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Finance Companies

» 1.06IUMTGIL0SHSHEMLLO

S A

= Eg.
MONEY WHEN YOU NEED IT MOST

» 1.Shriram city

= 2.union finance Itd
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Finance Companies

= 2.6006ULILSTINSEHHGS
(Deposit holders)

sf

SUNDARAM FINANCE

Enduring values. New age thinking.
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(Financial Market)

Structure of Financial Market in India
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Debenture (S.N.C.R.0.)

Fully Secured Non-Conver > comable
FAC 1000/- EACH

pplication No. : cosssa Certificate No. : SD/1/0001507

cgd. Folio No. : SD16

Age : ao

Aame(s) of holder(s) O1 : DHIRAJ KUMAR DUTTA
Age : o

sme(=) of holder(s) 02
Address : PO/BPANAGARNH TRACTION RAILWAY COLONY, PO- PANAGARNM BAZAR,

ominee : SASWATI DUTTA Relation @ wire

Ps- KAl

non-convert te of Con rcement : 31/03/2012

mable debenture(s) (

439 Yo s3e

otal Face Value :

edemption Date :
edemption Value : o.00

iven under the seal of the company at Kolkata on this day of : 31/03/2012

S Subramanian PG Asst SKV HR SEC School Pappunayakkanpatti.Madurai-625702




FLOhlemev L@ &hemd 6T60ILIG)| UIMG)
(Equity Market)

» LIhI@ 6 60T
6UGTUN SHHH M SHIT6DT
bidlebens
gLoblemey  LMIG
§H0S
éTeuTLILI(HLO.




G) &L &MEL GROWTE OF IMOUWH MONEY MARKET

HISHCHT(HSH VIS D6 |
§hend LI60G FHe0 D

TeoTLILI(HLO.

S Subramanian PG Asst SKV HR SEC School Pappunayakkanpatti.Madurai-625702 27



L6001 FHemSHUTIEL emSHILITETLILI(HLD
$HG(HEISH6N 6T60)6)

gills(Treasury E

" 2.6)600THG M6V H6N

@n Dcnnnb we ,frum.'\'e' lo pay at the Imperial Bank of
- i a/m/m Rangoon, to0. % O, i 4
/rr value receswed, the sum of Rupees Twenty Thousand only

$ with interest thevion from this date at the rate ULL_.-'—

i ‘;-';h’{“ I-.A‘,r:n -

LB L —H0N. 37,




Li6ool &hemHUIleL nSIMenLLI(hLD
H&H&HLel&Hen 6Temel

u :’3“4’5&"5"’!‘ k"m Aﬁ. i Q'::'a'm‘ -A‘ !1’27; iy sr‘:‘:&
«‘Iaa it btem 9 Bank of India y 2001y

—

-

-—_—
T —

-

ortex yir re
OO 0

ey

e o e T et

O

Pt O O 2000 30 1 A 2
o 0 1 et o 01 B ) N v
4 » v S—

o 3 oy O e O s
|

A
4

~
-~ -
5 SRS B

L ]

-.4:;'\ zﬂ % :ﬁ O "K"“. !E 2 v,y V.V V.LW.{

S Subramanian PG Asst SKV HR SEC School Pappunayakkanpatti.Madurai-625702

29



Padasalai TrbTnpsc

CLAGLG601F &H60VG 6T60TLIG)| 618)?
(Capital Market)
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Bonds or shares

"Sell side"
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Primary Market

1 Most Successful Stock Market |

T8 I 1) X (IR YFe)] | vestment Stories in ndia
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(Cash or Spot Market)
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(Future Market)
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Stock Exchange.
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h&H&HenGHUIleor LIGuoTI&H6N LLIMT6m6U?

(Functions of Financial Market)

Functions of Financial
Markets

rEnabling economic units to exercise their
time preference

rSeparation, distribution, diversification and
reduction of risk

»Efficient payment mechanism

»Providing information

. 2@@&"”&@ »Enhancing liquidity
5 »Providing portfolio management services
LI600T1 & 611
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.(explain the differences between
primary market and secondary market
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Functions of Capital Market

Money
channeled

v ﬂ throggh

wind)  Capital

Surplus moneyto MK Company needs
Invest money
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CLAGLS6UTE  FTheMSUTI60T LIGUOTISH6NT.
Functions of Capital Market

|

N Best Manufacturing Business |deas
vith low investment and high profits

small

$3} Business
= 2 B Manufacturing
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Functions of Capital Market

» 3.GaLAIL
Increased " Increased é':b 6) l6)) U |<_

savings investment
euLbluTle

Harod-Domar LILLI6oTL (
Model

-
Higher
economic
growth

Higher
capital stock

www.economicshelp.org
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Functions of Capital Market
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(Stock Exchanges)
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of Equity & Debt market @ Gm m u—l

o y e | H el
Types Of Issues @ @ﬁ I_ Lq_mm

1. Corporate Action

LInitial public offering

oo [ S SeMUUGILD LOMHMILD

4. Sensex

4. Preferential Issue
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Definition of Capital Market

- S 6UMSH6N
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* (LNELSHETIE FHENG
6T160TLIGH]

. Secondary
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CLOGLG6UTF & hemBHUT6ET  FIMLILTILIOL|SH6N

Characteristics of Capital Market

oreign Exuberance . . GTﬂ .
F\dian stocks saw largest quarterly foreign inflows in six years - 1. u g él U rh-l a) m
W Quarterly foreign net flows for Indian stocks a- @ @

“I ll'll' |I| ll ||l 1 = 2.00lemen
I M- Price.

o Ble @ o ¢ a 0 @ o @ q
13 2014 2015 2016 017 A8 19

= Securities Market

=

_—

—_—
S

g
=
sJaeljop "S-

(uoijjiu)

2012

Source: Bloomberg




CLOGLGEUTF EheMBHUT6oT  FIMLUILTILIEOLSH 6N

Capital Market: Participants & Intermediaries

\

59
Banker to
issue
212 Portfolio 184 Merchant
Managers Bankers
’ LD IJ I—I . 19 44850 Brokers &
Custodian Sub-brokers

Location.

