % \\ /

@WDE@UL&LD @@

Profit and Loss

Statement Items Income ' ! LI m Q_I
sarescrers | S | RTINS RIMREATY @ @
are decreasing _ are decreasing 7
llyfol]
&LOLIHSLILIL Iq @&@ i
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@rLenLLILsle| &H6uuH@ (Lnemmulles alldlsen
State the principles of double entry system of book
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Steps in Journalising
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Steps in Journalising

= i) GLOG6V
LTGUBHHLILIL_L
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GSMOILCLLIg60 LSO LilgIhémeuaer
Steps in Journalising

m iv) @rLsoL LLdley
(nemmdlest  lGl&emerL

LiwleoU(h& 61hD
860016 &) 60)601L1 umgu

= UGS (Smsmn 0 elem
N SH60uTL_ ML (Beuasm@m.
myv) bLOAUGHOS HLIHS

[hTerTlen 6o, [hIen
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GSMOILGULIg 60 USHCFIILLD Lilg Ih6m6eva el
Steps in Journalising

= vi) LM 6?5)6)_I6>6>(36)_I6Um_q_u_l
& 60015 &) 601 GlULIem
edeurLLGSHluTleor
Li&& & SHl6V
Gl [b([h $H& LD 1)) Steps in Journalizing

y n 2 1. Write the Date
/ \ T[] ) (o)) il 3 W11 the
T | T Yh RAV l ¥ 6*[* N\ 1 R
) ) \\// \‘ | & !

tdbtJ(If column)
4 Wiitethe int credited (make and

md‘enfuon)

“ / A\ NLE | NP7R 0 B 4V LB T
NN |\ _\J
5. Write the amo tedltd(ght column)
6‘LLILLI G)JGZYUI L0 6. Wrie a shor expanati

* QoD@  edgren - S
euMuieL UMMIL USSIUTIEL

LI m)] 606USH G L0
anm&uﬂmm LiS6)]
Gl& LIS Geuevor(hLD.
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GSMOILCLLIg60 LSO LilgIhémeuaer
Steps in Journalisin
-pv1)6J)_IU6)_| 6mg6)J6>6>C36)_I6661qu_l
— &H6001&H 60T GILILLIEOI]

Journalizing requires the following steps: 22

° L]
Record the date. If this is the first entry on the page, the 6'6'6" I I'I' 6)_' 6)_' m I I j l G‘.)
year 1s mserted above the month. As long as the month

does not change, the rest of the journal entries on the same
page only require the day be recorded. I I 6) 6) @ U @ @ w @J
The title of the account debited is listed in the Description

column.

Enter the amount in the Debit column, _ " o) L ol | o /)

Record the credit account in the Description column.

Enter the amount in the Credit column.

Watch these steps take place as the entry to record
Chris Clark’s deposit is presented in the next slide.

s g(ﬁgeuﬂujleu 61T
2_enenedre] LHHlullev,
6UJ6Y 606U G LD
CpTem&UTlenenl Lidley
Q&SI Geustoi(hLO.
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GSMOILCLLIg60 LSO LilgIhémeuaer

Steps in Journalising

m vii)) (B DD -
- Steps for Journalizing
G)Jm Uj]&) 1. Record the Date

You only need to record the year or date if itis a
new year or date or if it is the start of a new page

Enter the names of the accounts to be debited
and enter the amounts in the debit column

Enter the names of the accounts to be credited
(indent these accounts) and enter the amounts

in the credit column
Write a short explanation of the transaction
Leave a blank line between transactions
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QUL enLLLS6| (LAHD
Double Entry System
M @UI_GU)I_IJU@GH
(LaemMUIl6V 60T
63666[6)@(36)®6)m Debits and Credits
LigmLamuLy DILIS)|, [ ————

- Each transaction must affect two or more
accounts to keep the basic accounting equation
in balance.

M\, o\

 Recording done by debiting at least one

VY T 1LH ) —
@J U account and crediting another.

* DEBITS must equal CREDITS.

6016015
LI&)6)&H6m6MILLO
é"@dn LLI6V gr'rm LOITS e
(LA (L 6DLOLITS L&ley

GG LD

(La6mMUIM@GLO.
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QULenLLiLgle] (Laemm

Double Entry System

The Double Entry System

| £
Assetfs
—ash at bank
-5hop
—Inventory

-Account receivable

6 400
600

Account (7,000)
payable 60,000

Capital 60,000

Double Entry Book-Keeping

is based upon the idea that

every transaction affects
two aspects

14-Sep-18

».
? 000

Mr Black sells some

inventory for £400, and

receives the payment
instantly.

