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STD:XI ACCOUNTANCY

(STUDYMATERIALS)

NOTES:Thereisachanceofaskingthisdifferencein3marks

or5marks.Bystudyingallthedifference,surelyitwillaskone

ortwodifferenceinpublicexam.

1.Differencesbetweenbook-keepingandaccounting

Basisofdistinction Book–keeping Accounting

Scope Itisconcernedwith

recordingand

classifyingthe

businesstransactions

Itisconcernedwith

recordingclassifying

summarising

analysingand

interpretingthe

financialdata

Stage Book–keepingisthe

primarystagein

accountingitisthe

baseforaccounting

Apartfrom the

primarystageit

includessecondary

stageofanalysisand

interpretation

Natureofjob Itisroutineand

clericalinnature

Itisanalyticalinnature

Knowledgerequired Itrequiresbasic

knowledgeofthe

principlesof

journalisingand

posting

Itrequiresthorough

knowledgeof

accountingprinciples

proceduresand

practices

Skillrequired Analyticalskillisnot

requiredforbook–

keeping

Itrequiresanalytical

skill
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2.Distinctionbetweenjournalandledger

Basis Journal Ledger

Recording Asandwhen

transactionstake

placeentriesaremade

injournal

Inledgerentriesmay

bepostedeitheronthe

samedayoratthe

endofaspecified

periodsuchasweekly

orfortnightly

especiallywhen

subsidiarybooksare

maintained

Stageofrecording Recordinginthe

journalisthefirst

stage

Recordingintheledger

isthesecondstage

whichisdoneonthe

basisofentriesmade

inthejournal

Orderofrecording Entriesaremadein

thechronological

orderiedatewisein

orderofoccurrence

Entriesaremade

accountwise

Process Theprocessof

recordinginjournalis

calledjournalising

Theprocessof

recordingintheledger

iscalledposting

Facilitatingpreparation

oftrialbalance

Amountfrom the

journaldoesnotserve

asthebasisfor

preparingtrailbalance

Ledgerbalancesserve

asthebasisfor

preparingtrailbalance

Basisofentries Entriesinthejournal

aremadeonthebasis

Postingisdonein

ledgeronthebasisof
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ofsourcedocuments journalentries

Netposition Netpositionofan

accountcannotbe

ascertainedfrom

journal

Netpositionofan

accountcanbe

ascertainedfrom

ledgeraccount

3.Differencesbetweencashdiscountandtradediscount

Basis Cashdiscount Tradediscount

purpose Cashdiscountis

allowedtoencourage

thebuyersofgoodsto

makepaymentatan

earlydate

Tradediscountis

allowedtoencourage

buyerstobuygoods

inlargequantities

Timeofallowance Cashdiscountis

allowedbytheselleror

creditortothebuyeror

debtoratthetimeof

makingpayment

Tradediscountis

allowedbythesellerto

thebuyerwhengoods

aresold

Amountofdiscount Cashdiscountis

relatedtotimethe

earlierthepaymentthe

morewillbethecash

discount

Tradediscountis

generallyrelatedtothe

quantityofpurchases

orsalethemorethe

purchasesthemore

willbetherateand

amountofdiscount

Deductionfrom

invoicevalue

Cashdiscountisnot

deductedfrom the

invoicevalueofgoods

Tradediscountis

deductedfrom thelist

priceofthegoods
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4.Differencesbetweenbankcolumnofcashbookandbankstatement

SNo Bankcolumnofcashbook Bankstatement

1 Itispreparedbybusinessconcern Itispreparedbybank

(banker)

2 Cashdepositsareenteredonthe

debtside

Cashdepositsare

enteredinthecredit

column

3 Cashwithdrawalsareenteredonthe

creditside

Cashwithdrawalsare

enteredinthedebt

column

4 Chequedepositsaredebitedonthe

dayofdeposit

Chequedepositsare

creditedonlyatthe

timeofrealisationof

cheque

5 Chequeissuedarecreditedonthe

dayofissueofcheque

Chequeissuedby

customersaredebited

bybankonthedateon

whichthepaymentis

made

6 Itisbalancedattheendofaspecific

period

Itisbalancedafter

eachtransaction

5.Differencebetweenstraightlinemethodandwrittendownvalue

method

Basisofdifference Straightlinemethod Writtendownvalue

method

Basisofcalculation Depreciationis Depreciationis
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calculatedonthe

originalcostofthe

assetforalltheyears

calculatedonthe

writtendownvalueof

theassetyearafter

year

Amountof

depreciation

Theamountof

depreciationisthe

sameforalltheyears

Theamountof

depreciationgoeson

decreasingyearafter

year

Bookvalueofthe

assetattheendofits

life

Thebookvalueofthe

assetbecomeszero

whenthereisnoscrap

valueorisequaltoits

scrapvalueattheend

ofitslife

Thebookvalueofthe

assetneverbecomes

zero

Computationofrate

ofdepreciation

Itiseasytocalculate

therateof

depreciation

Itisverydifficultto

calculatetherateof

depreciation

Orderofcalculationof

depreciationamount

Amountof

depreciationis

calculatedfirst,

followedbytherateof

depreciation

Rateofdepreciationis

calculatedfirst,

followedbythe

amountof

depreciation

Totalcharge Asthecostofrepair

goesonincreasing

withthepassageof

time,thetotalcharge,

i.e.,thetotalof

depreciationamount

andrepairamount

keepsonincreasing

from yeartoyear

Asthecostofrepair

increasesand

depreciation

decreaseswiththe

passageoftime,total

ofdepreciation

amountandrepair

amountchargedto

profitandlossaccount

remainsalmostthe
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samefrom yearto