737
Research
Analysts &
Investment
Advisers

Bankerto
issue

CM.MKT.LDOM.NO

?E Corporate Professionals
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Financial Assets

m Livestack

Depostts
Financial Y Pension Precious

Physial o

Assels

Receivables Precious

Collectbles WM~ Gems
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- Capital Market: Participants & Intermediaries
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5. HHEMhe &M1& GIHSH6 60T &Hend.
Market for Financial Assets.

- hevuiL. &mev HH |

FI L[)@ Sector holding as of Jan. 2015

Financial
29%

ADhS &hene W
CLAGLSH6UTF FIH6M o\ S
3G L0. \ e
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Kinds of Capital Market.

PRIMARY MARKET

STOCK

TRADER

= 2.@\J6OUIL_TLD
hleneL &hemas

COMPANY

Angel Broking
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Primary Market

- Qo L&Hlu

PRIMARY MARKET

» himiLoLn
CILIMGIL0&H S e H S

‘ o
‘ §TOCK

TRADER

6N ST EHSHMG).
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(LnGH6VIHemev FhemGHUIleL [HMILALD
NestumMMmILD 6uLhl&6r

Public Issue

= [HMILOMmIG 6N

n Itlal | W
f ¥ 08 &

iy RGOS
g QlMLI6m 60T
Offeri'ng '- QU g)
" Gleuedui(y
éTeoTLILI(H'LO
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Public Issue

@I (LM ETILLIL
CILITGIHMILOMmIS 6N
TestLMMILO.

PUBLIC
COMPANY
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2.2 MenLn Q@ﬂﬂ“ﬁ@ Right Issue

- Hipioin
SHITL(hLD
GCUTg) 601 J)
LIRI@G&SM&En5HG
(LAS6VI6D
LIThI(& & 606X
@ &é?@ Cl&Ll6UE)

Qeuemuﬁ@
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3. GHeonmit Gleueui(p.

Private Placement

o0 fn oW
(L SHEOL_L eSS G
edimuUem6sl GG

(LAEDM.




2. Q6uIL_MLD Hlémew &hes

QexeMuAL_ LIl L ry
(b iseen =N, [5

hemL GlLMILO
@\6ooIL_ITLD

Heney  8heng
amuu@m
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2. @QesuiLmn hHleémev FheN

Secondary Market

» @\J6OUIL_ LD
hl60)6VL
Fhenduilev LIKIG
LOM MM &LO
LOMMILD &L%LO“
LOMMM&GHLO Sl
@Umﬂ@m
(LGS UG

— méﬂ&&lmﬁi




CLAGLGHEUTEF FHeMGHLUI6ET LIGTOTISHET LaMMILO
Q,OG)&UJ@QJG)JLD Functions and Importance of Capital Market

1.Ga LAl

LOMHMILDELAGV G 60T
®_(IH6UMHSLO.

(Savings and Capital
Formation.)

2. [hl6me6V CLOEL & 6BTLD

(Permanent Capital)

S Subramanian PG Asst SKV Hr Sec School Pappunayakkanpatti Madurai Dist. Mobile No 9865886179 08-Jun-19 33



CLAGLGHEUTE FHeMGHLUIl6sT LIGTITISH6T LAMMILN
Q,QH)&))UJ@@JQJLD Functions and Importance of Capital Market

AL — L " 3 G) Il ',@é? $|60)D

] ] Hn
:':."'!.'4.'4“,. Wil WMEA D SRR FIUGALE
3 VR COMESpONING penod of e pravious year 6)_' GTI 6'
« 10
¢ 's

Overall  Manufacturing

wam e Industrial Growth
M| -2 ag
8 L0 m 18] n
el QoL néfwimen
&hH60d.
Ready and Continuous
Market

(8K Infone m]
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CLAGLGHEUTE FHeMGHUI6ET LIGTTISH6T LAMMILN
(Lﬂa)dﬂu_lﬁgja_lmfunctions and Importance of Capital Market

Reliable Guide to
Performance.

=
0
£
]
41

FY15 FY16 FYT7 FY18 FY19

B Personal loans & Credit Cards EHome loans

P ro p e r C h a n n e I i Z at i O n Of www.equitymaster.mm
Funds.

Data Source: RBI
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1.GCELAILY MMILD CLAGVLSHETT 2 (IHEUMTHSHLO
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1.GELAILY LMMILD CLAGVGETT 2 (IheUTHDLA.

Cash crunch

(LM oMM
bemLOG
& 6016MLOLLITEV

DS MHHMG).
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. Fixed Capital

« L@ LOTMHM&LN
el (LNHEVL_L_TEM & (61h & @G L)

o ro
= =

-
c
$
-
0
o

= S

(,ﬂlg;b\,, «Q /\\) o Q)Q ‘9'5& Qh\(bl\\%
SRS ANINIC
CRCEICRICRICR N

e O] s Reg] esessse [t (Redl) o o1, GOP e nvesiment Rate (ight seae) ! ! ) I LD @ @ m @
Source: Central Statistcs Office (CSO), Government of India and authors' esfimates. m I a) @ LD
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3.QHMAMGIMM 6U6NTEH

Industrial Development

inaia s

GDP Growth

(52

(0SB SBLN
&HlemL_LILIGHIT6L

=== (GDP GROWTH RATE (%)

[ ]
F & ALILOMT \
° Ul QZ U0 Q4 (UL QUE WO M WL U QO W4 Ul W Qo UM W

2014-15 2015-16 2016-17 2017-18 201819
Source: MOSPI, RBI

TOI FORMORE INFOGRAPHICS DOWNLOAD
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Ready and Continuous Market

= LUSSHIJMIGeT6e0

GI&LLI6USI6V

HEG s a sell call as stockis showing a

cotinos downrend fom 4000 sl o -, @ (b L U@lTGU

has bioken 2000 el Avad Buing

2 L6l  LOMMILO
g ClHTL &S
TR T g wm@&@
GUMLLILIL| 2 616N
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5.C1&1LI60 SHIM6v)

GULAISITL L.