Assets I

—ash at bank
-Shop

Inventory
-Account receivable

Account
payable

Capital

M.MuthuSelvam Madurai

= @0 (LnemmMUIleiLlg,
626066 (I,
[bL_6)1q &60)&U|LD

O
@ * aﬁ@ze@lﬂw

@66
Qa:mrm@mmm.
S1606) (LAOMGLL,
CIUMILD &6016MLO
LMHMILD ClEQISGIIN
&60160)L0 G L0.
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@rLemLLILudle) (LLemMUINGHT HedIEmLASHET
Advantages of double entry system
= (i) §J6VLEVILISH G 6016ML0
= 660 &HS 60T
MBS

hL_6)lq &60)
9o, * smmiascono R

Q&u_lu_luu@eﬂaﬂmm.

= O3 &m&eﬂu_leﬁ]m
&6V 601 LI%H S 60160 LAEHILL
LMGEns&o

2 $HeUHMI.
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@rLemLLILSle] (LnemMUIN6HT MHesTemLASET
Advantages of double entry system

= (i) 6U6OONS  (LOIG6)&HEM6NT
2 MISILILE'SGIHEV
stUCI}Lﬂ

N &N
..nws\/ Jii\\ QE
A TG T MG =
ot = SNIRY e [hI&6) &ngg &e,
0 ACCAI M. el GILIT JL|6>6TI &L_6vTmerT e,

hGCHmnden  GUTeITM
LIS 606
2 | 60)|&@GL 60T
QUM (LAIg.UJLD.
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@rLemLLILSle] (LnemMUIN6HT MHesTemLASET
Advantages of double entry system

s QH6oT 2 HAILIMT6ED
@h  GOUALL
a:asma:a)rramqm
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[I;I_I_LD LDDQI\LD
Q@M GOHIULILL
GCHHUT6L HiH
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& 60015 &)
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14-Sep-18 M.MuthuSelvam Madurai 118




@rLemLLILSle] (LnemMUIN6HT MHesTemLASET
Advantages of double entry system

m (i) @LI L@ 2, UL16)]

= 660011 IblMI 6601 & 60T

SHM STV (L0lg 8| &6,

LﬁbeW@UJ 601
UGU ( j\ |
(LOKL@J&GGTIH@LD @Ln_‘m_@
LMT&& (LAlg LLLD.

= Q&6 eLAGVLD
U6 BHDHIl6oT  61HIMTHTEVS
SHIL_L_hi&6men 6U@E &

(L0Iq UL,
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@rLemLLILSl6e ] (LnemMUN6HT MhesTemLASHET
Advantages of double entry system
m (iv)GILIT &) 66D
JMDLISS60I6DL
x @ILO(LAEMMUTIEL
& 60015 &l 6m60TLI LI

JMOMISH GI&HITENTEI60TM6UIIT.
(La6mMLLIT6DT, SiMieLI6L
L| LA 60T &H6001 DG
Lgmiamuy (Lenmuim@Lo.
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GUGU@ Ledger

= GUCH(H ﬂmu% SLENEM,
LITMILILI&e6NT,

Q13 MTSH &) S,
Clg6V6)| 8611
6L ([HLOM6DTLO
aaafmeb@a:efﬂeu

13
®

3l |
218 |
l

|5
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B
LILLT L |5 ]el

QQ)HI_ITL|66)I_U_I gmm@g |
L6211 &6M & &6 ENILILD

@6IM HILIg SiHed G)mI5)
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SIMNSHENSHUIMGLO.
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S1(HHOIDH(PGHIGHEV Posting

» @OILGUL 1960 , POSTING A JOURNAL ENTRY
Sl6UM& ©_6r16N

J)LG)_ILQ_G)&DG)G)GT“GN | GENERAL JOURNAL

Date  Account Titles and Explanation | Ref. | Debit | Credit |
2002
Sept. 1/|Cash
Common Stock
(invested cashin business)

GENERAL LEDGER
& 60018 & & O @& |
LOIT m m LD Q d u—l 6l @.I ’—-‘Ref. Debit CdeBéia;;::
61(HS0IS (9 GISH6V W ||

6T 66]' IJ IJ @ LD | In the reference column of the journal, write the account

number to which the debit amount was posted.
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Um@ @@UH Debit Balance

= 6U6Y ud:a@@a'ﬂ
ClLOM$&&6mS Ml

Emgv uaﬁ@@m

Q
(HLILY, LI
%@uu ﬂ?ﬁ%U@Lﬂ

14-Sep-18

Debits and Credits

If Debit amounts are greater than Credit amounts, the
account will have a debit balance.

Account Name

Debit / Dr Credit/ Cr.