year

Suitability Itissuitableforassets

forwhichtherepair

chargesarelessand

thepossibilityof

obsolescenceisless

andexpirationofcost

ofassetdependsupon

timeperiodinvolved

Itissuitableforassets

whichareaffectedby

technologicalchanges

andassetswhich

requiresmorerepairs

withthepassageof

time

6.Comparisonofcapitalrevenueanddeferredrevenueexpenditure

Basis Capital

expenditure

Revenue

expenditure

Deferred

revenue

expenditure

Nature Itisnon–

recurringin

nature

Itisrecurringin

nature

Itisnon–

recurringin

nature

Purpose Tocontributeto

therevenue

earningcapacity

ofthebusiness

Tocarryonthe

daytoday

activitiesofthe

business

Togetbenefit

forcertainyears

Periodof

benefits

Itsbenefitis

availablefora

longerperiod

Itsbenefitis

obtainedwithin

oneaccounting

period

Itsbenefitis

availablefor

morethanone

accounting

period

Effectonprofit

earningcapacity

Itincreasesthe

profitearning

capacityofthe

Itmaintainsthe

profitearning

capacityofthe

Itisofbenefitto

thebusinessfor

certainyears
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business business

Accounting

treatment

Itwillappearon

theassetsside

ofthebalance

sheet

Itwillbeshown

onthedebitside

ofthetrading

andprofitand

lossaccount

dependingon

whetherdirect

orindirectin

nature

Theamount

writtenoff

duringtheyear

isshownonthe

debitsideof

profitandloss

accountandthe

unwrittenoff

portionisshown

ontheasset

side

7.Distinctionbetweencapitalandrevenuereceipts

Basis Capitalreceipts Revenuereceipts

Nature Non–recurringin

nature

Recurringinnature

Size Amountisgenerally

substantial

Amountisgenerally

smaller

Distribution Theseamountsare

notavailablefor

distributionasprofits

Theexcessofrevenue

receiptsoverthe

revenueexpensescan

beusedfor

distributionasprofit

8.Differencebetweentrailbalanceandbalancesheet

Basis Trailbalance Balancesheet

Nature Trailbalanceisalist Balancesheetisa
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ofledgerbalanceson

aparticulardate

statementshowingthe

positionofassetsand

liabilitiesona

particularsdate

Purpose Trailbalanceis

preparedtocheckthe

arithmeticalaccuracy

tingentriesmade

Balancesheetis

preparedtoascertain

thefinancialposition

ofabusiness

Contents Itissummaryof

balancesofall

accountspersonalreal

andnominalaccounts

Itisastatement

showingtheclosing

balancesofonly

personalandreal

accounts

Format Thetrailbalance

containscolumnsfor

debitbalancesand

creditbalances

Theitemsaregrouped

asassetsand

liabilities

Stage Itispreparedbefore

thepreparationoffinal

accounts

Itispreparedafter

preparingtrailbalance

andtradingandprofit

andlossaccount

Order Balancesshowninthe

trailbalanceneednot

beinorder

Balanceshowninthe

balancesheetmustbe

inorder

Compulsion Preparationoftrial

balanceisnot

compulsory

Preparationofthe

balancesheetis

compulsoryincertain

cases

9.differencebetweenmanualandcomputerisedaccountingsystem
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Basis Manualaccounting Computerised

accounting

Recordingof

transactions

Transactionsare

recordedmanually

Transactionsare

recordedusing

computers

Storage Transactionsare

storedinvolumesof

books

Transactionsare

storedinwell–

designeddatabases

Preparationof

ledgeraccountstrail

balanceand

financialstatements

Ledgeraccountstrail

balanceand

financialstatements

areprepared

manually

Oncejournalentries

arepassedor

subsidiarybooksare

entereddataare

processed

automaticallyand

ledgeraccountstrail

balanceandbalance

sheetare

automatically

prepared

Preparationof

report

Analysisoffinancial

statementand

preparationofreport

aretobedone

manually

Financialstatement

analysissuchas

ratioanalysis

preparationofcash

flowstatementetc

isautomatically

done

Costinvolved Thecostishighin

manualaccounting

asseveralbooksof

accountaretobe

maintained

Thecostisless

comparedtomanual

accountingasallthe

recordsarekeptin

softcopy
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Communicationof

report

Communicationof

reporttakestime

anditisdifficultas

ithastobedone

manuallytothe

usersofinformation

Itiseasierandtakes

lessertimethe

reportisinsoftcopy

andifonlinefacility

isavailableitcanbe

communicatedto

theusersveryeasily

atanytimeandat

anyplace

10. Differenceamongthethreetypesofsoftware

Basis Readytouse

software

Customised

software

Tailormade

software

Natureof

business

Small

conventional

business

Largemedium

business

Large

Costof

installation

Low Relativelyhigh High

Expectedlevel

ofsecrecy

low Relativelyhigh Relativelyhigh

Numberof

usersandtheir

interface

limited Asper

specifications

Unlimited

Linkageto

other

information

restricted Notrestricted Notrestricted

Adaptability High Relativelyhigh Specific

Training

requirements

low Medium High
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