CLEVSET &HENG
(HlMILOMmIS6erT6ot

GClgwey  Hlmeor
LOMHDILO )

hlen6eL &S

&G HLOLISLAMEOT

Size matters
India's Stock market is now bigger than Germany's

M India's maket capitalization M Germany's maket capitalization

r— 1950 =
g

r" |

»~ oo
m«'" {41 2.
1/\ J"'u M+W fA W

1.50

%
Q
24
)
]
v
)
ﬁ
e
=
3
o
o

1.00

\2012 \2013 2014 | 2015 | 2016 | 207 | 2008
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isting pric

Pool A Cash
Deposited

11,-*

Cash for the
fransaction

.(Proper Channelization of Funds)

POOHBEHHEIE‘ ll

B\ |

LOMMILO
6 (I 6UIMLL
SHITIJ6TOTLAM &
CILUTGIL0&&6N

&IhI& 6N o LI

bidlemil
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. (Proper Channelization of Funds)

HMILS MG

CSWDIOTICT I TATA CHEMICALS LIMITED
(LDIGULJLD.
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7.0L06056018 &henGles LioGauml @&
GCT6m6USH6Y.0Other Services of Capital Market

GI&mhleL
(LN 6m 60T GEUTITEH SHIT6UT

f:« (=%,
| l ? 9

appo s ORI

6UL0MhIGH G 6V Boosting Entrepreneurship
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Padasalai TrbTnpsc

7.006008601¢ FhemdUilent LievGauml @D
CIFMEUP6Y.0ther Services of Capital Market
= @ULMIS)
QULMIGSGIEL, HIMILNG
GCoHmmmIaIILILIIeL

2 56)|DH6V,
hIL|6v01 T 61T 60T

il eny

ULMRI& G)6V,

GuImesTm




8.1l60T SHRSHIL LGHsHemen GLonLI(hda)Isev.

Development of Backward Areas.

INDIA

Backward Districts

SIJMLOLILMm

LG &efleot
GLurL®'s
SHIL_L_MI&Eh&HS

Copyright © 2004 Compare Infobase Pvt. Lid.
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Foreign Capital

.« LNVSHEE FHEDS
o [ " SIILI6L bl (b

13%

Un-Reported @m@m@m@
HIJLL 2_& 6
5%‘ leé;]m@'l
\ £ 3IGH60T  EUTUNCLMS

Gl >5Pus Qs

\Germany

3 [bjI_IJ(LDLD
m@éﬂmgwl
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10. 616N 1HT6MLOG SH60160ILA.
Easy Liquidity

= @\J6UIL_TLO
hlemeL &
&hemnUTlev
U@@UM&mm

QU?&%LD GILIM

Nig &MY




— Capital Market-Evolution & Growth

" 1.1947 to 1973 —--
CLOGL G601 &
&Th6m & L1601
&HL_L_60LOLIL|&HSIT60T
U6 STeLLN.

Premises of the old Bombay Bank and the Meefing place

of Brokers on l'lsblanadc Road., 1875 | @ & @ QI 6)_' 6'6]. ".)_I 6) G.TII

Gunmmmm
2 _(Ih6UMSHSLILIL_L 601.
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— Capital Market-Evolution & Growth

= 2, 1980 to 1982

&Th6mn&LI6V
SL60TL_ (hLIUGSHIFLD

CIFLLIGOLIL_L&).
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— Capital Market-Evolution & Growth

= 3.19926V
WA ot @euiL_MLO [Hlemev &
1 55 Y ISOATtES 1+ v fT[bGﬁ)ébbeﬁ)GT[

BB, B8, B NesrPrime— Lowtobocerat
S <2 (LMGLI(HDS SEB

iU0 Prime Moderate fo High

(CCy, CCC, - Credt Wateh ~ Very iy 52_(ﬂb61”T€b€bLJL”__L_éb]
| T SHL_60T |ll§9lJEﬁL_(E; (1;]66)QD
(credit rating)

g@@&uu@@¢UU|_|_g|
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— Capital Market-Evolution & Growth
= @\J6OOIL_ITLO

Demeos
6- I:b 6-6) @ uj] 6-6]. #+ First stock exchange in India- The Native Stock

A2 7 and Share Brokers Association (Bombay 1875)

GeuemeLdHemen LOM)

SCRA 1956.

gU 66) LD u I_I LD m QI Ln G.S Patel Committee 1985

L C Gupta Committee 1991

Pherwani Committee 1991

G S Patel committee 1995

Varma Committee 1997

Self regulatory role of Stock exchanges

6ULOMMIG LI6V
& (L BHSEN
2_(IH6UMSHSHLILIL_L_ 60T
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Ll Hid hlmievesthigen

New Financial Institutions.

= QMM & Memn 6L Herileot
poruLNBFCs o | DB HCHemeusement

b Ghar Aa Jao 7 Y Dok Linied We Only do what's flght for you

ﬂﬁﬂﬁéHmL1NMOWML

CHTMMIOTNSHSHLILIL_ L 60T,

e. DHFLEG0E JI Fullerton
hanging Rules Changing Lives

.
LIFE INSURANCE CORPORATION OF INDIA

FINANCIAL SERVICES
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1.gl60uNa) Hdl himieueLn.
Venture Fund Institutions

= LSl SHIL_L_LD
LOMMILO
&6001(HLlg LI &
hol N
GULMIGUSHTH DTS
2 (HEUTHSLILIL L G




1.Gl60011&0 hiS HimiereviLn.

Venture Fund Institutions
= G)|600T16I] CLAGLG6TILN
B S sus Q5T mUu

ure capital industry wise segmentat

G@meuu_lrrm (H ST 6601
leMSHMS).
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1.gl60Na) Hdh HimieuesL.

Venture Fund Institutions

« L6V SUlLA6s
b
IBlMI6V6vTThIG 6N
SI6TUN &I
CLAcLS6T [HlS)
eLneuGLn
2 & &hlemeLEmILI

<§H667L_Engﬂ6ﬂwﬁhgﬂ




1.Gl6001&0 hiS hmiereviLn.

Venture Fund Institutions
60011 5[] CLO6L & 60T
&S

61(hSHGISHHTL(h.