$10,000 $3,000
Transaction #3 8,000

Transaction #2

Transaction #1

Balance

LO 2 Define debits and credits and explain their use
In recording business transactions.
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601]6)] @@UH Credit Balance

s LUDM| LSH&HG 60T

GCILOMSH S SH 60 G

U6 LUSH&SHH)
Gl "@@Lﬂ Pag

_ T o

@u NetT

G)fﬂl_ Debits and Credits

If Debits are smaller than Credits, the account
6-6]' will have a credit balance.

N\ /N
()

| \ /
\ A L\ I
NS\

bd

QUL eure
@\(HLIL| 6T6vTL

14-Sep-18

]
I I LD LO 2 Define debits and credits and explain their
Q use in recording business fransactions.
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HEUIHEMS @Q(IHLULS HL_(hSH6L
Balancing of Accounts

= QHLULSSL (FSH6L  6T60TLIG),
LUDMIL  USSHSHHeL 2 enen

Bank Account

CIBHMTED & DHED6N ol lg, R

: ; 3 \ 1102 Capital 001.LX2  Rent 200

G)JUQ'I . UG)G)@@GU A . ORI Putiss
] RNl © ; . \\ | X Van | _ESE).

500 250
7100 Balancec/d 2650

an@a)gmm GEDMEUTS (g
GCILOMHGHLO Clam6ooTL
GCHTMSL LIS Silev,

‘@l &/@)°  eTeniml
1@ gleUG SO0
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HEUIHMS @Q(IHLULS HL_(hSH6L
s JUGUITG| Smedt
P Lm0

6/7/20X2  Bank 50 | 1/7/20X2  Bank 5000 G)JUG)'I é' ﬁl" @ @

6/7/20X2 ~ Balance ¢/d 4,950

5,000 5,000

7/7/20X2  Balance b/d 4,950

&LOLOMGLO.
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Utilities of Ledger
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(ii) 626081 & [HL6MIq HEMSHSHMeNS SL_(HLLIHSHSHISH6L
Control over business transactlons

O GUGU

&m&@aaﬂsﬁ]@gy@
61(H&SLILIL L

Be in control of your money
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(iii) @@uumie)] SWnfés (LNigSHma)
Trial balance can be prepared
s GUGTL(h&
& 600188 &> 6111601
@ ULLsem6eS Gl&mevol(h
@ Cb LILITLLL 61 @ ILITM & & Preparing the Trial Balance
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(iv) BFHHemevSihdHemnadhamend SWMMNeHEs 2 GeSma)
Helps to prepare financial statements
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Sales Journal
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;r,l_mm,&m&&m @@ucuuqsﬁl@[bgu
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HETDGI?

Procedure of posting

i1, Procedure of posting for an Account which has been

Step 1 Slocote in thelcdpc r the occount to be credited and enter the date of th
transaction in the date column an the dit side

Ste, p)—) Reco dth e name of the account debited in tthm:mulI

n the credit side a3 “By...... (name of the account debites

Step 3 - Record the poge number of the Journal in the LF column on the credit side an
of the ledger on which a particular accoun

in the Journal, write the page number
appears in the LF, column.

Step 4 < Enter the relevant amount in the omount column on the credt <

credited in the journal entry.
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GUCILInMG éTeuaiTMI
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s el e e

I I ! ! ’ @ Q @ I I m 6) To open a account with a zero balance
1) Write t account on the top of the
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Posting from Journal to Accounts /
General Ledger

DATE ACCOUNTS AND EXPLANATION DEBIT CREDIT
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(M LILIMTLLI6Y
Trial Balance

= @@uunu_leu 61631LIg)],

ﬂ)"GTﬂGU é-lmmégju Cash » 32,800

Accounts Receivable 300
G G Prepaid Rent 1,000
U U I_ @ 6) Inventory 39,800
o /] )~ el Leasehold Improvements 100,000
LoYI ) L [ BERRN /\ccumulated Depreciation
%I ( Accounts Payable

B Accrued Expenses

Unearned Income

> 6116 come
. . Long-term Liabilities
@ (HLIL|&S6mELLLD nn

o Revenues
LD _D 6)_' U 6)_' Cost of Goods Sold 10,200
Depreciation Expense 2,000
7 Rent Expense 500

@ @ I_I _I a) m GT[ u_I LD Supplies Expense 500
Utilities Expense 400

o_erenL &L 6DIT Pl ;-

Interest Expense
é- @ a)m a) ét_) @ LD . Totals 189,750 $ (189,750)
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@@uumie] SWLMNMeHGLD (LAMESHE

Methods of preparing trial balance

* 1 Q6L Lo
L] 2 . Q LD "@@@ 3 Methods of preparation are:
G)

1. Total Method
2. Balance Method
. Compound Method

. Total Method - Trial Balance is prepared by taking up the
total of both debits and credits of all ledger accounts.

. Balance Method - Trial Balance is pepared by taking up the
balance of each ledger account.