= SIDBIN  UWileor GG mLhlev
MHILL eeng&.

= QS  SHLL6mLOLIL
@gueumm (TDICT)
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2.ugerouy hidl. mutual Fund

Organizational Structure of MF

SEBI (mutual fund) Regulation,1996

QUmI,LI | (LD@ 66'_"'6) Structure of MF in India A
omopIn A
HIMI6L6TT IS 61T

6TeuTLILI(H'LO.
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2.ugerouy hid. mutual Fund

» URI@GSHMIT&HeL LA bH)
[nvestors Qumm @@mmm

/ I (55656 Qswig) i

back to money with ﬂmLHJ@LD QJ@G)_IITGU)UJ
deturns @ l""d UM@@”U”&@&@

\ /Mmm G)JQ"')J@ m@_'
(ienerate [nvest in

Securities
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3est Mutual Fund Mobile Apps for

. 2 . UTI investing online in India
= |2 HDFC RGN <o

TATA
[MUTUAL FUND]

= «.Canara Bank.
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Merits of Mutual Fund
= 1.3|51& 6U(HEUITLL.

Advantages
of Mutual

Funds .
" 3.LUMG|SIMTUL.

cleartax [ 4-6)-|m 6).“6\)6)@
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Factoring Institutions.

» QIMLUEM6TT  CLA6VLA

Glum Geueuoiiq LUl §
QB TEnS U6 *

) T I|
g el b Cl

; FACTOR l
JL(HOHSL6T SIS *‘

(LN &6MLO.
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JL(h&HaL601  (LpdemLoullev FF(HUL(heren
(HIMI66TTRIS6N.

= 2. SHM6oTGCLIMIS
m CLGL Ml
cLILOIGIL_L_.

BT Global Factors Lid.
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@bSlIL 2 L 6vllg UG LOMMMSLO.
Over the Counter exchange of India.(OTCEI).
= URIG&H6men @IbSILIT

(LA (geugiin

eJlLIMUMILD

GI& LI LD

Ch&HGCaN(
wosimn AP
b M1 6LI6TT RIS EYTITEVL
2_(IH6UMSHSHLILIL_ L
S|60LALIL].
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OTCEILI6OT [H6OT6mLOGH6NT.

BENEFITS OF OTCE = 1.CleuadluuenL&
' & 6016010
= 2. 6)16MJ6UT60T

7 "N | (Laey
E' = 3.6IhSHL6) HevTenLn




@ CaHFIL UMIG LMMMEGL eOIAIGIL L
National Stock Exchange of India Limited. (NSE)
= 1992 LD 3 6001(h
U@ &
&Th6m & LI 60T
LOMSITILLIT S




@bl CHEIW UmI@G LMMHMeD eOLAICIL L

National Stock Exchange of India Limited. (NSE)

= L@ &H6m6n
LOl6v1 601 600)]
LIThI& & 6T &
(DEMAT)  Lammm
eJlLImUMILD

Gl & LLILLE 6L
QI FILISHMG).
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CHHAIW Hieud LOMMID SHenEh i
§-|6U)LD|JL| National Clearance And Depository System.

» LITRI&I6L6VIT 6L600T1 5
(LO 6D ML 60T s |

LSHCauL lg651  eLaevLn |
6oL ClLMILD.

Teeholog, Tus & e
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CHHIL Heus LMMILD Sergh&IL

é-leLDULI National Clearance And Depository System

s GoHSIL SMeusd
M nHMILD SHer(eh &L
SlemLaLlL  bITesT G
S|60LOLIL|H6M6YTSH
Gl mevT(hereng.

DEPOSITORY SYSTEM

Presented By
Bismay Mishra

M. Com BF ‘A’

Regd No- 13351016 = ZU@@U U@G)_”Tmn
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CHEI HiTeusH LMMID SHerEhI
SJ60LOLIL

DEPOSITORY PARTICIPANT

. SMUUS
LIRIG&HMUITENTS6N.

*Agent of the depository. r

*Intermediary between the

depository and the
investors.

"Registered with SEBI. We are acting o5 Securities
Transer Agents and
Servicing the Investors
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1.106G\IL SMUUSLO.
Central Depository

* SDETHE)

LIRI@& SIS 6T 60T

LIS S hISHEem6rTLL]LD
(share) mem@u
(LO6MLIIEL

(Electronic Format)
LITGI&HMSHGLO
S{60LOLIL.
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2. LSS LidlewmenT Share Registrar
= LUGHSHINMRIGH6N
GleueNu(heusnd s
&L (HUU(HSGILD
Sl6mLaLIL.
Gl Uy
XM LI6m 60TLLI 60T
CuTgl  UBHY
o_[flémLn + __
LOTNM&HENS DEMATERIALISATION
HTeUSHI&H @G L0.




Clearing and settlement Corporation.

Settlement
of Trades Trades

STRECERUIRES

ONLINE TRADING AND CLEARING & SETTLEMENTS
AT ARIHANT CAPITAL MARKET Ltd

Gay Geuevolig Ll
LI6001 5 600G

(18 015G S MG
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Depository Participant.

* URIGEDHNSH  HISHIT

Gumesiml  Gl&eLL(HLD
Sl6MLALIL.

» (10&6VL_L_Meni&enleot

SID16 MISGeOl6TTLILG

LIS S hI&H60)6X
6UMMRIG  IIMLIED 6T
Gl g LLILL] &) 606001

LT SlémLaLiy.
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AhSIL UMRIEG 6neUlll &HLe&Hn eOIAGILL .

Stock Holding Corporation of India Limited.

= URIG
&ThenGHLUI6V
LSS\
60 6ULILITS
Gl&WwevLI(HLD
S|60LALIL].




@S LUhi@G 6m6ULlL &SesHn eOLMGILL .

Stock Holding Corporation of India Limited.

" P& —

CBH6U7U3Q5 o . Z)Stockrolding®

60160)L0 Bl s
SIT6TOTL_ | K}

&hHend.



Commodity Market.
" 50 (LN&HSHIL  LIGHITL &

&1h60) & & (61h S dlemL_GLL
(LN &6V lhlemevLl
GILIT (I, L_& 6

UMHGHSHLO

GlFWLIWLILUGLD &THem .




Li6voIL_hi&eTleor LT 6Y &6
Types of Commodities
 1.51q.601 CILIMT(H L &6rTl6or [FIRyHE=
&FHen .
(Hard Commodities market)
: é@uﬂeﬁl hd)
T60011q.
61(h&&LLLD
GILIM (I L& @Y & SHIT 60T
&Hend.
(SHED AL
61600161 60DTLL,
SHMGILI G (L &6lT)




2.6ILO6TT LIGOOIL_ & &IH60 .

= 16U MILILD

&Mbd (N&6v
hlémeLLl

GILIMT (TH L& (615 S ST 6
FHeNG.

(GCoHMGImL, LS I
GFM&HSHEN] LOMMILD
&)




Derivative Market

- §leo g LILemL
Q&”@@J&&mﬂm What are Derivatives?

Derivatives are financial contracts whose values
are derived from the values of underlying assets.

& 60015 &6V
Gl&mevol (h
16601 (L HLIM & (61 & &l 60
W gould  eUUbhGHGLN
U(HUlSHSHULLLL.  &he0d
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(Underlying Asset)
"1, U @ & U rh-l a) 6TI . Derivatives: Underlying Asset

H The underlying of a derivative is an asset, basket of assets, index, or even another
derivative, such that the cash flows of the derivative depend on the value of this
underlying.

u 3 . 61' L I.q.. Underlying Asset Types
AN&HHLO.
- h
} WE G
Index)

Equities, Bonds, etc

Commodities, Weather, etc
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HhISH (LALMLO CLALGH6DT FHENSD

(market for gilt edged securities)

g .
LIS SIS (61 & SIT 60T

The term Government securities d [b 60) @ (g LL] @ [hl S

encompass all bonds & treasury bills (_l;ﬂ 6VLITLA CLQ 6L @ 60l

issued by the Central and the State

govt. These securities are normally g [bm@
referred to, as “gilt-edged” as 61601 L| L] @ éﬂ m @J

repayments of principal as well as
interest are totally secured by sovereign
guarantee.




&ShiG (LAGLIMLD CLAGLG 60T &MhHeDGHLII60T
é‘]DUL‘nUJGULlG)GT[ Features of gilt edged securities.

= 310411916V
606V SH S 6TEMLA.
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Padasalai TrbTnpsc

eUGTISHAIILI6D Xl Std

=130 (6)! p)

SIS GHILIMILILD 6

LML &SH6M6EVLIL|  LI6oo§ &hem s




Padasalai TrbTnpsc

Prepared by

S Subramanian
M.Com.M.Phil.B.Ed.

PG Asst SKV Hr Sec School
Pappunayakkanpatti
Madurai-625708

Mobile No. 865886179



LI600IG &H6DS
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Definition of Money Market
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Objectives of Money Market
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Objectives of Money Market
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Objectives of Money Market
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Characteristics of Money Market
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Money market refers to the market for financial assets
that are close substitutes for money;

It is the market for overnight to short-term funds and
instruments;

Instrument having maturity period of one or less than one
year.

It is not a physical location (like stock exchanges),
hence activities are conducted over telephones;
Collection of several instruments and their markets;
Whole sale market of short term debt instruments;
Creditworthiness of the participants is important;
Main players are: DHFI, RBI, Banking institutions,
NBFCs, STCI, PSUs and non-residents Indians.

Need based market;

Price determination through free play of demand and
supply forces;
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Characteristics of Money Market

Money market refers to the market for financial assets
that are close substitutes for money;

It is the market for overnight to short-term funds and
instruments;

Instrument having maturity period of one or less than one
year.

It is not a physical location (like stock exchanges),
hence activities are conducted over telephones;
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Characteristics of Money Market

. Money market refers to the market for financial assets
that are close substitutes for money;

It is the market for overnight to short-term funds and
instruments;

Instrument having maturity period of one or less than one
| year.

It is not a physical location (like stock exchanges),
hence activities are conducted over telephones;
Collection of several instruments and their markets;
5. Whole sale market of short term debt instruments;
m 9 @ 5] @ (g @ 66) 6)_' Creditworthiness of the participants is important;
. Main players are: DHFI, RBI, Banking institutions,

NBFCs, STCI, PSUs and non-residents Indians.

LD m QJ LD 6)_' 9 "')_I 6) 6\) . Need l’)ased’malket

Price determination through free play of demand and

supply forces;
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Characteristics of Money Market

Money market refers to the market for financial assets
that are close substitutes for money;

It is the market for overnight to short-term funds and
instruments;

Instrument having maturity period of one or less than one
year.

It is not a physical location (like stock exchanges),
hence activities are conducted over telephones;
Collection of several instruments and their markets;

. Whole sale market of short term debt instruments;
Creditworthiness of the participants is important;

5. Main players are: DHFI, RBI, Banking institutions,
NBFCs, STCI, PSUs and non-residents Indians.

). Need based market;

Price determination through free play of demand and
supply forces;
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2. (LA SIMeYHSHMeVLN

Maturity Period
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Conversion of Cash
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Role of Market
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Highly organized Banking System

H IJ 66-6[ 6- INDIAN MONEY MARKET
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Existence of Secondary Market
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Demand and Supply of Funds.
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Wholesale Market

" 160015 & h6m&LLTI6L

Yl gl

UMGHGH&HLD

mengm

Py 4 C1& 115 &) & S 61Tl6v1
Qs L\"‘\‘” . \ LD&ULILD
: g & g@&:GTIQI

: /&
p,
4 4 "‘; -~
l, /il v
/e
4 .
VINVAA, ' . ‘
. 4 & \ e
VWD \ Akd Ty



Flexibility
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12.6mLOWLI 6UMIGHILN6OT (LO6DT6OTIE06L
Presence of Central Bank.
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Participants of Money Market

* 1.160GeUM)
[_b I @ (6) GTﬂ 6?51 Participants in the Call Money Market
é‘l U &r a) m gmi iiidm and borrowers;

- Institutionssuch as commercial banks, both Indianand foreign
- State Bankof India

| - Cooperative Banks
- Discounl and Finanee Houseof Indialld. (DFHL)

- Securities Trading Corporation of India (STCI).