. Compound Method - It is a combination of both the above
accounts. It is also known as Total cum Balance method.

14-Sep-18 M.MuthuSelvam Madurai 146



@mLUMLe6T 6.6mI)6116V5H&H60IL0
Definition of trial balance
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Objectives of preparing trial balance

UNGaTgmen Qe

2 HeHmG:

HHCHBHT

Ugmomuy  uesonudle,

60016 HL_1q 60T
&ﬂéia’nmmmu_
gnMuUM&S 2 e ln e

14-Sep-18 M.MuthuSelvam Madurai 149

Trial Balance




@uumiey SWmMUUSeoT ChT&oIMRIS6N
Objectives of preparing trial balance
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@uumiey SWmMUUSeoT ChT&oIMRIS6N
Objectives of preparing trial balance
= 3. L6010 & 60611
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Objectives of preparing trial balance

n 616016,
TYPES ©F ERRORS: = IJL‘IWGU)Q&GIDGTI
»Two Sided Errors (Not effecting Trial balance agreement) ﬂ 63661“ I_ @ I:-b @-I é'l 6-6) G)J

~\
+  Error oTOmfs—gon [\“ NN . fs %" @ ‘ ,;'\\\ “
% ErorOf éomrﬁlss/%WW F// ’/’/:%J' ‘ | ' [ x’; ; — % \/ TF
% Errorof Ongmaﬂzjntry H \ S\ S
. sGL (L6l
< Errorof Principal
~ &M GG LI

» One Sided Errors (Effecting Trial balance agreement)

% Suspense Account G 6)-| m{ @ LD

« Compensating Error
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Objectives of preparing trial balance
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@uumieen @&snmum(baern
Limitations of trial balance

s 1. e HmieueuId
@\ (b LTI 69601

(86)_666 @Lnrrmrreu TRIAL BALANCE
.\\ // | ‘ / 7 ) F

® A trial balance does not prove that all transactions have
been recorded or that the ledger is correct.

® Numerous errors may exist even though the trial balance
columns agree.

@ IJ' i i ® The trial balance may balance even when:
1 a transaction is not journalized,

@ m m m “ I 2 a correct journal entry is not posted,

I-q. u u 66) I— u—l IT 6) 6) i ?njc(:::'l::: ::Z:Tullstsp :ls':ee:s?(:ii:’journalizing or posting
Q 6) T m @ 5 :)lf?f:;i:sgag;:;r.s are made in recording the amount of
SUWIMM&SSLLIL g (h &5
Ceouetmi(HLo.
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@uumieen @&snmum(Baern

Limitations of trial balance

The Trial Balance

Limitations of a Trial Balance

The trial balance may balance even when
1. a transaction is not journalized,

2. a correct journal entry is not posted,
J

3. a journal entry is posted twice,

4. incorrect accounts are used in journalizing or

x 3. &H6001HGH(Hh 66V
osting, or . 5
B. foSefgﬁng errors are made in recording the GJ- Cg@ m LO m 60) Q DI

amount of a transaction. m LI |_ |_q_ Q'b |:_b @ I g)_l LD
S0 7 Prepare a trial balance and explain its purposes. @ @ LI U IT u_l 6)_'

gLaeotlL_ (B edl(pHLO.
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Limitations of trial balance
s 4. @@Uumieen 6o
(LOEDMUITS

SLLIMIT & & 616V 60)6V
- -
CTETDTED,  SHED6T T T

Limitations of a Trial Balance
‘} ]

SlQLILIEOL WSS

The trial balance may balance even when

’\\ '/

&imeoor(R , _
2. acorrect journal entry is not posted,

@ LI m 6) (6)) u LI G LD 3. a journal entry is posted twice,

4. incorrect accounts are used in journalizing or

] 666' . 6.' I posting, or
§§I Q_I Q;l 6)6) 6)(@ )6) [/ 5. offsetting errors are made in recording the
i ; @ 5] Q_I 6)_' 6.6[ é @ m amount of a transaction.

- I Y O
= ‘ | | I /7 - .
AR AR 1. a transaction is not Jour'nolnzed,

‘ \ ()
\AS A\

266‘6[66) -Du_”_rm S50 8 Explain the purposes of a trial balance.
[h60)6V 6L

2 _6001[IHSTG).
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Limitations of trial balance
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LIMITATIONS OF A TRIAL BALANCE

A trial balance does not prove fhat all fransactions have been
recorded or that the ledger is correct.

Numerous errors may exist even though the trial balance columns fff
agree. /
The frial balance may balance even when:

* a transaction is nof joumaized,

* a correct journal entry is not posted,

* 2 joumal entry is posted twice,

* incomect accounts are used in journalizing or posting,
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