Aglenders:
- Life [nsurarce Corporation of India (LIC), Unit T'rust of India (UT'])
- General Insura ‘orporation (GIC]
- Industrial Development Bank of India (IDBI)
- Nulional Bank [or Agricullure and Rural Developmenl (NABARD)
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Participants of Money Market
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Money Market Instruments
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Money Market Instruments
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Ditference Between Commercial Paper And g [_b 60) @ Uj] 6\)
Commercial Bill? é)] O _& @ T

» Commercial Paper And Commercial Bill Are Both Financial Instruments Used By Banks. 6)_' m 6)
» Commercial Paper Is Used By Banks To Raise Finances Far A Short Time Period. The Buyer Gets

CP At A Discounted Rate, Wil He Gets Face Value On Maturity. @ U g @J a) m

+ Commercial BilIs An Instrument That Helps Companies To Get Advance Payment For The

Invaices They Raise After Making Sales To Their Customers. LD m! ! " LD

» Commercial Paper s Used By Banks To Meet Their Shart-term Obligations, While Commercial

Bill Help Companies To Get Money In Advance, For Sales They Make. " & QI 5] Q LD IT @ IJ
LIS S RIS6r.
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(Commercial Paper)
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INTER BANK PARTICIPATION CERTIFICATES LIS 6)l rh_l é;] & @ 6)@

(IBPCS)

IBPCs are the inter bank money market instruments used by @ 6.6) I_ Uj] a) I I 6.6].

commercial bank to park their surplus funds.

These IBPCs are of two types : IJ ").I G & m I—I

= With risk sharing IBPCs

(Inter-bank Participants)
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(Repo documents)

Meaning of Repo

m It is a transaction in which two parties agree to
sell and repurchase the same security. Under
such an agreement the seller sells specified
securities with an agreement to repurchase the
same at a mutually decided future date and a
price

m The Repo/Reverse Repo transaction can only be
done at Mumbai between parties approved by
RBI and in securities as approved by RBI
(Treasury Bills, Central/State Govt securities).
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* &(IhHE), 6V

Q&gisamen

61' IT rh'l @ LD * It refers to the market where treasury
@J LD bulls are bought and sold.

* Types : ordinary —issued to public

m @ LD “ Adhoc — there no tender and
g IJ) 60) @ 5)@ auction, purchased from RBI
& (Ih 61, 6V
Jib60ch
61601 M) GILILLIIT
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H(HeL,60 Q& G|BH6N

Treasury Bills

> Treasury Bills

r‘i‘l ‘Treasury Bills are the instruments of
short term borrowing by the Central/State
government under discount for a specified
period and promises to pay the specified
amount to the bearer on due date’.

*First issued in India in 1917.
*The period does not exceed a year.
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H(HeL,60 Q& G|BH6N

Treasury Bills

« T-Bills: instruments issued by RBI at a discount to face value

+ Form an integral part of the money market.

In India treasury bills are issued in four different maturities—14
days, 90 days, 182 days and 364 days.

Apart from these, certain other short-term instruments are also

Q F @I @ @ G)fn @ LD wopdlarwiliavestars,

These include short-term corporate debentures, bills of exchange

6160111
zg@@mm@mm

SHNMHH M.
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H(Hehev Q&dHleot GClLMGleumes @UIEOLIG6N

Treasury Bills—General Features.

" 1.

TREASURY BILLS | 2

Treasury Bills are short-term money market instruments that
finance the short term requirements of the Government. They
are offered at a discount on their face value and at the end o
the maturity period, they are repaid at their face value. ]
TYPES OF T-BILLS
The T-bills can be categorized according to their respective
maturity periods:
3 Month T-Bill g1 days
6 Month T-Bill 182 days
12 Month T-Bill 364 days

Ad-hoc Treasury Bills are also present which are usually issued for 2
a specific intended purpose. | 4 6) I I I
T-BILL VALUES -

T-bills are issued in denominations of Rs. 25,000 with the

minimum amount being Rs. 25,000. % @ IT U LD .
= 5.L16001
GLO6VLITEVUTE0LA.

hS Qné&g.
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3. hM6MLOSH GH60T6MLO
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5. L6001 GLOGVLIT600T60ILA.

eLA6VLO LI6TOT
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= 1. 91 [HITL_&6N

@rdgise

= 3. 364 H(H6L,6V
@Ué@wﬁ%

Treasury bills

| Chknonaleddge.n

91 days || 182 dawl 364 days
bills bills bills
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91 BIL&6NM SH(HeLEL QIFGHIH6N.
91 days T. Bills

* Qemed  hlemeLIITeTT 4%

Hen@pLly  aN&HGHSIH6L
GleueMWIL LILI(B 6T 60T




182 BIL&6M &(HaheL @&SIH6N.

182 days T.Bills

» 182 BHIL&HOM  &H(H,6D FE i
NFGI&H6NM 6(h 6UMJLD F S Eies
(QeuUgIn eulg &L (HLD L0
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364 &H(IheL,60 Q&GN

364 days T.Bills
T 364 &(IH QL) 6V

Notified Amount 36 ;
Undenwriting Notified Amount 20.00 g 6) GTI-
Competitive Bids Received

(i)  Number A

(i) Amount 715116 6"' 6)_' a Q
Cut-off price 0000

Competitive Bids Accepted ——
i)  Number ' 66) 6\) u_l IT 6.6].

(ii) Amount T0.00 crore
Partial Allotment Percentage of Competitive Bids 0 % (0 Bids) G)j] a y
Weighted Average Price 1000 g (m LD
Non-Competitive Bids Received o
(i) Number 0 Q 6) IT 6‘66'[
(i) Amount 20.00 crore
Non-Competitive Bids Accepte o
(i)  Number { Q 6)_' m] I I i I I_ IJ
(il)  Amount 00 crore

LI(h'6USHl6066V.

(iily Partial Allatment P

£0.00
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certificates of deposit
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34, 6216001 RIS 6.
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certificates of deposit
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Issuers
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Subscribers

= EEULILE
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= .. GLOGY
How to Endorse a Check: When and How to Sign 61 QQ QJ 6\)

Front of the check Back of the check

o el ¢LaevLD eTafglev
B L0TDD (Lig LD
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Commercial Bills

= GIUIT(HL_&H6mr6n

£10,000.00

(0

b

61160011 & "

M/s Aggarwal Stores,

@Ué"@ 61T e

6u6001GLN

P

126, Chandni Chowk
Delhi-110 006
Sth May, 2012.

|

Three months after date, pay to us or our order a sum of Rupees Ten Thousand |

Only, for value received.

Accepted
For M/s Aggarwal Stores
(Signed) Nakul Gupta
5.5.2012

216, Malka Gan Parter

6T6oTLILI(H'LD.
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For M/s Lakhmi Chand & Sons.
(Signed) Lakhmi Chand
(Lakhmi Chand)

Partner
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Commercial Bills

STAMP Shri Mahesh Patil,
Plot No. 25, Ganesh Nivas,

Mahesh Nagar,
Koregaon.

Rs 15,000/- 16th March, 2013

Sixty days after date pay to Shri Sanjay Bonare,

Vaijapur or his order the sum of Rupees Fifteen Thousand
only for the value received.

> Sd/- °
g Mahesh Patil
Shri Vijay Jadhav, R, N 3 9
Saket, M.G. Road, P 3Pt O O
Pune - 11 3 ™ I'I' o o IJ'

(H&HGSLO0.
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Advantages of Commercial Bill
= 1.& HT6ML0SHS60160)L0.

" 200
HLINMS 61 &SH&HlenL_GLL

LUMWrmmL.

. 3.8Mwimeot (LNST6)] b

(g @ 5‘ {t) e dioneycom 0226181611
= 4.GCleuaMuLemL &

& 60160)L0 GI&IT6TOIL

il_euﬁ&m&.




Features of Commercial Bills

= 1.6U6DJGUITENTIT
= 2.6JMMISHCIBHTETLICUNT
* 3.618 69| HGHLICILIMIDHIT
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Features

5.(3L06i)
6T(L0GILI6UT
6.L05HIL5H(

8.&5L_601

LOSILIEH

of Commercial Bills

Bill of Exchange

Rs. 30,000/-

Revenue D€|hi, bth OCtObEf, 2017
Stamp

——— P2y

Two months after date pay to{Mr C or his orderthe sum of

Rupees Thirty Thousand only, for value received

Drawee

/ Drawer

Chandni Chowk MrC
Delhi

s subramanian PG Asst SKV Hr Sec School Madurai 625702 Mobile No 9865886179  16-Jun-19

68



Types of Commercial Bills
= 1.GHemel
7. Commercial bills (CB) are negotiable instruments drawn LD m g—l LD

on the seller by the buyer, in turn, accepted and discounted

by commercial banks; IJ I I I 6'6]' IJ I-I- I

Types of commercial bills:

Demand bill o
Usance bill: g a') GTI'
Clean bill: o
Documentary bill:

Inland bill:

Foreign bill: I I I 6-6) LD
Hundi: 2 J

Derivative usance promissory notes:

Inchoate: IJ' g Q-I 6) 6TI'
LOMMILD 626001
Q& Gl&er.
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Types of Commercial Bills

= 3.2.6MbmL (b
LOMMILO S|LLI6V
b (b
Q& aIsen.

» INLAND BILLS
» Be drawn or made in India, and must be

payable in India

» Be drawn upon any person resident in India
» FOREIGN BILLS
+ Drawn outside India and may be payable in

and by a party outside India, or may be

payable in India or drawn on a party resident
in India

» Drawn in India and made payable outside

India,

v A related classification of bills i1s export bills

and import bills
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1.GCoHemeu LoMMILD LeaTUTL (b @& Giser.

Demand and Usance Bills

CCIP HIAGTIVI HEN9GHITY, HINIM

BILL OF EXCHANGE
SPECIMEN OF A DEMAND BILL:

Mumbai

09.12.2010

Rs. 50000/-
On demand, pay Mr. Akhilesh Verma or order, the sum of Rupees fifty thousand
together with interest at 8%, for value received.

To GCH6em6l

Mr. Rakesh Singh S.P.Singh (signature)

o Ausance billcould be drawn in three ways: LD m Ln LI u—l 6.6]. IJ IT L @

0 On31.12.200Xpay___

0 Three months from date, pay * y
0 Three months from acceptance pay U QI 6-[ m I—I IJ I—D °

veata: 3T ¥, AfCHaR, AET TAUT 9% S §OE
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1.GCoHemeu LoMMILD LeaTUML (B @& giser.

Demand and Usance Bills

Gung) Uéﬁgﬂ&@
Lesoild  QlUMMIS
ClBHITENTEMEVTLA
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* TIME BILL OR USANCE BILL OF EXCHANGE

Rs. 1,20,300.00 DATED 20/07/05

At 90 days from sight, pay to State Bank Of India,
New Delhi, a sum Of Rs. One lakh twenty thousand three
hundred only for value received.

TO:
For Bansal Traders
M/S Raman Enterprises
2056, M.G. Road,
Bangalore
Drawee

Sd/- (Alok Bansal)
Partner
Buyer Drawer ) Seller
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Clean Bills and Documentary Bills

« QU L_Serfeot
PYEEE PR 2116010 S),6631L0
e Gl —— cLaevln
o @6 6o1SHSHLILIL_ (D66
0| |0z 0= |0 @Ué?@w)m

ADVISING PRYMENT PRYMENT DOCUMENTARY

COLLECTION
[ —]
0=

PAYMENT

-
| —
[ Pt
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Clean Bills and Documentary Bills

60)6001SHSLILIL_IT

gLy .
IO @\ & Gl &en
soTLILI(H'LO.

] I:.b
y | i ‘ LIrGics Gy G Railway Roceipt
m (.m LD 6T % mmm' LAMDNGS oo, A5084270
. f T 16 Parcel Way il

P/ADLE-BO0KS o Se50v30(20°0) ~ 25 6[EWY)

[ ] [ ]
< ] ‘¢ PBDLE-BOOKS i 0%040[0.0) T2AENT2
[ ]
|
[
{ Said To Contain 0 2 00 | 96.0 100.0 882,44 0.0 916.0
Nine Hundred Sixteen - & Wt Wog a3 ; i 916.0
2000-412929 | | For status, YISt weste:w.aarca nd e govn |
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@ 2 ‘ i -
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3.2 MBI (h LMMILD 6L HIL(h
@Ué?gda:m Inland Bills And Foreign Bills

@ndHlimailev
6T(LRSHLILIL_L

For ABC & Company

Proprietor

LOMMILO

Surst, Gujrat Q 6— @I g @
(G6L6T0TLg 1L
Q& Glen.
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Inland Bills And Foreign Bills

* QbOWITONDES
GleuemGLL
T(WRSHUUL (h

A Foreign Bill of Exchange
R 100000 July 1,198

SIXLy days after sight of this First of Exchange (second and
third of the same tenor and date, unpaid) pay to the order of the
Central Bank of India Lid, the sum of Rs 1000 only for value

recenved

M/SAN. Thomas & Sons, For M/s S, Chand & Co
Sheffield, England Rajendra Kumar Gupla,
Manager
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4. 560115 G|OULOMETT Q& GIH6N
Indigenous Bills

H ¢ noestles alter e gy 10 e o iy onder, the s

.-u. Loy yal

2 Al ©) 5 5|&6r
60118 GI6ULOM6TT

S
Q& SIS
6TeoTLILI(H'LO.

\ '
New Deilig
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AH[J G élG\)G\)@_l @fh.l&) (LA60)60T
U@@Uﬁﬂ&)m &me@ Gilt Edged Securities Market

= 3INa
LSS hI&6mr6M
GUMRI&H 6 L0

1IN &6 LN
Jolqglll  FHDSD
A& 6LV G)
SHhid (Lo 6m 60T
LIS IR 6N
&hH60




* 1.(pSlMeY . _
gmm_[b@ What are Gilt-Edged Securities?
:_Jﬁ@ Unﬂa)mm Low-Risk, Low-Yield Investments

|_6) = NG

;——MV-MMMH PP e P e e ey

XD OI1.
IO o™ gy

. 2 I I l’ ONE HUNDRED - SIS Sune /S we T/ y
n ,;. x [0 v 7 > = ‘ 3
- 7 07! Gof the
SIENL_LLITS & g Rl
A/ 4 0N oy Z
R Y B / DL f’l )((//
: / ‘ ) = R 735 \

U 5] U rh_l a) @ 6)@ Standard O:I Trust was estabhshedu A 1919 British Government

. . in 1870 by John D. Rockefeller. gilt-edged security.
Q’b L I_':n & Bonds that governments or top-quality companies issue.

(1880159
LAL_&eyLn,
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= 3.0I0M5H&
hlDl& e HSHM&H LN,
Gilt-edged Securities LI@ LL Q U IT 6)6)
=R cuUeThISHemern
2_LLINMSHGIOUSNSHSHTEYLD
AneL  USSHThIGHEN
GleueMuIL LU &leotm 6wt
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LUSEHTHRISET &he0d @UICOLISH6N

« 1.(LA&H6MLO = 5.6UIMIVHG
= 2. @Q\HSIIL » 6.5 H60S
mQ&ég% | = 7.LU1q 6UIRIG 6N
%SJULHJ Tmﬂ « 8.URICHMHLILITONTSHEN
= 3.U& I 6T 60T
@\wieoL.

= 4. LIGOOTLIL|LD S B
eﬁluum
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* 9.6UIM$H &SN = 12.§MT60)LOL
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1. (LOG)@LD Agencies

* LGPl A&,
LOMThlev &,
[-b 6> U IT I— a 6) m ’ Govt. Agency Ownership of Treasury
LAMHSITL &G, |, St

60D (LASHMIS 6N e

A e B2 B
S|6OLOLILISHEN

Fed. Govt. Retirement
22%
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2. @S MGIFTeY  eumISILIl6oT
é]muuu LI600T RBI Special Role

= &Ll
LSS IS 6N
i

aj? LI60Y60TLLII6V
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3. USHSIJhiGetlest @ILI6LL].

- U@@ Urh'la)m Nature of Securities

SIH& LITGSITLIL
& 60169)L0 et

> Mortgage - Equitable & Registered
C - Hypothecation

> Assignment
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Liquidity Profile

= S|J&L
LIS S RI&H6N
55
(hI16mL0& & 60160IL0
GI&IT6TOTL_6D)6).
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Market

= @hHlImaeL
—— O[] 511
- —SE{:_lilR-lTIETdARHET LI @ @Ufh.l 6) m

i l
Government securities Coporate securities
(git-edged securities) i

!
Over-the-ccunter market AR b S—
1 | Y
Primary Secondary
New issues Old issues (New issues) (Old issues)
Stock Exchanges

Fig. 10.2: Structure of Secunties Market
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8. LIIG&HMLILITENITS 6N
Participants
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10.CleueMuiL (B @whdirLn.

PUBLIC DEBT

| economg

béxp')gpr“‘:

= @Al MGI&MTel

6UMISHILLI 60T
&(genen GClUM)
&L_601
3V SHLN
(Public Debt Office)
=Ly

LIS S ThISH6m 61T

CleueMi(h&Sma|.
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11. 318 U&HS Gleueui(® GCl&ML&&L0.

AT NG LT s e R Jel S vl s e I e v Pl 8 vaeny S e o

Open Market Operations

* Purchase and sale of government securities(G-
Secs) by RBI from market to maintain money
supply. This is undertaken by Market Stabilization
Scheme MSS and Liquidity Adjustment Facility
LAF.

RBIsells Banks purchase Reduces excess
reserves with banks Contracts Money/ Credit

& 60160)LAS 61T TR
UM - ey
GleueMuIlL LD
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Grooming Gradual

* (NSNS DL HS
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13. LDITmmLD Switching
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13. LDITD@LD Switching
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